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THE PROGRESS OF BANKING IN GREAT BRITAIN AND 
IRELAND DURING 1902. 


No. 3.—BALANCE-SHEETS OF BANKS IN THE UNITED 
KINGDOM. 


f¥s in former years, we now continue the history of 
Ys the progress of banking in the United Kingdom, 
commenced this year in the January and February 
numbers of this journal, by collecting and 
bringing together the balance-sheets of all those banks 
which we have been able to obtain.* In a very few cases, 
not more than two or three, it has been needful to reprint the 
figures of the preceding year, owing to the later ones not 
having been supplied. These are noted as they occur in the 
tables which form the basis of the article; they do not 
influence the totals in any appreciable degree. The latest 
accounts published are those given in the case of every large 
bank whose figures appear in these tables. The list of 
banks in the Banking Almanac has formed the basis; the 
balance-sheets have been supplied by the banks themselves. 








* See Bankers’ Magazine, April 1894, to 1902. 
VOL. LXXV. 37 
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There are few banks which do not publish their figures. 
The fact that they do not publish is to be regretted for their 
own sakes. It is a mistake to avoid publicity when all the 
leading banks make their position known. As _ has been 
mentioned before in preparing this statement, no estimate is 
made of the amounts which these banks hold, as it is 
believed they would not make any considerable alterations in 
the totals, and it is best to give only the figures which the 
banks have supplied. The fact is referred to to explain the 
arrangement on which the calculation is based. 

It will be interesting to many of our readers, especially 
to the younger ones, to mention how comparatively recent 
the publication of banking accounts has been. The practice 
is really less than a quarter of a century old. When, in 
the year 1877, the writer commenced endeavouring to obtain 
this information, he was told by men of considerable 
experience that it was impossible to collect it. Some of the 
joint-stock banks did not then publish their figures, and 
no private bank ever thought—even for many years 
afterwards, of doing such a thing. It was no use pointing 
out to them that the publication of their accounts by joint- 
stock banks had been accompanied by an increase in their 
business. Several years, many, we might almost say, passed 
before the habit became general, and, even now, some details, 
a knowledge of which would be helpful to the soundness of 
the business, are not published. It is to be hoped that this 
feeling of aversion to publicity will gradually be overcome. 

The total liabilities of the banks in the United Kingdom 
which publish their accounts were, collectively, at the end 
of the year 1902, in round figures, including capital, reserve, 
deposits and note circulation, £1,069,000,000. This shows 
an increase in 1902 over the amount recorded in 1901 of 
about £19,000,000, which was distributed as follows 
throughout the whole of the United Kingdom :— 

Increase in liabilities of banks in England and Wales . £16,240,000 


Increase = eS Isle of Man. ‘ 51,000 
Increase 9” Scotland . ‘ . 377,000 
Increase - - Ireland ‘ ; : 1,965,000 


Increase ‘ . . £18,633,000 
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With reference to the increase shown in England and 
Wales, it has to be borne in mind that an unusual number of 
banks which had not published their accounts previously 
amalgamated with other banks which regularly publish 
their accounts during the year 1902. These banks were :— 

Cobb, Bartlett & Co., Aylesbury. 
Hilton, Rigden & Rigden, Faversham. 
Marten, Part & Co., St. Albans. 

J. & J. W. Pease, Darlington. 

Pomfret, Burra & Co., Ashford. 

Roper & Priestman, Richmond (Yorkshire) 
Sanders, Snow & Co., Exeter. 

Smith, Ellison & Co., Lincoln. 

Smith, Samuel, Brothers & Co., Hull. 
Smith, Samuel, & Co., Derby. 

Smith, Samuel, & Co., Newark-on-Trent 
Smith, Samuel, & Co., Nottingham. 

It will probably not be very far from the facts if we 
estimate the holdings of these twelve banks at about 7 or 8 
millions, These balances really existed, though the amounts 
were not published. Hence we may ascribe about an equal 
amount, we will say £8,000,000, of the increase in England 
and Wales to the natural growth of the business, and 
consider that the whole banking liabilities in the United 
Kingdom increased £10,000,000, or £10,500,000 during 
the year. For purposes of account, however, the increase 
must be regarded as nearly £ 19,000,000. 

This increase in 1902 compares with 


A decrease of £192,000 in tgol. 
An increase of 23,900,000 in 1g00. 


” ” »» 33,000,000 in 1899. 
” ” » 24,490,000 in 1898. 
” ” »» 18,690,000 in 1897. 
” ” » 4,500,000 in 1896. 


The total increase amounted to about 122 millions in the 
seven years from 1896 to 1902. When one year is compared 
with another it will be seen that the growth has varied 
much. The alterations which have taken place during 
the last three years are shown by comparing what occurred 


37° 
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in 1900 and 1901 in the four divisions of the country with 
the figures for 1902. 


INCREASE OR DECREASE IN LIABILITIES OF BANKS IN 1902, 1901 AND 
1900, AS COMPARED WITH PREVIOUS YEARS. 














1902 as 1901 as 1900 as 
Banks in compared with compared with compared with 
1901. 1900. 1899. 

England and Wales + £16,240,000 . —£300,000 . +£16,700,000 
Isle of Man . ; + 51,000 . — 30,000 . — 400,000 
Scotland ; ; + 377,000 . + 738,000 . + 5,600,000 
Ireland . ‘ + 1,965,000 . — 600,000 . + 2,000,000 
Total + £18,633,000 . — £192,000 . +£23,900,000 


In comparing the figures for last year with those of the 
year previous, the great difference in the position of affairs 
in 1901 and 1902 must be borne in mind. 

Throughout the year 1901 the war in South Africa was 
being continued with the utmost activity. A vast deal of 
money which was raised in the country was being expended 
out of it. The provisions for the troops were to a very 
great extent brought from America. The horses employed 
were also mainly bought out of this country, and the vast 
amounts spent on war material, though largely expended 
in the United Kingdom, did not represent a reproductive 
outlay. The maintenance of the feeling of union and 
strength is essential to the prosperity of the Empire, but 
the economic advantages, or the reverse, of war or peace are 
operative factors, and comparing the progress of banking 
in 1902 and 1901 there is little doubt that the declaration of 
peace in May, 1902, is reflected in the growth of deposits 
in the later year. 

A valuable guide to the course of business is found in 
the index number of Stock Exchange values maintained in 
this journal, which shows that though the valuation of the 
securities tabulated show us its lowest point for 1902—in the 
December of that year—this was considerably above the 
lowest for the year 1901. There are, therefore, good grounds 
for belief that the worst point of depression has been passed. 
The index number, kept up so carefully by Mr. Sauerbeck, 
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shows that the average prices of commodities, taken all 
round, were slightly lower for 1902 than in rgo1, being 
1 per cent. below those of the preceding year. 

Mr. Sauerbeck observes, in commenting on the figures 
for the year, that the fall in the price of vegetable food was 
set off by a corresponding rise in the cost of meat and butter. 
There was a rise of 2 per cent. in mineral produce, and of 
7 per cent. in the cost of textiles. This last was doubtless 
influenced by the upward movement in cotton, in some 
qualities of wool and in silk. The alteration in the prices 
of articles made of these materials, though important for the 
comfort of the population, would hardly affect bankers’ 
balances. The conclusion of the war is more likely to have 
influenced these. Taking the two years 1901 and 1902 
together, the increase in the deposits at the savings banks 
about corresponds in amount with the net increase in the 
deposits of the other banks during the same period. 

The figures for January, 1903, and the corresponding 
month in 1902, are as follows :— 


DEPOSITS IN THE SAVINGS BANKS, 1902-1903. 














| . . 
At Jan, 10, 903. | At consepanatg Period |At correspon Poved 
£ s. @. £ s. @ £ s. @. 
ToTaL AMOUNT AT THE 
CREDIT OF— 
The fund for the Banks 
for Savings . -| 52,171,779 7 11] 52,374,625 6 0} 51,615,838 3 3 
The Post-office Savings 
Banks Fund . - | 145,853,056 18 10 | 144,601,470 5 7 | 141,575,633 1 10 
Total ‘ - | 198,024,836 5 11 196,976,095 II 7 | 193,191,471 5 I 





Savincs BANK INVEST- 
MENT ACCOUNT— 


Total amount of stock 
held for depositors 
_— 

Trustee Savings Banks 1,922,720 18 9 1,903,583 I2 oO 1,727,649 7 4 

Post - office Savings 
Banks . . -| 14,348,528 11 8 14,249,724 8 1 | 12,866,761 18 10 














Total e -| 16,271,249 10 § 16,153,308 Oo I 14,594,411 6 2 











The deposits in the Savings Banks increased about 
5 millions, and the amount of stock held increased about 
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14 millions in 1902. In 1go1 there had also been an increase 
in the deposits of some 5 millions, and the investments in the 
funds had increased about 2 millions. As there was no 
increase whatever in the deposits of the other banks in 1901, 
but, on the contrary, a drop of about 13 millions, and a net 
actual increase in 1902 not exceeding 10 millions or 
104 millions, it appears that, on comparing what has occurred 
since January, 1901, the deposits in the Savings Banks have 
increased more than the deposits in the other banks. 

For purposes of comparison, the totals of deposits in 
banks publishing accounts in the United Kingdom, including 
Bank of England, since iad are recapitulated at this js point : — 




















Deposits. More or Less dons sh antteaneath Year. 
Date. 
urren § 
a Note =. More. Lew. 
1894 £721,371,000 _- — 
1895 794,590,000 473»219,000 -— 
1896 797;741,000 3,151,000 _— 
1897 : | 816,430,000 18,689,000 — 
1898 ° 838,344,000 21,914,000 — 
1899 . | 869,339,000 30,995,000 — 
1900 a 889,668,000 20,329,000 _ 
1gOI of 888,103,000 — 41,500,000 
1902 | 904,130,000 16,027,000 — 








An increase of about £183,000,000 in the eight years, after 
allowing for the drop in 1go1. 


in 1902, 


about 444,189,141, 


Of the £904,130,000 stated 


roughly 5 per cent. of the 





total, was derived from the note circulation, leaving about 
4£859,941,000 as the amount of the deposits alone, in 1902, 
as compared with £843,200,000 in 1901. 

The particulars of the note circulation included in the 
figures for 1902 and 1901 are as follows :— 


1901. 1902. 

Bank of England : s 4 3154,000 428,575,995 
Other Banks in England and Wales 736,977 685,512 
Banks in Isle of Man 26,091 27,912 
Banks in Scotland . 7,716,897 8,058,422 
Banks in Ireland 6,263,427 6,841,300 





Total 444,897,392 £44,189,141 
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It will be observed that while there was a diminution in 
England and Wales, there was an increase in the Scotch and 
Irish note circulation. This may be assumed to be con- 
nected with the well-doing of the populations by whom, 
principally, these notes are handled. 

The Bank of England is so large a factor in the matter 
that it is advisable to give its figures separately :— 


BANK OF ENGLAND. 




















Deposits. More or Less than previous Year. 
Date. awe ; 
Current Account / 
and Note Circulation. soene. Lem. 
1894 . -| £63,274,089 ~~ os 
1895 - 70,860,279 £75586, 190 _ 
1896 . . 93,018,039 | 22,157,760 — 
1897 . 775295,466 _ 4155722,573 
1898 . , 77,044,405 — 251,061 
1899 . , 81,715,111 4,670,706 — 
1900 . , 76,08 3,561 | _— 5,031,550 
1901. 78,639,053 =| 2555492 -_ 
1902 . . 78,406,513 _ 232,540 





Deducting the notes in circulation mentioned above, the 
net deposits of the Bank of England for 1902 amount to 
449,830,518, the corresponding figures for 1901 having been 
448,484,933 and for 1900 £47,195,221. 

We have to repeat, as in years past, that while every 
care has been taken to reproduce them accurately, some error 
may possibly, in dealing with so large a mass of figures, have 
crept in, though we trust none of importance, or which would 
alter the main results. Again, also as before, we have to 
call attention to the great advantage which a uniform balance- 
sheet would be to all banks. May we again enquire whether 
the Institute of Bankers—or such a representative body as 
the Committee of the Country Bankers’ Association—could 
recommend a form adaptable to the use of every bank? 
Proceeding from such a source there would be a very great 
likelihood of its acceptance. Complete uniformity in all 
points would be most useful, but if this could not be attained, 
it would be a great advantage if the amount of cash in hand 
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and of the balance kept at the Bank of England, and the 
amount of money at call, were stated separately in each 
balance-sheet. The importance of the subject leads us to 
refer to it again. The three items just named, though often 
lumped together, are really totally different things. ‘Cash 
in hand” and the balance at “the Bank” are available at 
any moment. Money “at call” is something quite different ; 
it is money lent to someone who is making use of it. The 
person or firm to whom the loan has been made could not, as 
a rule, repay it without obtaining another loan elsewhere, 
probably from the Bank of England. It is essential to a 
bank to hold a considerable part of its resources thus, but the 
amount is only “ book credit,” not hard “ cash.” 

The tables which follow and divide the statement of the 
totals under ten different headings are drawn up again this 
year on the same basis as previously, in order to facilitate 
comparison between different years. These tables show the 
changes which have taken place in the most important heads 
of the accounts during the last twelve months. They are 
marked thus :— 

LIABILITIES. 
Table A—Capital paid up. 
B—Reserve fund. 
C—Acceptances and endorsements. 


D—Deposits, current accounts and note circulation. 
E—AMiscellaneous liabilities. 


ASSETS. 
Table F—Cash in hand, at call and short notice. 
G—Investments in British Government securities (where stated 
separately). 
H—lInvestments (other than those of British Government). 
I —Bills discounted, advances and loans. 
K—Buildings and sundry assets. 

Columns of proportional figures are added. These show 
at a glance the alterations between the present year and the 
last. For convenience of reference the columns of propor- 
tional figures referring to the preceding year have been 
retained. 
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TABLES COMPARING THE POSITION OF BANKING IN THE UNITED KINGDOM, 190I—1902. 










































































Liabilities. 
| + Increase or |, % of 4 % of 
| Carita Pap. — Decrease |! £0 00/02 to or 
TABLE A. | P in 1902. | 
| = 100, | = 100, 
1g0l. 1902. 
TABLE I.—England and Wales :— L £ 
(a) Metropolitan and Suburban Banks | _ 10,374,802 7,961,734 2,413,068 100 77 
(6) Metropolitan and Provincial Banks | 38,899,204 | 42,309,404 |+ 3,410,200 102 109 
(c) Provincial Banks . 17,856,572 17,218,620 |- 637,952 95 96 
TABLE II.—Bank in Isle of Man 30,000 30,000 — 100 | 100 
TABLE III.—Banks in Scotland 9,316,070 9,316,070 — 100 | 100 
TABLE IV.—Banks in Ireland 7,209,230 7:235,950 |+ 26,720] 100] 101 
Totals $3,685,878 | 84,071,778 |+ 385,900 | 100] 100 
| I ' ' % of : % of 
Reserve Funps. : Sosa 08 to co] 68 00 os 
TABLE B. | in 1902. mB 4 
190I. 1902. 
TABLE I.--England and Wales :— £ Ps : 
(a) Metropolitan and Suburban Banks 3,632,405 2,796,511 | 835,894 | 101 77 
(2) Metropolitan and Provincial Banks | 22,040,464 | 24,21 3,308 | - + 2,172,844 | 105 | 110 
(c) Provincial Banks . ; -| 11,235,415 | 11,051,592 183,823 97 98 
TABLE II.—Bank in Isle of Man : 44,000 44,000 100 100 
TABLE III.—Banks in Scotland 6,920,596 7,095,724 |+ 175,128 103 102 
TABLE IV.—Banks in Ireland ° 3,787,560 3,909,000 |+ 121,440 103 103 
Totals 47,660,440 | 49,110,135 |+ 1,449,695 102 103 
of f 
Acceptances, + ae boos os heataee 
TABLE C. Endorsements, etc. in 1908. 1900 1901 
= 100. | = 100. 
1901. 1902. 
TABLE I.—England and Wales :— 4 £ L 
(a) Metropolitan and Suburban Banks | *%4,363,841 *981,535 |- 3,382,306 118 22 
(6) Metropolitan and Provincial Banks | 13,790,210 16,953,096 |+ 3,162,886 96 123 
(c) Provincial Banks . ° 1,700,109 1,739,119 | + 39,010 130 102 
TABLE II.—Bank in Isle of Man . _— — a _ an 
TaBLe III.—-Banks in Scotland 3,911,953 3,456,671 |—- 455,282 101 88 
TaBLe IV.—Banks in Ireland 216,956 306,912 i+ 149,956 | 135) 169 
Totals 23,983,069 | 23,497,333 | - 485,736 | 102 | 98 
* The amounts of Messrs. Glyn & Co.'s acceptances (£714,085 in 1902) are included in these totals. co 
% of | % of 


TABLE D. 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban- Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . , 
TaBLeE II.—Bank in Isle of Man ‘ 
TABLE III.—Banks in Scotland 
TABLE IV.—Banks in Ireland 


Totals 


Deposits, Current Accounts 


+ Increase or 


’or to *oo! ’o2 to’or 




















and Note Circulation. a Pg 1900 1901 
ener : rend behead 
1901. 1902. 
& £ & 
94;277,945 | 71,711,106 | - 22,566,839 99 76 
448,489,537 | 489,924,850 | + 41,435,313 | 102 | 109 
172,360,097 | 167,288,146 |— 5,071,950 94 97 
397,571 947,023 |+ 49,452) 95) 106 
116,568,942 | 117,047,471 |+ 478,529 | 101 | 101 
551509,489 | 57,211,684 |+ 1,702,195 99} 103 
888,103,581 | 904,130,280 | + 16,026,700 | 100] 102 











og ees 
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Liabilities. 
ee ea ieee — ” 
| + Increase or |, % Ff |, % of 
or Miscellaneous Liabilities. : "Decrease ity “— 
TABLE FE. in 1902. Ba Fa, a 
1901. | 1902. | 
TABLE I.—England and Wales :— £ | L £ 
(a2) Metropolitan and Suburban Banks 1,582,758 | 1,189,063 |—- 393,695 99 75 
(6) Metropolitan and Provincial Banks 2,363,201 | 3,349,852 |+ 986,651 99 141 
(c) Provincial Banks 7 2,004,160 | 2,186,578 |+ 182,417 89 109 
TABLE II.—Bank in Isle of Man . 5,329 7,532 |+ 2,203 85 | 141 
TABLE III.—Banks in Scotland | 1,201,512 1,381,186 |+ 179,674 99) 115 
TABLE IV.—Banks in Ireland | 667,980 634,278 |- 33,702 | 100) 95 
| 
Totals 7,824,940 | 8,748,489 i+ 923,548 | 96] 112 
Assets. 
f f 
Cash in Hand, at Call and + | ng aoe heaton 
TABLE F. Short Notice. in 1902. atm teste. 
1901. 1902. 
TABLE I.—England and Wales :— 4 4 ra 
(a) Metropolitan and Suburban Banks | 31,198,279 | 24,122,128 |- 7,076,151 106 77 
(6) Metropolitan and Provincial Banks | 133,296,012 | 153,791,806 |+20,495,794 | 110] 115 
(c) Provincial Banks . | 31,201,413 | 30,662,661 |— 538,752 98 98 
TABLE II.—Bank in Isle of Man 134,125 | 136,642 |+ 2,517 94} 101 
TABLE III.—Banks in Scotland | 31,890,820 | 30,661,917 |— 1,228,903 | 144 96 
TaBLeE IV.—Banks in Ireland 10,126,586 11,019,510 |+ 892,924 94 109 
Totals | 237,847,235 | 250,394,064 |+12,547,429 | 109 | 106 
Investments in British + Increase or |, % of % of 
Government Securities (where — Decrease ‘or tooo|'02 to’or 
TABLE G, stated separately). in 1902. 7) 
= 100, | = 100, 
1901. | 1902. 
TABLE I.—England and Wales :— 4 4 ra 
(a) Metropolitan and Suburban Banks | 13,127,294 10,079,712 |— 3,047,582 100 76 
(6) Metropolitan and Provincial Banks | 65,362,002 | 67,523,940 |+ 2,161,938 105 103 
(c) Provincial Banks . : . 8,872,766 9,156,062 |+ 283,296 | 112] 103 
TABLE II.—Bank in Isle of Man . _ — _— —-|-— 
TABLE III.—Banks in Scotland 5,671,879 5,740,217 |+ 68,338 40 101 
TABLE IV.—Banks in Ireland 6,881,315 7,161,694 |+ 280,379 106 104 
/ 
Totals 99,915,256 | 99,661,625 |—- 253,631 96 99 
f f 
Investments (other than + | a Be, 
TABLE H. British Government). in 1902. _1900 _1901 
= 190. | = 100, : 
1901. 1902. 
TABLE I.— England and Wales :— 4 Z 
(a) Metropolitan and Suburban Banks | 8,063,918 | __ 7,092,082 |- 971,836 | 98| 88 
(4) Metropolitan and Provincial Banks | 44,748,125 | 45,738,124 |+ 989,999 | 103] 102 
(c) Provincial Banks . ‘ - | 33,300,276 | 30,731,082 |— 2,569,194 96 92 
TABLE II.—Bank in Isle of Man . 389,104 440,302 |+ 51,198 98 | 113 
TABLE III.—Banks in Scotland 22,441,930 | 23,187,956 |+ 746,026 98 103 
TaBLE IV.—Banks in Ireland 11,405,772 11,716,124 |+ 310,352 102 103 
Totals 120,349,125 | 118,905,670 |— 1,443,455 | 100 98 
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Assets. 
: i NAAT ot | %of 
Bills Discounted, Advances = ous or icteoho te 
TABLE I. one Seema, te oe | cee, | non 
1901. 1902. | 
TaBLE I.—England and Wales :— 4 
(a) Metropolitan and Suburban Banks = 55,124,585 | 40,858,662 | — 14,265,923 97 74 
(4) Metropolitan and Provincial Banks 259,895,880 | 282,717,679 | + 22,821,799 98 109 
(c) Provincial Banks . ‘ : «| 122,166,520 | 119,635,264 |— 2,531,256 92 98 
TABLE II.—-Bank in Isle of Man . 425,958 417,163 | - 8,795 97 | 98 
TABLE III.—Banks in Scotland 69,871,745 | 71,046,895 |+ 1,175,150 99 | 102 
TaBLE IV.—Banks in Ireland 37,849,967 | 38,184,742 |+ 334,775 99} 101 
Totals 545,334,655 | 552,860,405 |+ 7,525,750 97 | 101 
: f f 
Buildings and Sundry + ane ror ea ool ocean 
TABLE K. enete. in 1902. 4-44 | oa 
190I. 1902. 
TABLE I.—England and Wales :— 4 ra £ 
(a) Metropolitan and Suburban Banks 2,353,834 1,505,830 848,004 101 | 64 
(4) Metropolitan and Provincial Banks 8,490,387 | 10,025,865 |4- 1,535,478 | 107 | 118 
(c) Provincial Banks . e 7,915,269 7,559,867 |— 355,402 | 107 95 
TABLE II.—Bank in Isle of Man . 27,713 34,448 | + 6,735 | 184| 124 
TABLE III.—Banks in Scotland 4,130,746 4,203,466 | + 72,720 | 117] 102 
TABLE IV.—Banks in Ireland 910,619 908,842 | - 1,777} 98| 100 
Totals 23,828,568 | 24,238,318 \+ 409,750 68 102 











Tables A and B contain the capitals and reserves of the 


banks collectively. 


In Table A there is an increase of about 











% 386,000, and in the two tables taken together there is a 
large increase, over £1,800,000. This arises from the 
strengthening of the reserve funds, which has taken place 
among the metropolitan and provincial banks, the Scotch 
banks, and the Irish banks. 

Table C, the acceptances and endorsements, shows a 
decrease this year of about half-a-million, mainly among the 
metropolitan and suburban and Scotch banks. Table D 
shows the collected amounts of the deposits, current accounts, 
and the note circulation. Here there is an increase of fully 
416,000,000, which will be found to affect every division, 
except the metropolitan and suburban and the provincial 
banks. Under both these headings there is a considerable 
diminution. This is matter of account. The amalgamation 
of the Union Bank with Smith Paynes moved about 
427,000,000, which last year appeared in the metropolitan 
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and suburban division, into that of the metropolitan and 
provincial banks. There was a considerable growth in the 
balances held by the metropolitan and suburban banks, for 
their collective balances must have gained £5,000,000— 
which keeps the diminution from being as large as the 
amount mentioned as moved. The other amalgamations 
mentioned account for the other changes in these figures. 
Table E completes the statement with the miscellaneous 
liabilities. Among these there has been a considerable 
increase. 

These tables state the details of the liabilities; we now 
turn to the assets. 

The table marked F gives the particulars of the liquid 
assets. The amounts held by the banks in hand, at call and 
at short notice are again, in round figures, more than one- 
fourth part of the liabilities on deposits, etc., as against a 
very similar proportion in the previous year. There is a 
marked increase among the metropolitan and provincial and 
the Irish banks; there is a very considerable diminution 
among the Scotch banks. Altogether, there is an increase 
of £12,500,000 this year, as against £ 18,000,000 last year. 
But, as we have had to mention before, it is impossible to trace 
exactly under what heading this increase has occurred, as the 
published statements do not allow the cash in hand to be 
separated from cash at call and at short notice. The invest- 
ments in British Government securities, where these have 
been stated separately, show a slight decrease this year— 
about £250,000. The figures are shown in Table G. The 
investments, other than those of the British Government, as 
shown in Table H, also show a much larger decrease this 
year than they did last. The decrease was more than 
41,400,000 in 1902, against a decrease of less than £400,000 
in 1901. The total amounts held in this manner still are 
larger than the holdings in securities of the British Govern- 
ment. It is believed that banks sometimes find it difficult to 
avoid holding investments in securities of this description, 
but they are not so suitable for banks as Government 








AND IRELAND DURING 1902. 525 


securities ; they bring often a better return in the way of 
interest, which is an inducement to hold them, and in some 
cases the securities may be taken in connection with an 
important account. The practice, however, is not one to be 
encouraged. There is a large increase among the bills 
discounted and the advances and loans stated in Table | 
distributed among all the banks, the increase being upwards 
of £7,500,000. There is an increase of about £400,000 in 
the amounts shown in Table K, which include the buildings and 
the sundry assets. This increase is a good deal smaller than 
the increase in these items shown last year, which was about 
41,500,000. It is very advisable that the amounts repre- 
senting the cost of the premises, etc., should be written down. 
The item in one sense brings in no return in money, and it 
should be written down out of profits as rapidly as possible. 
The next point for examination is the proportion that the 
capitals and reserves bear to the deposits, current accounts 
and note circulation. The following statement shows this. 
It is divided under the same heads as the general statement. 
This year, as before, the Irish banks, collectively, maintain 
a larger proportion of capital and reserve to deposits than is 
the case in any other of the six groups of banks shown :— 











/ 





: Proportion Proportion 

. Jeposits, Current of Capital of Capital 

ay ay Accounts and Note | and Reserve | and Reserve 

, Circulation. to Deposits, | to Deposits, 

etc., in rgoa. | etc., in 1902. 

TABLE I.—England and Wales :— L £ % % 

(a) Metropolitan and Suburban Banks 10,758,245 71,711,106 149 149 
(6) Metropolitan and Provincial Banks 66,522,712 489,924,850 13°6 13°6 
(c) Provincial Banks 28,270,212 167,288,147 16°9 16°9 
TABLE II.—Bank in Isle of Man 74,000 947,023 83 78 
Taste III.—Banks in Scotland 16,411,794 117,047,471 140 140 
TABLE IV.—Banks in Ireland 11,144,950 57,211,684 197 194 





etc., to the liabilities. 








The next table shows the proportion of the cash in hand, 
The amount is larger than the capital 
and reserves, except in the case of the Irish banks, and 
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the English provincial banks, with whom the amounts again 


this year, as before, nearly balance each other. 





TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 


() Provincial Banks 


TaB.Le II.—Bank in Isle of Man 
Tasie III.—Banks in Scotland 
TasLe IV.-—Banks in Ireland 


| 
Deposits, Current 
Accounts and Note 
Circulation. 


Cash in Hand, etc. 





& & 
24,122,128 } 71,711,106 
153,791,806 489,924,850 
30,062,661 167,238,147 


1 36,642 947,023 
117,047,471 


57,211,684 


30,661,917 
11,019,510 


| Proportion 


Proportion 


| of Cash in of Cash in 
Hand, etc., | Hand, etc., 
| to Deposits, | to Deposits, 
}etc., in 1901. | etc., in 1902. 
% % 
33°0 33°6 
28°8 313 
17°8 18°3 
151 144 
27-4 26°1 
18°2 19°2 





The process of amalgamation has diminished the number 


of banks by seventeen. 


Bank Amalgamated. 


Bucks & Oxon Union Bank, Limited 

Cobb, Bartlett & Co., Aylesbury 

Hilton, Rigden & Rigden, Faver- 
sham. 

Marten, Part & Co., St. Albans 

Pares’s Leicestershire Banking Com- 
pany, Limited, Leicester. 

J. & J. W. Pease, Darlington . 

Pomfret, Burra & Co., Ashford 

Roper & Priestman, Richmond 
(Yorks). 

Sanders, Snow & Co., Exeter . 

Smith, Ellison & Co., Lincoln. 

Smith, Payne & Smiths, 1 Lombard 
Street, E.C. 

Smith, Samuel, Brothers & Co., Hull 

Smith, Samuel, & Co., Derby . 

Smith, Samuel, & Co., Newark-on- 
Trent. 

Smith, Samuel, & Co., Nottingham . 
West Riding Union Banking Com- 
pany, Limited, Huddersfield. 
York Union Banking Company, 
Limited, York. 





Amalgamated with 


Lloyds Bank, Limited 

L loyds Bank, Limited 

Prescott, Dimsdale, Cave, Tugwell 
and Co., Limited. 

Barclay & Co., Limited . 

Parr’s Bank, Limited 


Barclay & Co., Limited . 
Lloyds Bank, Limited 
Barclay & Co., Limited . 


Prescott, Dimsdale, Cave, Tugwell 
and Co., Limited. 

Union Bank of London, Limited 

Union Bank of London, Limited 


Union Bank of London, Limited 
Union Bank of London, Limited 
Union Bank of London, Limited 


Union Bank of London, Limited 

Lancashire & Yorkshire Bank, 
Limited. 

Barclay & Co., Limited . 


——_— 


Amount of 
Deposits as stated 
in Bankers’ 
Magasine, April, 
1902 
4 
2,692,578 


| Accounts not 
published. 


2,053,575 


Accounts not 


| published. 
4,058,296 


Accounts not 
published. 


1,901,875 





31493,409 








For convenience of reference, and following the plan 


of the Banking Almanack, the names of the banks which 


published their figures formerly, but are now amalgamated 
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with other institutions, are included in the list of balance- 
sheets this year. The banks, and the amount of their 
deposits where these were made public, are previously 
described. . 

The growth of large banks, partly through the absorption 
of smaller ones, continues. Powerful banks, possessing large 
sums in the way of capitals and reserves, with head offices in 
the metropolis and branches extending over large districts 
of the country, are now established in England and Wales, 
as they have been long since in Ireland and Scotland. All 
the provincial banks which have been absorbed in the past 
year, with the exception of the West Riding Union Banking 
Company, Limited, amalgamated with banks which had head 
offices in London. 

We now proceed to the tables of the totals. As in 
previous years, the banks in England and Wales are divided 
between (A) purely metropolitan and suburban banks, (8) 
metropolitan and provincial banks, and (c) purely provincial 
banks. The amounts for the first division have diminished 
more than £ 22,500,000 in comparison with those of last year. 
There is a larger increase among the metropolitan and pro- 
vincial banks, and a considerable diminution among the 
purely provincial banks. ‘These changes have been greatly 
influenced by the amalgamations which have occurred. 
Separate tables are given for the Isle of Man and Scotland 
and Ireland, as in former statements. 

The alterations between the various divisions of the banks 
of England and Wales are, as has often been mentioned 
before, in a great degree, matters of account. In Table I. 
(A) (purely metropolitan and suburban banks) the principal 
changes in deposits are as follows :— 

METROPOLITAN AND SUBURBAN BANKS. 








Increases :— 
B. W. Blydenstein & Co. . , : : £683,300 
Glyn, Mills, Currie & Co. . : ' ' 1,090,000 
4157731300 
Diminutions :— 
Alexanders & Co., Limited ‘ . . $1,242,000 
London and Westminster Bank, Limited . 2,200,000 








£31442,000 
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Allowing for the changes among the other banks, the 
figures in this table remain, on the whole, nearly the same as 
last year. 


In Table I. (B) there is an increase of about £ 41,000,000. 


The principal alterations are as follows :— 


METROPOLITAN AND PROVINCIAL BANKS. 








Increases :— 

Barclay & Company, Limited . ; . £3)814,000 
Baring Brothers & Co., Limited 3 ; 1,700,000 
Capital and Counties Bank, Limited . R I, 300,000 

Lloyds Bank, Limited . 1,100,000 
London City and Midland Bank, L tenited . 2,000,000 
London Joint Stock Bank, Limited . , 480,000 
London and Provincial Bank, Limited . 430,000 
London and South Western Bank, Limited 480,000 

‘) Parr’s Bank, Limited . ; ; ; 2,763,000 

‘) Prescott’s Bank, Limited . ‘ , 5 1,060,000 

‘) Union of London and Smiths Bank, 

Limited ; . ; ‘ 9,320,000 
Williams Deacon’s Bank, Limited ; ‘ 494,000 
424,941,000 

Diminutions :— _—— 





London and County Banking Co., Limited £450,000 





In Table I. (c) there is on balance a decrease of about 
45,000,000, connected to some extent with the increase of 
the amounts held by the metropolitan and provincial banks. 





(1) Includes the absorption of the businesses of the York Union Banking Company, 
Limited, York ; Marten, Part & Co., St. Albans; J. & J. W. Pease, Darlington, and Roper 
and Priestman, Richmond (Yorks). 

(2) Includes the absorption of the businesses of the Bucks and Oxon Union Bank, 
Limited, Buckingham; Cobb, Bartlett & Co., Aylesbury, and Pomfret, Burra & Co., 
Ashford. 

(3)- Includes the absorption of the business of Pares’s Banking Company, Limited, 
Leicester. 

(4) Includes the absorption of the businesses of Hilton, Rigden & Rigden, Faversham, 
and Sanders, Snow & Co., Exeter. 

(5) Includes the absorption of the businesses of Smith, Payne & Smiths, 1 Lombard 
Street ; Smith, Ellison & Co., Lincoln ; Samuel Smith, Brothers & Co., Hull ; Samuel Smith 
and Co., Derby; Samuel Smith & Co., Newark-on-Trent ; and Samuel Smith & Co., 
Nottingham. 
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The principal alterations are shown in the following 


statement :-— 
PROVINCIAL BANKS. 
Increases :— : 
Bank of Liverpool, Limited . . . £ 2,148,000 
Beckett & Co., Leeds and York ’ ‘ 248,000 
Lancashire and Yorkshire Bank, Limited . 1,720,000 
Manchester and County Bank, Limited . 349,000 
Stuckey’s Banking Co., Limited ‘ . 206,000 
Wilts and Dorset Banking Co., Limited . 361,000 
£51032,000 
Diminutions :— 
Lambton & Co. . : . . : 4 350,000 
Sheffield Banking Co., Limited . , . 400,000 
York City and County Banking Co., Limited 289,000 
£1,039,000 





In Scotland the increase is about £ 500,000. 
The principal changes are as follows :— 


BANKS IN SCOTLAND. 





Increases :— 

Bank of Scotland. ‘ . ' . £240,000 
Decrease :— 

Commercial Bank of Scotland . ‘ ° £250,000 


In Ireland there is an increase of about 4 2,000,000. 


BANKS IN IRELAND. 


Increases :— ; 
Hibernian Bank, Limited . . ‘ . £299,000 
Munster and Leinster Bank, Limited . 371,000 
National Bank, Limited . ‘ ‘ . 605,000 
Provincial Bank of Ireland, Limited . ‘ 223,000 
Ulster Bank, Limited ‘ ; ‘ ‘ 210,000 





£1;708,000 


In the Isle of Man the figures show an increase of about 
450,000 over the previous year. 

Only the larger alterations can be mentioned here. To 
understand them thoroughly the tables themselves must 
be studied. An examination of these will give some idea of 

VOL. LXXV. 38 











530 THE PROGRESS OF BANKING IN GREAT BRITAIN 


the relative progress of business in the different districts of 
the country. 

Meanwhile small banks continue to diminish in number. 
They are now not half as many as they were even so 
recently as eight years since. It is not quite easy to define a 
small bank, but if we assume that total assets of less than 
£ 1,000,000 indicate a small bank, the numbers have been as 
follows for the last ten years :— 





Banks. Banks. 
In 1893 . ° 42 In 1898 . > 27 
» 1894 . ‘ 44 » 1899 . ‘ 24 
» 605 . ; 39 » Ig0o . : 20 
» 1896 . ‘ 27 » IQOI . : 18 
» 1807 ‘ 28 » 1902 . ; 17 


The distribution of the seventeen banks last mentioned is 
as follows :— 
6 banks are in the list of metropolitan and suburban banks. 
10 banks are in the list of provincial banks. 
1 bank is in Scotland. 


17 


Five of the ten banks on the provincial list are private 
banks. 

In 1902 there was, as has been mentioned, a considerable 
increase among the deposits of the banks of the United 
Kingdom collectively. The growth of the deposits is 
essential for the prosperity of the country. The banking 
deposits provide the funds from which, in a very great 
degree, the business and industries of the country have to 
be supported, and it is very important that their growth 
should be well maintained. The deposits of banks supply 
the basis both for the maintenance and the extension of 
trade. It is on them that all new business must be founded, 
and the development of the business of the country is 
essential to its welfare. Besides this, it should be remem- 
bered that it is at least equally important that the specie 
reserves of the country should be strengthened. England 
continues to be, as has been the case for many years, the 
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Clearing-House of the World; this position the more 
requires that we should maintain a _ considerable specie 
reserve to meet the demands which may at any time be made 
on us. 


It is only by keeping these points well under notice that 
we can hope that they will receive the attention they 
deserve. 

As has been our custom we supply, since this will be 
convenient to our readers, a short summary of the amounts 
recorded in the tables which follow. The purely London 
banks, which are included among the metropolitan and 
suburban banks, are not, by themselves, by any means the 
most powerful body. The largest amounts are with the 
metropolitan and provincial banks; the growth of these 
increases more rapidly than the purely provincial banks, partly 
through the absorption of other banks, and partly through the 
advantage which direct association with the metropolis gives 
to business in the country. Nearly two-thirds of the banking 
money of England and Wales, and more than half the amount 
in the United Kingdom, is now with these banks. The 
amounts in Ireland have increased considerably during the 
year; in Scotland they have continued much on a level for 
the last three years. 


The general summary is as follows; for facility of 
reference the figures of the two preceding years are added :— 


























Tora Assets. 
1900, 1901. 1902. 
Metropolitan and suburban banks 4112,820,422 | £113,184,507 483,925,864 
| Metropolitan and provincial . 514,433,024 525,582,616 576,750,510 
Provincial 217,004,863 205,156,353 199,484,055 
Total—England and Wales £844,258,309 | £843,923,476 | £860,160,429 
Banks—Isle of Man 1,001,304 976,900 1,028,555 
- Scotland . 137,181,982 137,919,073 138,297,122 
. Ireland . 67,988,419 67,391,215 69,357,824 
Total ts of bank blish- 
= ~~ publish | | £1,050,430,014 |£1,050,210,664 |£1,068,843,930 
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TABLE I.—BANKS IN 


(a.}\—METROPOLITAN 





Name of Bank. 


Alexanders & Co. Ld. 


B.W.Blydenstein & Co. 


British Mutual Bkg. 
Co. Ld. 

Child & Co. 

Civil Service Bk. Ld. 

Cocks,Biddulph & Co. 

Coutts & Co. . 

Cox & Co. 


Glyn, Mills, iil 


Hoare & Co. 

London Banking Cor- 
poration Ld. 

London Trading Bank 
Ld 


London and West- 
minster Bank Ld. 
Mercantile Bank 
London Ld. 
Merchant Bkg. Co.Ld. 
Robarts, Lubbock and 


of 


Co. 
Smith, Payne & Smiths 
Titchfield Bank Ld. . 
Union Bank of Lon- 
don Ld. 


Totals 











Date of A = 

late oO! Capital Res cceptances, urrent 
— | me | re | See | Se 
Circulation. 

ao lo (4) (5) (6) 
& & & & 

31 Dec.’02| 500,000 50,000 oe 6,991,565 
30 June’o02| 500,000 ase 2,115,070 
31 Dec.’o2 67,136 45,000 571,482 
10 July’02| 500,000 119,694 2,235,653 
31 Dec.’o1 24,104 om 27,301 
10 Jan.’03| 200,000 “— 850,806 
17 Jan.’03| 600,000 400,000 7,287,193 
8 Oct.’02} 400,000 wiht sae 4,477,946 
31 Jan. ’03 | 1,000,000 500,000 | *714,085 |14,085,592 
7 July’02} 485,000 nie v8 2,779,493 
4 Jan.’o2 17,522 10,067 21,016 
31 Dec.’o2 28,381 6,750 84,917 
31 Dec.’02 | 2,800,000 | 1,600,000 233,617 |25,533,413 
31 Dec.’o1 37,791 5,406 
31 Dec.’02| 300,000 25,000 os 1,296,909 
31 Jan.’03| 500,000 33,833 | 3,334,256 
eo one Merged |in the Uniojn Bank of 

31 Dec.’o0o 1,800 40,000 aes 22,088 
see se -~ Now 
7,961,734 | 2,796,511 | 267,450 |71,711,106 














* Glyn’s acceptances not included in totals. 





Bank of England 

Barclay & Co. Ld. 

Baring Bros. & Co. 
Ld. 

Capital and Counties 
Bank Ld. 

Lloyds Bank Ld. 

London and County 
Banking Co. Ld. 

London Joint Stock 
Bank Ld. 

London City and Mid- 
land Bank Ld. 

Londonand Provincial 
Bank Ld 

London and South- 
Western Bank Ld. 


Carried forward . 














~~ £ £ 
4 Feb.’03/14,553,000 | 3,578,356 
- |31 Dec.’02| 2,772,000 | 1,250,000 
31 Dec.’02| 1,025,000 100,000 
30 June’o2| 1,210,000 850,000 
- |31 Dec. ’02]| 2,928,000 | 2,000,000 
31 Dec.’02| 2,000,000 | 1,650,000 
31 Dec.’02} 1,800,000 | 1,200,000 
31 Dec.’02}| 3,000,000 | 3,000,000 
31 Dec.’02| 800,000 | 1,345,000 
31 Dec.’02} 800,000 680,000 
30,888,000 [15,653,356 


& 
207,375 
830,083 


2,156,218 
1,774,596 


1,018,127 


2,117,318 


421 


8,104,138 





£ 
78,406,513 
36,893,142 
10,416,048 
23,912,944 


52,463,423 
44,018,364 


18,730,632 
46,747,797 
12,927,548 
1 3,005,056) 


337,521,467 











Miscel- 
Total 
] o Ak 
Liabilities. Liabilities. 
. a a 
£ £ 
291,134 7,832,699 
558,550 | 3,173,620 
4,823 688,441 
oe 2,855,347 
1,942 53,347 
is 1,050,806 
8,287,193 
a 4,877,946 
60,000 | 15,645,592 
ie 3,255,493 
3,058 51,663 
2,178 122,226 
254,884 | 30,421,914 
687 43,884 
11,775 | 1,633,684 
ae 3,868,089 
London Ld]. under the 
32 63,920 
the Union jof London 
1,189,063 | 83,925,864 











(6.)—METROPOLITAN 


& ra 

we 96,537,869 
ass 41,122,517 
83,084 | 11,624,132 
59,097 | 26,862,124 
361,873 | 59,909,614 
333,016 | 49,775,976 
163,536 | 22,912,295 
547,179 | 55,412,294 
139,211 | 15,211,759 
126,799 | 14,612,276 
1,813,795 |393,980,756 

















—- os 


ENGLAND AND WALES. 


AND SUBURBAN BANKS. 
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Cash in Investments. _ Bills i. a bast ; 
| dey British af = my ments, etc., | Sundry i Name of Bank, 
Notice, we aoneee | Other. and Loans, | P®* a /, Assets, 
(9) (10) (11) (x2) (13) (14) Gs) 6) 
& & & & & & £ 
277,890 nn 1,684,291 | 5,810,518 hea 60,000 | 7,832,699 | Alexanders & Co. Ld. 
335,987 _ 916,606 | 1,917,007 4,020 | 3,173,620 | B. W. Blydenstein & Co. 
63,965 69,671 58,624 489,291 6,890 688,441 | British Mutual Banking 
Co. Ld. 
705,078 1,088,176 977,893 84,200 | 2,855,347 | Child & Co. 
7,069 as 8,813 36,822 643 53,347 | Civil Service Bank Ld. 
270,291 112,700 153,189 464,626 50,000 | 1,050,806 | Cocks, Biddulph & Co. 
1,762,560 | 1,315,264 | 1,196,558 | 4,012,811 ate: 8,287,193 | Coutts & Co. 
1,3745142 | 947,750 | 649,775 | 1,761,339 vee 144,940 | 4,877,946 | Cox & Co. 
6,149,992 | 2,803,143 232,214 | 6,280,243 | “714,085 | 180,000 [15,645,592 | Glyn, Mills, Currie & Co. 
938,983 270,000 738,577 | 1,207,933 aad 100,000 | 3,255,493 | Hoare & Co. 
4,940 aes 28,439 17,352 932 51,663 | London Banking Cor- 
poration Ld. 
14,239 9,000 17,875 81,112 122,226 | London Trading Bank 
Ld. 
10,350,033 | 4,100,000 15,022,026 233,617 | 716,238 |30,421,914 | London and Westmin- 
ster Bank Ld. 
1,526 7,713 19,507 15,138 43,884 | Mercantile Bank of Lon- 
don Ld. 
228,884 ei 70,173 | 1,321,927 ote 12,700 | 1,633,684 | Merchant Bkg. Co. Ld. 
1,620,162 450,000 201,593 | 1,432,754 33,833 | 129,747 | 3,868,089 | Robarts, Lubbock and 
Co. 
title of Unijon of Londjon and Smijths Bank Lid. ine “ea Smith, Payne & Smiths. 
16,387 2,184 39,466 5,501 382 63,920 | Titchfield Bank Ld. 
and Smiths|Bank Ld. oes oii mee ae Union Bank of London 
Ld. 
24,122,128 |10,079,712 | 7,092,082 |40,858,662 267,450 |1,505,830| 83,925,864) Totals. 
AND PROVINCIAL BANKS. 
& & & & & & & 
34,664,403 |26,077,227 pea 35,796,239 oe ove 96,537,869) Bank of England. 
9,360,214 ose 9,394,616 | 21,009,425) 207,375 |1,150,887| 41,122,517| Barclay & Co. Ld. 
2,091,041 1,429,500 | 7,976,591 in 127,000} 11,624,132) Baring Bros. & Co. 
Ld. 
6,986,985 | 2,555,983 | 2,498,612 | 13,424,645] 830,083 | 565,816) 26,862,124) Capital and Counties 
Bank Ld. 
13,756,279 | 5,417,116 | 3,784,259 | 33,510,972] 2,156,218 |1,284,670| 59,909,514) Lloyds Bank Ld. 
11,351,760 | 7,185,773 | 2,882,360 | 25,874,152) 1,774,596 | 707,335] 49,775,976] London and County 
Banking Co. Ld. 
7,398,851 | 2,202,616 | 1,182,214 | 10,703,524] 1,018,127 | 406,963] 22,912,295) London Joint Stock 
Bank Ld. 
16,747,841 | 3,448,182 | 4,395,552 | 27,530,564] 2,117,318 |1,172,837) 55,412,294) London City and Mid- 
land Bank Ld. 
2,487,808 | 1,976,672 | 1,935,415 | 8,619,601 192,263} 15,211,759] London and Provincial 
Bank Ld. 
2,630,628 | 2,056,402 | 1,395,447 | 7,837,891 421 | 691,487) 14,612,276} London and _  South- 
ae Ss Western Bank Ld. 
107,475,810|50,919,971 |28,897,975 |192,283,604) 8,104,138 |6,299,258/393,980,756| Carried forward. 
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(6.)—METROPOLITAN AND 

















Miscel- 
laneous 
Liabilities. 


@) 


& 


1,813,795 
45,478 


157,283 
48,620 
94,467 
96,317 

301,765 
$2,953 

579,954 


129,220 


3,349,852 


, Total 
Liabilities, 


(8) 


£ 
393,980,756 
3,754,829 


21,340,780 
3,922,285 
9,550,984 

56,825,362 

38,642,179 
6,855,808 

$2,845,177 


14,032,350 


576,750,510 








(¢.)—PROVINCIAL 


411,664 


13,337 


34,168 


21,305 


24,746 


§05,220 


> | Deposits, 
ate of i | — |Acceptances, Current 
Capital Res . 
Name of Bank, al Paid. | — ban eel am. 
Circulation. 
_«® + G | @ (s) 6) 
| 
| £ | & £ £ | 
Brought forward . | 30,888,000 |15,653,356 | 8,104,138 |337,521,467) 
London and Yorkshire | 31 Dec.’ 02 325,000 235,000 oon 3,149,351) 
Bank Ld. 
Manchester & Liverpl. | 31 Dec.’02| 1,250,000 | 2,015,000 | 1,628,736 16,289,761) 
District Bkg. Co. Ld. | 
Martin’s Bank Ld. 31 Dec.’02| 500,000 110,000 410,107 | 2,853,558 
Metropolitan Bank (of 3 Dec.’02|} 500,000 350,000 145,789 | 8,460,728 
England and Wales) | 
Ld. 
National Provincial | 31 Dec.’02| 3,000,000 | 2,300,000 480,262 | 50,948,783) 
Bk. of England Ld. 
Parr’s Bank Ld. - | 31 Dec.’o2| 1,708,500 | 1,708,500 | 2,649,751 | 27,273; 663! 
Prescott & Co. Ld. . | 31 Dec.’o2 502,904 241,452 115,137 5,91 3,362! 
Union of London and | 31 Dec.’02} 2,635,000 | 1,000,000 | 2,983,471 | 25,646,752 
Smiths Bank Ld. 
Williams —Deacon’s | 31 Dec.’02}| 1,000,000 600,000 435,705 | 11,867,425 
Bank Ld. 
t— 
Totals 42,309,404 24,213,308 |16,953,096 |489,924,850 
é & & & 
Bacon, Cobbold and | 31 Dec.’02| 102,500 52,675 805,706 
Co. 
Bank of Liverpool! 31 Dec.’02 | 1,000,000 638,785 14,706,321 
Ld. 
Bank of Whitehaven | 31 Dec.’o2 98,530 90,000 582,643 
Ld. 
Barnard, Thomas, and | 29 Sep.’o2 80,000 321,430 
Co. 
Beckett & Co., Leeds | 31 Dec.’02| 600,000 216,962 | 5,020,855 
and York. 
Berwick, Lechmere | 31 Dec.’o2 150,000 1,320,141 
and Co. 
Birmingham District | 31 Dec.’02| 612,500 460,625 5,429,955 
and Counties Bkg. 
Co. Ld. 
Bolitho, Williams, | 31 Dec.’02| 300,000 302,500 5,279,409 
Foster & Co. Ld. 
Bradford Banking Co. | 31 Dec.’o2 408,000 185,000 7,875 | 1,673,104 
Ld. 
Bradford Commercial | 31 Dec.’02| 325,000 125,000 101,642 | 1,615,085 
Joint Stock Bkg. 
Co. Ld. 
Bradford District Bk. | 31 Dec.’02| 344,000 208,000 1,738,984 
Carried forward 4,020,530 | 2,062,585 326,479 |38,502,633 




















£ 
960,881 
16,756,770 
784,510 
401,430 
5,837,817 
1,479,141 


6,503,080 


5,881,909 
2,308,147 


2,188,032 


2,315,730 


45,417,447 








| 
| 


a 









PROVINCIAL BANKS—Continued. 


AND IRELAND DURING 


1902. 

















































‘ | Investments. ‘ Acceptances, — 
| Cash in | _ esinibeisita _ Bills End | Buildings 
| Mand Shore | British PKdeamees’ | ments, ete. |. sendey | Ares, | Name of Bank. 
Notice. wherectated. Other. and Loans, | P* ol. ~7 . Assets, 
=a Se aS SS Se _—ir4)_}_ fea) (16) 
£ k £ k k ei # 
107,475,810)50,919,971 |28,897,975 |192,283,604) 8,104,138 | 6,299,258 393,980,756) Brought forward. 
| 933,060 hs 778,181 1,959,156 area 84,432) 3,754,829) London and Yorkshire 
i Bank Ld. 
} 4,098,623) 1,000,000 | 2,280,304 | 12,033,117) 1,628,736 300,000) 21,340,780) Manchester & Liverpl. 
1 District Bkg. Co. td. 
1,188,636) 441,900 73,221 1,675,801) 410,107 132,620} 3,922,285) Martin’s Bank Ld. 
it 2,327,009 ses 1,344,528 | 5,394,934) 145,789 | 338,724) 9,550,984) Metropolitan Bank (of 
| England and Wales) 
: Ld. 
11,873,930] 9,185,469 | 7,017,658 | 27,707,923] 480,262 §60,120| 56,825,362) National Provincial Bk. 
| of England Ld. 
: 9,756,310} 900,000 | 2,408,876 | 17,133,650) 2,649,751 793,592! 33,642,179) Parr’s Bank Ld. 
| 2,274,018} 728,809 230,759 | 3,239,529] 115,137 267,556) 6,855,808) Prescott & Co. Ld. 
10,329,419] 3.347,791 | 1,460,213 | 13,797,913) 2,983,471 926,370, 32,845,177) Union of London and 
Smiths Bank Ld 
3,534,991) 1,000,000 | 1,246,409 mind 435,705 323,193) 14,032,350) = Deacon’s Bk. 
: A. 
. - — _— —— - | ——— 
| 153,791,806) 67,523,940 | 45,738,124 282,717,679)16,953,096 es) Totals. 
. 
; 
q BANKS. 
& & & & & & & 
153.450 101,660 132,204 527,345 46,222 960,881 | Bacon, Cobbold and 
M | Co. 
2,789,940 1,695,140 |12,271,690 16,756,770 | Bank of Liverpool 
Ld. 
57,441 382,402 330,967 13,700 784,510 | Bank of Whitehaven 
Ld. 
' 97,273 66,844 87,616 149,697 401,430 | Barnard, Thomas, and 
0. 
\ 951,581 1,518,244 | 3,009,356 | 216,962 | 141,674 | 5,837,817 | Beckett & Co., Leeds 
and York. 
371,210 543,125 543,93! 20,875 | 1,479,141 | Berwick, Lechmere and 
Co. 
886,114 581,776 446,134 | 4,338,091 250,965 | 6,503,080 | Birmingham District 
and Counties Bkg. 
Co. Ld. 
711,237 2,166,469 | 2,939,523 64,680 | 5,881,909 | Bolitho, Williams, 
Foster & Co. Ld. 
148,926 253,425 | 1,851,659 7,875 | 46,262 | 2,308,147 | Bradford Banking Co. 
A. 
672,967 111,973 | 1,284,450 101,642 | 17,000 | 2,188,032 | Bradford Commercial 
7 Joint Stock Banking 
Co. Ld. 
| 974,070 1,287,247 54,413 | 2,315,730 | Bradford District Bank 
Ld. 
7 = < 
7,814,209 | 750,280 | 7,336,732 |28,533,956 326,479 | 655,791 |45,417,447 | Carried forward. 











































* Includes bills. 


t Includes bills and investments. 








Date of 
Name of Bank. Balance- 
sheet. 
Aa) = = 
Brought forward . ee 
Bradford Old Bk. Ld. | 31 Dec.’o2 


Bucks & Oxon Union 
Bank Ld. 

Carlisle and Cumber- | 31 Dec.’o2 
land Bkg. Co. Ld. 

City of Liverpool | 31 May’o2 
Banking Co. Ld 

Co-operative Whole- 
sale Society Ld. 

*Cornish Bank Ld. . | 31 Dec.’o1 

Craven Bank Ld. | 31 Dec.’o2 

Crompton and Evans | 31 Dec.’o2 
Union Bank Ld. 


28 June’o2 


Devon and Cornwall | 31 Dec.’o2 
Banking Co. Ld. 
Eyton, Burton & Co. | 30 Sep.’o2 
Foster & Co. - | 30 June ’o2 
Grant & Maddison’s | 1 Jan. ’03 
Union Banking Co. 
Lad. 
Halifax Commercial | 30 June’o2 


Banking Co. Ld. 


Halifax & Hudders- | 31 Dec.’o2 
field Union Bank- 
ing Co. Ld. 

Halifax Joint Stock | 31 Dec.’o2 
Banking Co. Ld. 

Hammond & Co., | 31 Dec.’o2 
Canterbury 

31 Dec.’o1 


tHodgkin, Barnett & 
Co 


Knaresborough and 
Claro Banking Co. 
Ld 


Lambton & Co. . | 31 Dec.’o2 


Lancashire and York- | 31 Dec.’o2 
shire Bank Ld. 

Lancaster Banking | 31 Dec. ’o2 
Co. Ld. 


Lincoln and Lindsey | 30 June’o2 
Banking Co. Ld. 
Liverpool and County 


Banking Co. Ld. 


31 Dec.’o2 


Manchester & County | 31 Dec.’o2 
Bank Ld. 

Mercantile Bank of | 29 June’o2 
Lancashire Ld. 

Midland Counties Dis-| 31 Dec.’o2 
trict Bank Ld. 

North and _ South | 31 Dec.’o2 


Wales Bank Ld. 


THE PROGRESS OF 





Carried forward 





BANKING 
Capital Reserve 
Paid, Fund. 
_G) | ®) | 
£ £ | 
4,020,530 2,062,585 | 
500,000 180,000 | 
100,000 85,000 | 
3,437 400 | 
948,944 | 277,396 | 
| 
150,600 | 200,000 | 
210,000 115,000 
250,000 | 265,000 
243,750 | 331,250 
$0,000 ; 
200,000 | we 
112,000 | 29,500 
200,000 100,000 
300,000 105,000 
| 
300,000 305,000 
| 100,000 
| 350,000 
| 
724,972 oo 
780,600 525,000 
302,500 | 300,000 
162,627 | 281,806 
10,623 | 2,200 
873,632 | 970,000 
239,200 75,000 
125,000 22,607 
750,000 525,000 
12,038,415 | 6,757,744 








IN GREAT BRITAIN 
(¢.)— PROVINCIAL 
Deposits, | 
Acceptances, Current Miscel- Total 
Endorse- Accounts, laneous Li biliti 
| ments, etc. | and Note | Liabilities, | “*#0!Ites 
Circulation. | 
® | © ima @) | ©) 
£ | £ £ £ 
326,479 | 38,502,633) 505,220 | 45,417,447 
70,691 2,7 10,038} 29,431 3,490,160 
bas ose Amalga/mated with 
934,673) I 1,983 1,131,656 
10,190 1,154 15,181 
2,435,536, 637,140 | 4,299,016 
| 1,485,489) 1,836,089 
1,928 | 2,910,234) 22,291 | 3,259,453 
: 4,560,670) 5,075,670 
4,178,881 32,569 | 4,786,450 
567,556 647,556 
1,874,930 2,074,930 
741,142) 882,642 
56,616 | 1,390,177) 15,211 1,762,004 
1,330,849 15,435 1,751,284 
3,051,009 24,931 3,680,940 
691,034 791,034 
3,840,672 4,190,672 
Amalgamatied with the} National 
2,211 4,238,544 _ 4,965,727 
93,034 7,151,782 89,772 8,640,188 
8,087 | 4,775,995 49,636 | 5,436,218 
| 1,331,630| 28,237 | 1,804,300 
22,134 347 35,304 
437.165 | 9,340,803] 128,252 | 11,749,852 
995,809 1,310,009 
1,000,624 7,986 1,156,217 
647,846 | 10,982,480) 24,022 | 12,929,348 
a — | 
1,644,057 111,055,514) 1,623,617 |133,119,347 
| 























* Since amalgamated with the Capital & Counties Bank, Limited. 

















BANKS—Continued. 








. . Investments. 
ey | =< 
Hand, at Ca 7 
‘and Sort | ee 
Notice. ae stoted, Other. 
(9) (io) |) 
, | 
£ & & 
} 7,814,209 | 750,280 | 7,336,732 
433,729 | : | 398,510 
Lloyds Baink, Limit ed. 
125,164 165,464 
| 
2,194 1,831 
431,240 18,000 313,73! 
136,954 |. 604,635 
595,760 | 339,625 299,367 | 
922,867 408,621 520,264 
506,651 | 540,000 | 1,272,338 
63,169 198,117 | 
329,372 eee 634,987 
198,032 110,500 134,800 
| 
258,864 | 160,960 
«\ 
182,403 | 119,952 
| 
589,392 | 349,500 51,754 
93,906 | 92,000 | 128,739 
908,993 | 894,495 
Provincial |Bank of |England, 
$ 
648,507 500,000 877,138 
1,389,595 | eee 1,529,037 
797,108 1,082,121 
175,511 112,400 | 240,075 
4,179 | 
' 2,571,892 | 513,500 773,555 
151,233 | 249,824 
! 110,194 75,132 
2,658,289 1,623,452 
22,099,440 | 3,734,426 |19,687,010 














Bills 
Discounted, 
Advances 
and Loans. 


___ (1a) 
| £ 
28,533,956 
2,512,578 


809,883 
11,106 


757,593 


1,047,915 | 


1,914,659 
3)123,667 


2,351,425 


373,495 
1,063,045 


AND IRELAND DURING 


Acceptances, 
Endorse- 
ments, etc., 
per Contra, 
| Col. 5. 
|___ (3) 


| 4 


| 326,479 
| 70,691 


1,928 


394,504 | 


1,227,741 


1,411,364 


2,645,294 

446,044 

2,283,815 
Limited. 


| 2,848,204 
| 55343519 


| 3,308,656 | 


| 1,211,479 
| 28,730 
7,278,740 
795,941 
910,458 


7,477,373 


80,116,484 





56,616 


2,211 
93,934 


8,087 


437,165 


647,846 


1,644,057 





Buildings 
and 
Sundry 
Assets. 


(14) 


& 


655,791 
74,652 


34,145 

§° 
2,778,152 
49,555 
108,114 

| 100,251 


| 


116,036) 





2,526 


| . 12,775 
44,306 


57,523 
37,595 


| 45,000 
30,345| 
103,369 


89,667 
285,000 


240,246 
64,835 
2,395 
175,000 
113,011 


60,433 
522,388 





"+ Since amalgamated with Lloyds Bank, Limited. 


1902. 


fd Name of Bank. 
__(1s) a 
& 
45,417,447 Brought forward. 
Bradford Old Bk. Ld. 


3,490,160 
ie Bucks and Oxon Union 
Bank Ld. 

1,131,656 Carlisle and Cumberland 

Banking Co. Ld. 
15,181 City of Liverpool Bank- 
ing Co. Ld. 
4,299,016) Co-operative Wholesale 
Society Ld. 

1,836,089 *Cornish Bank Ld. 

3,259,453) Craven Bank Ld. 

5,075,670} Crompton and Evans 

| Union Bank Ld. 

Devon and Cornwall 

Banking Co. Ld. 
647,556) Eyton, Burton & Co. 

2,074,930) Foster & Co. 


4,786,450 


882,642) Grant and Maddison’s 
Union Banking Co. 
Ld. 


1,762,004 Halifax Commercial 
Banking Co. Ld. 

1,751,284, Halifax & Huddersfield 
a Banking Co. 
A. 

3,680,940) Halifax Joint Stock 
Banking Co. Ld. 


791,034) Hammond & Co., 
Canterbury 
4,190,672} *Hodgkin, Barnett and 
Co. 
Knaresborough and 
| Claro Banking Co. 
| Led. 


4,965,727) Lambton & Co. 

8,640,188) Lancashire and York- 
shire Bank Ld. 

5,436,218, Lancaster Banking Co. 
Ld. 

1,804,300 Lincoln and Lindsey 
Banking Co. Ld. 

35,304, Liverpool and County 

Banking Co. Ld. 

11,749,852) Manchester and County 
Bank Ld. 

1,310,009, Mercantile Bank of Lan- 
cashire Ld. 

1,156,217, Midland Counties 
trict Bank Ld. 

12,929,348 North and South Wales 
Bank Ld. 


Dis- 


5,837,930 133,119,347) Carried forward. 





538 THE PROGRESS OF 


Name ot Bank. 


G) 


Brought forward . 


North Eastern Bank- 
ing Co. Ld. 

Northamptonshire 
Union Bank Ld. 

Nottingham and Notts 
Banking Co. Ld. 

Nottingham Joint 
Stock Bank Ld. 

Pares’s Leicestershire 
Banking Co. Ld. 

Sheffield Banking Co. 
Ld 


Sheffield and Hallam- 
shire Bank Ld. 

Sheffield and Rother- 
ham Joint Stock 
Banking Co. Ld. 

Simonds, J.& C.,& Co. 

Stamford, Spalding 
and Boston Bank- 
ing Co. Ld. 

Stuckey’s Banking Co. 
Ld. 


Union Bank of Man- 
chester Ld. 

Wakefield and Barns- 
ley Union Bank Ld. 

West Riding Union 
Banking Co. Ld. 

Whitehaven Joint 
Stock Banking Co. 
Ld. 

Wilts and Dorset 
Banking Co. Ld. 
York City and County 
Banking Co. Ld. 
York Union Banking 

Co. Ld. 


Totals . 





BANKING IN GREAT BRITAIN 





Date of : 
Balance | ES | iced’ 

(2) (3) (4) 

& £ 
“ee 12,038,415 | 6,757,744 
31 Dec.’02] 321,390 151,500 
31 Dec.’02} 396,000 | 336,000 
31 Dec.’02}| 325,000 125,000 
31 Dec.’02| 200,000 170,000 
31 Dec.’02} 404,075 | 315,925 
30 June’o2] 300,000 | 208,905 
31 Dec.’02] 256,000 | 245,829 

31 Jan.’03] 100,000 ves 
31 Dec.’02} 294,590 | 146,000 
31 Dec.*02| 408,000 | 355,000 
30June’o2| 550,000 400,000 
31 Dec.’02| 135,000 | 125,000 

31 Dec.’o2 

31 Dec.’02] 60,150 60,150 
31 Dec.’02| 650,000 | 750,000 
31 Dec.’02| 780,000 | 904,539 
17,218,620 |11,051,592 











Acceptances, 
Endorse- 
ments, etc. 


— a 


4 
1,644,057 


95,062 


1,739,119 


Deposits, 


(c.)—PROVINCIAI 





et eae Total 
and Note Liabilities. | Liabilities. 
(7) (8) 
& & £ 

111,055,514] 1,623,617 |133,119,347 
3,072,178 28,742 3,573,810 
2,640,889 29,741 3,402,630 
3,269,924 27,926 | 3,747,850 
2,027,628 21,844 | 2,419,472 
Amjalgamated | with Parr’s 
3,21 3,887 47,410 | 3,981,297 
1,663,785 22,500 |} 2,195,190 
2,428,448 32,000 | 2,962,277 
839,852 ne 939,852 
35173,308 31,977 | 3,645,875 
6,834,888 55,028 | 7,652,916 
3,647,068 33,671 4,726,801 
971,357 15,122 | 1,246,479 
Amalgamatied with the | Lancashire 
718,818 10,307 849,425 
10,542,898 86,341 | 12,029,239 
11,187,704) 120,352 | 12,992,595 

Amalgajmated with} Barclay 
167,288,146] 2,186,578 |199,484,055 



































BANKS—Continued, 


AND IRELAND DURING 





Cash in 
Hand, at Call 
and Short 
Notice. 
(9) 


£ 
22,099,440 
251,427 


230,932 
291,445 
314,914 

Bank, Lim 
739,171 
567,658 
508,788 
319,007 
451,473 
$84,262 
607,767 
182,379 

and Yorks 


103,022 


1,651,044 
1,459,932 


and Co. 


30,662,661 











Investments. . 
a 
eutties Advances 
Be eretragerserne Other. and Loans. 
‘2 (10) — = (1x) | (12) 
& & & 
3:7 34,426 |19,687,010 |80,116,484 
448,340 | 397,298 | 2,383,083 
934,497 | 2,167,446 
125,000 | 784,192 | 2,418,144 
170,000 222,697 | 1,669,776 
ited 
323,750 203,163 | 2,652,201 
93,500 173,869 | 1,319,163 
270,000 310,005 | 1,835,636 
95,:796 | 128,441 | 364,608 
146,000 495,692 | 2,452,027 
1,749,000 | 2,327,425 | 2,607,135 
468,500 35329,7 30 
123,383 | 918,535 
hire Bank, | Limited. 
260,814 464,486 
1,000,000 | 3,544,759 | 5,534,363 
531,750 | 1,137,837 | 9,402,447 
Limited. 
9,156,062 |30,731,082 |119,635,264 











Acceptances, 
Endorse- 
a etc., 
per Contra, 
Col. 5. 
1 __ 


£ 
1,644,057 


95,062 


1,739,119 





1902. 
Buildings 

and Total 
Sundry Assets. 
Assets. 

(14) (15) 
& £ 
§,837,930|133,119,347 
93,662} 3,573,810 
69,755| 3,402,630 
129,069} 3,747,850 
42,085) 2,419,472 
63,012} 3,981,297 
41,000} 2,195,190 
37,848] 2,962,277 
32,000] 939,852 
100,683) 3,645,875 
85,094] 7,652,916 
224,742| 4,725,801 
22,182} 1,246,479 
21,103) 849,425 
299,073} 12,029,239 
460,629] 12,992,595 
7,559,867|199,484,055 














539 


Name of Bank. 


(16) 


Brought forward. 


North Eastern Banking 
Co. Ld. 

Northamptonshire 
Union Bank Ld. 

Nottingham and Notts 
Banking Co. Ld. 

Nottingham Joint Stock 
Bank Ld. 

Pares’s _ Leicestershire 
Banking Co. Ld. 

Sheffield Banking Co. 
Ld 


Sheffield and Hallam- 
shire Bank Ld. 

Sheffield and Rotherham 
Joint Stock Banking 
Co. Ld. 

Simonds, J. & C., & Co. 

Stamford, Spalding and 
Boston Banking Co. 
Ld. 

Stuckey’s Banking Co. 
Ld 


Union Bank of Man- 
chester Ld. 
Wakefield and Barnsley 
Union Bank Ld. 
West Riding Union 
Banking Co. Ld. 
Whitehaven Joint Stock 
Banking Co. Ld. 


Wilts and Dorset Bank- 
ing Co. Ld. 

York City and County 
Banking Co. Ld. 

York Union Banking 
Co. Ld. 


Totals. 








540 


THE PROGRESS OF BANKING IN GREAT BRITAIN 


TABLE II.—BANK IN 

































































D. f A —— | Miscel 
P : ate oO! | Capital Reser cceptances, urrent iscel- Total 
Nemeof Bank, |) Boer | Paid. «| Fund. | Remora. | Aciouete | shits, | Liabilities 
Circulation. 
(x) __ ® () () (s) (6) |) | 
& & & | £ i. 
Isle of Man Banking | 31 Dec.’02| 30,000 44,000 nae 947,023 | 7,532 | 1,028,555 
o. Ld. 
TaBLe III.—Banks 
& & & £ 
Bank of Scotland  .|28 Feb.’02| 1,250,000 825,000 | 1,330,340 | 17,403,433 92,824 | 20,901,597 
British Linen Co. Bk. | 15 Apl.’02] 1,250,000 | 1,600,000 472,798 | 14,719,228) 299,014 | 18,341,040 
— Banking | 30 June’o2} 150,000 60,000 von 1,307,451 11,415 | 1,528,866 
‘o. Ld. 
Clydesdale Bank Ld. | 31 Dec.’02]} 1,000,000 660,000 261,506 | 12,923,496] 207,342 | 15,052,344 
Commercial Bank of | 31 Oct.’02] 1,000,000 | 1,000,000 107,438 | 15,634,437] 172,408 | 17,914,283 
Scotland Ld. 
Mercantile Bank of|31 Mar.’o2 14,070 2,500 68,748 1,971 87,289 
Scotland Ld. 
National Bank of] 1 Nov.’o02] 1,000,000 | 1,030,000 725,745 | 17,008,543} 232,385 | 19,996,673 
Scotland Ld. 
=. e Scotland | 30Sep. ’02] 400,000 167,500 4,684,534 22,807 | 5,274,841 
an > 
— Bank of Scot- | 11 Oct. ’02| 2,000,000 900,724 496,334 | 15,599,442] 110,000 | 19,106,500 
and 
Town and County |31 Jan. ’o2| 252,000 150,000 914] 3,278,533 25,691 | 3,707,138 
Bank Ld. 
— a of Scot- | 2 Apl. ’02] 1,000,000 700,000 61,596 | 14,419,626} 205,329 | 16,386,551 
an ° 
Totals . 9,316,070 | 7,095,724 | 3,456,671 |117,047,471| 1,381,186 |138,297,122 
TABLE IV.—BAaNkKS 
£ & £ & & & 
Bank of Ireland . | 31 Dec.’02| 2,769,230 | 1,034,000 ne 13,576,613) 172,479 | 17,552,322 
Belfast Banking Co. |31 July ’02| 426,720 500,000 4,690,176, 78,820 | 5,695,716 
La. 
Hibernian Bank Ld. |31 Dec.’02} 500,000 122,500 3,108,091 40,042 3,770,633 
4 and Leinster | 31 Dec.’02| 200,000 217,500 4,218,266) 23,745 4,659,511 
ank Ld. 
National Bank Lad. . | 31 Dec.’02] 1,500,000 | 500,000 | 363,899 | 12,723,008] 131,878 | 15,218,785 
— Banking Co. | 30 Aug.’02| 500,000 300,000 ne 4,129,232 71,743 | 5,000,975 
Provincial Bank of|31Dec.’02| 540,000 335,000 5,704,638 47,810 | 6,627,448 
Ireland Ld. 
Royal Bank of Ireland | 30 Aug.’02| 300,000 200,000 1,831,557 35,060 | 2,366,617 
Ulster Bank Ld. - |30Aug.’02] 500,000 700,000 3,013 | 7,230,103 32,701 | 8,465,817 
Totals 7,235,950 | 3,909,000 366,912 | 57,211,684) 634,278 | 69,357,824 

































































THE IsLE OF MAN. 


AND IRELAND DURING 1902. 






































Cash in eames ont og Aqgegienem, Buildings! 
Hand, I +s is . ‘ 
— Short 7... ieee poy bmg | a < ine. Name of Bank. 
Notice. | Where stated.| Other. and Loans. Cols. | Assets. 
__@&) (10) __ (11) (12) (13) } (rg) | (5) (16) 
£ £ & & S & £ 
136,642 440,302 417,163 i 34,448 | 1,028,555 | Isle of Man Banking Co. 
Ld. 
IN SCOTLAND. 
& 4 & £ & £ £ 
*6,289,067 ies 3,154,277 | 9,508,494 | 1,330,340 | 619,419] 20,901,597) Bank of Scotland. 
2,224,943 = 4,382,038 |10,372,398 472,798 | 888,863] 18,341,040) British Linen Co. Bank. 
214,612 144,550 | 269,750 | 830,590 “a 69,364] 1,528,866] Caledonian Banking Co. 
Ld. 
1,846,719 waa 5,904,026 | 6,607,899 261,506 | 432,194] 15,052,344] Clydesdale Bank Ld. 
4,520,328 | 1,183,359 | 2,235,422 | 9,361,734 107,438 | 506,002} 17,914,283} Commercial Bank of 
Scotland Ld. 
9,236 58,280 19,521 252 87,289] Mercantile Bank of Scot- 
land Ld. 
5,223,650 | 1,065,860 | 2,263,410 |10,233,508 725,745 | 484,500) 19,996,673) National Bank of Scot- 
land Ld. 
654,056 332,239 | 1,024,925 | 3,071,680 191,941} 5,274,841] North of Scotland Bank 
Ld. 
4:455,768 | 1,662,500 | 1,208,740 |10,670,004 496,334 | 613,154] 19,106,500) Royal Bank of Scotland. 
580,806 1,034,251 | 2,015,665 914 75,502} 3,707,138} Town and County Bank 
Ld. 
4,642,732 | 1,351,709 | 1,652,837 | 8,355,402 61,596 | 322,275] 16,386,551) Union Bank of Scotland 
Ld. 
30,661,917 | 5,740,217 |23,187,956 |71,046,895 | 3,456,671 |4,203,466/138,297,122) Totals. 


























* Includes British Government Securities. 


IN IRELAND. 


+ Includes money at call and short notice. 








& £ & & & & | 
1,949,439 | 4,064,543 | 4,484,412 | 6,950,923 ve 103,005 17,552,322 
704,431 we 1,338,249 | 3,574,404 78,641] 5,695,716 
356,087 a 613,500 | 2,688, 360 112,686] 3,770,633 
1,301,765 | 512,042 | 447,290 | 2,336,617 61,797] 4,659,511 
4,020,307 | 1,486,459 121,293 | 8,995,952 363,899 | 320,875] 15,218,785 
740,935 “< 1,143,809 | 3,023,231 mee 93,000} 5,000,975 
476,591 1,775,718 | 4,268,217 106,922| 6,627,448 
173,423 421,500 590,048 | 1,159,730 21,916} 2,366,617 
1,296,532 677,150 | 1,201,814 | 5,277,308 3,013 10,000] 8,465,817 
11,019,510 | 7,161,694 |11,716,124 |38,184,742 366,912 | 908,842] 69,357,824 






































Bank of Ireland. 

Belfast Banking Com- 
pany Ld. 

Hibernian Bank Ld. 

Munster and Leinster 
Bank Ld. 

National Bank Ld. 

Northern Banking Co. 
Ld. 

Provincial Bank of Ire- 
land Ld. 

Royal Bank of Ireland 
Ld. 

Ulster Bank Ld. 


Totals. 
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Name of Bank. 


—— 


PARTICULARS. 


TABLE I.— England 
and Wales :— 


(A) Metropolitan & 
Suburban Banks 


(B) Metropolitan & 
Provincial Banks 


(c) Provincial Banks 


Totals—England and 
Wales 


TABLE II.—Bank in 
Isle of Man 


TABLE III. — Banks 
in Scotland 


TABLE IV.— Banks 
in Ireland 


Total of Banks pub- 
lishing accounts 
in the 
Kingdom 


United 























Date of . Acceptances 
Ca: | R ’ 
ee 
__&) (3) __&) — a eas 
£ £ £ 
7:961,734 | 2,796,511 | *267,450 
42,309,404 |24,213,308 |16,953,096 
17,218,620 |11,051,592 | 1,739,119 
67,489,758 |38,061,411 |18,959,665 
30,000 44,000 
9,316,070 | 7,095,724 | 3,456,671 
7,235,950 | 3,909,000 | 366,912 
84,071,778 |49,110,135 |22,783,248 








* Glyn’s acceptances, £714,085, not included in totals. 


Deposits, 
Current 
Accounts, 
and Note 
Circulation. 

(6) 


& 


71,711,106 


489,924,850 


167,288,146 


728,924,102 


947,023 


117,047,471 


57,211,684 


1904, 1 30,280) 
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Miscel- 
laneous 
Liabilities. 


(7) 


& 


1,189,063 


35349,852 


2,186,578 


6,725,493 


7,532 


1,381,186 


634,278 


8,748,489 


GENERAL 


Total 
Liabilities. 


(8) 


& 


83,925,864 
576,750,510 


199,484,055 


860,160,429 


1,028,555 


138,297,122 


69,357,824 


1068843930 
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SUMMARY. 
‘ Investments. ‘ Acceptances. — 
Cash Bill PLANCES; | Build 
Hand, at Call j B — if Stecemnael Endorse- ra Total 
and Short Pn Advances poy ening Sundry Assets. 
Notice. her sterner Other. and Loans. ol. 5. ’ Assets. 
fe) ___ | ___ foe (rx) |_Ga2) (13) (14) _(s)__ 
& & & & £ & & 
24,122,128] 10,079,712| 7,092,082] 40,858,662] 267,450 |1,505,830) 83,925,864 
153,791,806] 67,523,940] 45,738,124|282,717,679|16,953,096 |10025865/576,750,510 
30,662,661} 9,156,062) 30,731,082/119,635,264) 1,739,119 |7,559,867|199,484,055 
208,576,595] 86,759,714] 83,561,288]443,211,605|18,959,665 |19091562/860,160,429 
136,642 440,302 417,163 34,448] 1,028,555 
30,661,917] 5,740,217] 23,187,956) 71,046,895] 3,456,671 |4,203,466)138,297,122 
11,019,510] 7,161,694) 11,716,124) 38,184,742] 366,912 | 908,842) 69,357,824 
250,394,664} 99,661,625/118,905,670]552,860,405/22,783,248 |24238318/1068843930 























Name of Bank. 
(16) 
PARTICULARS. 


TABLE I.—England and 
Wales :— 


(A) Metropolitan and 
Suburban Banks 


(B) Metropolitan and 
Provincial Banks. 


(c) Provincial Banks. 


Totals — England and 
Wales. 


TABLE II. — Bank 
Isle of Man. 


in 


TABLE III. — Banks in 
Scotland. 


TABLE IV. — Banks in 
Ireland. 


Total of Banks pub- 
{ lishing accounts in 
/ the United 

dom. 


King- 
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THE SAVINGS BANKS. 


The probable course of that batiiaina was 
intimated in 1902. There is still time, how- 
ever, for consideration, and we will indicate some points 
in which improvement may be suggested. 

The reason for a change in the methods on which the 
Savings Banks—both the Trustee Savings Banks and 
those managed by the Post Office—are conducted is to be 
found in the alteration in the return from Consols which 
occurs during the present year. Unless the interest allowed 
to the depositors is diminished, the loss to the Government 
must be considerable. Consols will, after April in this 
year, yield only 2} per cent. But the Savings Bank 
officials hope to obtain a return of £2. 12s. 6d. per cent. 
from their investments. This hope is based on the idea 
that for some years to come Consols on which the divi- 
dends will be at the rate of 2} per cent. may be bought 
at such a price as to pay 28 per cent. This, it is to be 
observed, is merely an estimate, and one which may turn 
out to be very far from the facts. It is an estimate which 
no one who carries on an ordinary commercial banking 
business could venture to make. It is made by a Govern- 
ment department which knows that whether the estimate 
comes true or not—whether the income expected is received 
or not—the department will not have to provide the deficiency. 
It will be met by the general taxpayer. A course less full 
of risk than this was pointed out to them; it was one which 
would be much more favourable to the great majority of 
the depositors and would also ensure that the finance of the 
Savings Banks was based on a sound footing. This plan 
was to drop the rate of interest on the deposits above a 
certain amount to 2 per cent., leaving the remainder, as 
at present, at 2} per cent. It is quite true that by 
following this method there would, in the case of the deposits 
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on which the higher rate of interest was allowed, be little or 
no margin between the amount received on the investment 
and that paid over to the depositor, but the difference on the 
remainder would quite make up for this. From the figures 
published by the department, it may be assumed that 90 
per cent. of the depositors in number had about 30 per cent. 
of the deposits in amount, and that 1o per cent. in number 
possessed the remaining 70 per cent. It is to the smaller 
depositors that the rate of interest allowed is the most 
important. The larger depositors might well be content 
to receive a smaller return. By following this policy the 
Government would avoid any loss on the business—a loss 
which, if the plan is carried out of allowing £2. 7s. 6d. per 
cent. all round, may be regarded as inevitable. 

To divide the accounts in the manner proposed —those 
from £50 or thereabouts and below from the others—would 
probably include in this class the great bulk, practically all 
of the working-class depositors, whom we may roughly 
define as persons in the receipt of weekly wages, domestic 
servants and persons working in small shops, etc. The 
particulars of the names and occupations of the depositors 
who hold the larger balances are not published, but any 
bank cashier who understands his business knows that some 
of his customers are also customers at the Post-office 
Savings Bank, and are not of the working-class description. 
It is often denied that the Savings Banks compete with 
the ordinary banks of the country for deposits, but the 
fact is well known that many persons whose condition in 
life is far superior to the working classes keep money with 
the Savings Banks. 

We must wait and see the exact form of the legislation 
proposed. That legislation may, and probably will, enable 
the Savings Banks to compete even more severely than 
before with the ordinary banks. If this is the case, it will 
be a serious disadvantage to trade and commerce, and hence 
to the working classes also. It is from the ordinary banks 
of the country that the funds which support all the industries 
of the country, and from which the means for carrying out 
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any development must be obtained. The funds accumulated 
by the Savings Banks, on the contrary, are invested in 
Government funds, and afford no support to ordinary trade. 

During the enquiry of last year the banks had no oppor- 
tunity of. showing how these matters work out. In all cases 
where an industry is likely to be affected by legislation it 
is customary to invite that industry to give evidence before 
those who are charged with the conduct of the business 
before Parliament. Last year, however, this salutary practice 
was not followed. Officials connected with the Government 
and with the Savings Banks gave evidence. The bankers 
were excluded. They would have shown that the Savings 
Banks have recently accumulated funds more rapidly than 
the commercial banks. The statistics of the progress of 
banking in this journal show that in the two years 1901 and 
1902 the resources of the Savings Banks improved propor- 
tionally at least as largely as those of the commercial banks. 
As we said before, the amounts collected by the Savings 
Banks, being invested in Government securities, do not assist 
the industries of the country ; the deposits in the commercial 
banks, on the other hand, supply the means by which these 
industries are carried on. If these resources are diverted 
or dried up the injury to the prosperity of the country will 
be very serious. 





» 
we 


GERMAN BANK ReEportTs.—These make a considerably better showing 
than those published last year, profits having generally increased, with 
a consequent advance in dividends. Commenting on them, the Berlin 
correspondent of the £conomist says that the reports so far show the general 
features that could have been expected from the movement of the money 
market last year—that is to say, lower earnings from interest, but higher profits 
from operations in stocks and bonds. The reduction in earnings from interest, 
however, was not so great in several instances as would have been expected 
when the interest rates of the year are compared with those of 1901. It is 
evident that the banks that got such better results did so by placing their 
money in London and New York, to take advantage of the higher rates 
prevailing there. The increase of earnings from stocks and bonds was partly 
due to the heavy issues of domestic and foreign Government funds in which 
the banks participated ; but it was also in part due to sales of old bonds that 
the banks have been holding over from previous issues, and had been unable 
to dispose of. 
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THE IMPERIAL FINANCES AND BUDGET PROSPECTS. 


LTHOUGH the South African war is now a thing of 
the past, it is likely to be a long time before its 
effects upon the finances of the country will 
have ceased to be felt. Not the least unsatis- 

factory result of the heavy expenditure which the war 

entailed is the manner in which it has tended to confuse 
the national balance-sheet, so that it is almost impossible 
to those who have not continuously studied the successive 
stages of expenditure to fully comprehend the position. 
Thus, for example, at the present time the “man in the 
street” may be congratulating himself upon the possibility 
of a small surplus from the year now drawing to a close, 
altogether forgetting that it is an unreal surplus, arising 
merely from a large Consol loan and heavy drafts upon 
the Exchequer balances. Or if, in looking forward to the 
future and to possible remission of taxation, we are told 

that there is to be a surplus of so many millions, there is a 

tendency to forget the fact that a vast amount of floating 

debt has ere long to be redeemed, and that the country is 
the poorer by the great increase in the annual charge to be 
made on the permanent debt. 





Yet, probably, there was never greater need for obtaining 
an intelligent grasp of the nation’s financial position than 
at the present moment. In the first place, we are reaching 
the point when, by means of Transvaal loans, etc., the 
“clearing-up ” process has commenced. When the proceeds 
of the Imperial Transvaal loan and, later, the 30 millions 
to be subscribed by the new colonies as a contribution to the 
cost of the war, have been devoted to their proper object we 
should be better able to determine our true financial position 
now that the war has been definitely closed. Another reason 
for following attentively the national balance-sheet at this 
juncture is the continued expansion in our permanent 
expenditure. Hitherto, there has been a tendency for this 
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growth in permanent outlay to be obscured by the war, 
but now that conditions of peace prevail this expansion 
in our expenditure will stand more clearly revealed. 
When the finances of the Exchequer are prospering, and the 
income-tax is at a low figure, there may, perhaps, be some 
excuse for not criticising too closely the figures of the national 
balance-sheet, but as soon as it is clearly perceived that 
expenditure is increasing in an alarming manner, so that a 
permanently high income-tax is threatened, it is not surprising 
that the taxpayer should show signs of awakening interest 
in the country’s finances, and examine more closely the 
figures put forward in the Chancellor’s Budget. It is, in 
fact, a healthy sign that this critical attitude should be 
strongly in evidence at the present time. Just as the keen 
competition of other nations has been required to stimulate 
commercial men here, and to arouse them toa sense of the 
need for greater energy and efficiency, so the period of 
adversity in the national finance may not be without some 
use if it should arouse that healthy and intelligent criticism 
of the national accounts, which is just as necessary as in 
every other department of politics. 

Before attempting to consider either the position of the 
national balance-sheet for the past year or the Budget 
prospects for 1903-4, it may be well to say one word with 
regard to the cost of the war itself, and for this reason, It 
is no use speaking of deficits or surpluses in the future 
without first taking into account and recognising to what 
extent the expenses of the future in the way of interest on 
debt are to be increased as a result of the recent war. 

Roughly, it may be said that to date the total cost of 
the war, excluding any provisions in the forthcoming Budget 
for the maintenance of garrisons in South Africa, is about 
230 millions, but for our purpose it will be sufficient if we 
simply take special note of that part of the expenditure which 
has been met by the creation of debt. Of the total of 230 
millions it may be said that approximately about 59 millions 
has been raised in taxation, and nearly 14 millions by the 
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suspension of the sinking funds, leaving about 159 millions, 
which has been covered by the creation of debt. The 
particulars of these loans are given in the following table :— 


4 
Consols’ Act, 1902 , , : : 32,000,000 
- » Igor ‘ , , ‘ 60,000,000 
War Loan, 1900 . ‘ ‘ , ‘ 30,000,000 
Exchequer bonds, 1900 . ° ‘ 24,000,000 
Treasury bills, 1899-1900 ° ° ° 13,000,000 
£159,000,000 





In the foregoing figures the nominal amount of the loan 
is given, as interest, of course, has to be paid on that sum, 
but, owing to the discount at which the respective loans were 
issued, the actual sum obtained was only a little over 152 
millions. Thus it will be seen that, ignoring the heavy 
amount raised in taxation and by the suspension of the 
sinking fund, which may, perhaps, now be regarded as 
unpleasant facts to be forgotten as soon as possible, we have 
to remember, in considering the Budget statement, that any 
congratulations upon future surpluses must be tempered by 
the fact that we have a fresh debt to reckon with since the 
commencement of the war of 157 millions. Having recog- 
nised this essential fact, we may now pass to a consideration 
of the finances of the past year and the Budget prospects 
for 1903-4. 

Dealing first with the accounts for the past year, it may 
be noted that, as regards the expenditure and final balance- 
sheet, there are practically three Budget estimates to 
be borne in mind. So far as the revenue is concerned, the 
original Budget estimates of Sir Michael Hicks-Beach hold 
good, but in the estimates of the final outcome of the 
balance-sheet there have been three distinct stages. In the 
original Budget of April last the Chancellor reckoned for a 
total revenue, including new taxation, of £ 152,935,000, against 
which the expenditure, including an additional estimate for 
war of £18,500,000, amounted to £193,109,000, leaving a 
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total deficit of £40,174,000. From this was deducted 
£ 4,650,000, representing the suspension of the sinking fund, 
leaving a net deficit of £35,524,000. This it was proposed 
to meet by issuing a Consol loan for 32 millions and by 
drafts on.the Exchequer balances. Subsequent modifications 
of the new taxation proposals, and notably the abandonment 
of the tax upon cheques, caused the estimate of revenue to 
be reduced to £152,185,000. Otherwise the figures of the 
Budget remain unaltered down to the conclusion of the war 
in the first week in June. 

After the termination of the war the Chancellor presented 
a fresh financial statement to the House, the feature of 
which was the entire revision of the items of expenditure 
for the war. Without going into the details of this revision 
it will be sufficient to state that the Chancellor estimated 
by drawing to the extent of 7 millions on the Exchequer 
balances the year would close with a surplus of about 
£ 10,500,000, and it was then decided to restore the fixed 
sinking fund of £4,650,000, leaving about 6 millions as a 
possible surplus for the redemption of the floating debt. 

Once again, however, this estimate of the final outcome 
of the financial year was altered in November last, when, as 
the result of the Vereeniging Peace Conference, it was 
arranged that certain grants should be given by this 
country to the new colonies, and also loans upon moderate 
terms. In November, therefore, Parliamentary sanction was 
obtained for the addition of 8 millions to the estimate of 
expenditure, and of this 8 millions 5 millions represented a 
free grant to the new colonies, the balance being in the 
nature of a loan operation. 

Finally, during recent months, we have had the supple- 
mentary estimates, bringing up the total estimated expenditure 
to about £185,420,000, as compared with the Chancellor's 
estimate in June of £176,659,000. On that occasion, it will 
be remembered, a surplus was anticipated (after providing for 
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the resumption of the sinking fund) of about 6 millions, so 
that, assuming the original estimates of revenue to be ful- 
filled, which at present is somewhat doubtful, there seems to 
be a prospect of a deficit for the year amounting to about 
43,345,000. This will be met by drafts on the Exchequer 
balances, which are about 3 millions larger than a year ago. 
Until the final accounts for the year have been rendered 
it is, of course, impossible to determine the exact position 
which will be shown, and it must not be forgotten that, of the 
expenditure during recent years, 6 millions, which have at 
present been paid out of supplies, might fairly be treated as 
capital expenditure, as they represent the sums loaned to the 
new colonies, of which, 3 millions were advanced in 1902-3, 
and 3 millions in the preceding year. 

Coming now to the prospects for the next financial 
year, it is satisfactory to be able to well-nigh turn our 
back on the matter of war expenditure. Lingering traces 
of outlays in this direction are still to be found in the 
new Budget, but when the estimate of £4.500,000 for 
war (chiefly connected with the maintenance of garrisons 
in South Africa) is placed by the side of the 40 millions 
of the previous year, it will at once be seen that the 
Budget prospects present a very different aspect to those 
of recent years. Now that the official estimates have been 
issued it is possible to form an accurate idea of the total 
expenditure for the year, which will be about £ 144,836,000, 
or about 41 millions less than in the year which has just 
closed. There is, however, a considerable expansion in 
naval requirements, which will absorb about 3 millions more 
than last year, while there is also a heavy increase in the 
Civil Service charges, chiefly connected with the new 
Education Act. In the table which follows, giving an 
estimate of the expenditure for the new year, the consolidated 
fund charges are allowed for on the usual basis, but it must 
not be forgotten that the Government will now benefit by 




































552 THE IMPERIAL FINANCES AND BUDGET PROSPECTS. 


the reduction in interest on consols from 2} to 2$ per 
cent., a reduction which should give an advantage of about 
£ 1,400,000 annually. 


Army—ordinary . : ‘ : ‘ 30,000,000 

- war . ‘ : . ; ' 4,500,000 
Navy . : . ° . ; ; 34:457,500 
Civil Services ; ; ‘ ‘ 26,561,000 
Customs and Inland Revenue , , 3,113,500 
Post Office. 5 F . ; ; 10,067,500 
Telegraphs_ . . : ‘ : " 4:549,430 
Packet Service . ; : ‘ ‘ 786,790 
Consolidated Fund ; . ; ; 25,800,000 
Interest War Debt ° : , ° 5,000,000 


£144,835,720 








In forming any estimate as to the surplus or deficit for 
the coming year, it is only possible to go upon the assumption 
that the Chancellor will estimate for revenue on the same 
basis as in the year that has passed. As a matter of fact 
somewhat lower estimates will probably be formed and some 
remission of taxes provided for, but for the moment we will 
suppose that the previous year’s estimate of £152,185,000 
holds good, in which case it will be seen that the surplus 
available for the remission of taxation would be about 
seven millions, an amount scarcely sufficient to provide for 
more than a reduction of about 2d. in the income-tax. 





a 
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GREEK Bupcet.—The Zimes’ correspondent at Athens states that in the 
Budget Bill, which was laid before the Greek Chamber on February 20, the 
revenue is estimated at 119,406,501 drachmez, and the expenditure at 
114,151,539 drachme, the estimated surplus being 5,254,962 drachme. 
On the other hand, the minister pointed out that the past year’s budget will 
close with a deficit of about 5,000,000 drachme. He blamed strongly the 
manner in which the previous government had increased the expenditure. 
The expenditure asked for the present year, though it includes 3,000,000 
drachme, representing the first annuity in respect of the loan for the war 
indemnity and other new credits, shows a reduction of nine millions as 
compared with that of last year. This has been made possible by the 
suppression of official posts and large economies in all branches. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Anglo-Californian.— Bank of British North America — Bank of Mauritius.— 
Canadian Bank of Commerce.—Commercial Banking Company of Sydney. 


ANGLO-CALIFORNIAN BANK. 


HIS institution was formed in 1873 to take over the San 
Francisco business of Messrs. I. Seligman & Co. The 
bank has always carried on a considerable and profit- 
able business, but, as is well known, business in 
California has seen its ups and downs, and the financial 

institutions working in these parts have, to a certain extent, seen 

their profits fluctuate in proportion. This bank, however, has never 
distributed less than 6 per cent. in dividends, whilst in prosperous 
times the rate has risen as high as 10 per cent. The period reviewed 

in the following table commences with Californian business in a 

state of depression, and each year showed improvement in the figures, 

as will be seen below :— 








Year | Current and 





: Cash, Bills and I . N Divi- | Placed 
Pgh }~. - ™ Advenam. pment Profit. dend. essen, ‘. 

& & & & & h & 

1897 | 1,697,523 638,237 | 1,266,714 34,951 20,227 6 — 
1898 1,931,921 770,840 1,410,347 40,101 23,842 6 5,000 
1899 | 1,872,240 755,085 | 1,332,047 53,723 27,789 6 5,000 
1900 | 2,581,726 873,718 1,919,036 56,678 36,612 6 17,000 
1901 | 2,492,277 919,425 | 1,712,217 66,128 40,501 6 25,000 
1902 | 2,945,262 | 1,380,073 | 1,799,693 | 100,220 | 49,504 8 | 23,000 


























Every item in this table shows marked increase in business, and 
it is not surprising to find that the profits have more than doubled 
in the period. Consequently we find that whereas for 1897 the 
directors were only able to pay 6 per cent. and add moderately to 
the sum carried forward, for last year they were able to distribute 
8 per cent., transfer £20,000 to reserve, write down premises by 
£3,000 and add £2,500 to the sum carried forward. Each year, 
excepting 1897, has seen an addition to the reserve, which now stands 
at £135,000. It would, however, have risen to £177,000 had it not 
been for the fact that the directors wisely took the opportunity a 
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year or so ago to extinguish the deferred shares. These were 
practically founders’ shares, having been issued to the vendors of the 
business who, at the formation of the company, received no cash 
payment, but transferred the business free from liability and sub- 
scribed £100,000 of the capital in exchange for these shares, which 
were able to claim one-fourth of all the profits after 5 per cent. had 
been earned upon the paid-up capital. Although the arrangement 
seemed to have worked well for the bank, it was not one which it was 
advisable to perpetuate, and the directors accordingly arranged with 
the holders to extinguish them for a lump sum of £42,000, which 
was taken from the reserve. The arrangement must be considered 
satisfactory for the bank, as this sum has been virtually put back in 
the last two years, and the board have now full control over profits. 
The bank buildings stand in the balance-sheet at the insignificant 
total of £6,577. 


THE BANK OF BRITISH NORTH AMERICA, 


The report of this bank for the past half-year is the best in every 
respect that has been issued for a good many years past. Comparison 
is made with an exceptionally poor statement a year ago, but if the 
examination is carried back further with corresponding half-years in 
the past six years the profit shown is much the best recorded in the 
period. All the working items show considerable increases, and it is 
evident that the activity in business has brought much larger 
business :— 




















Half- : Cash and sills, laced 
ended | and Current | cNoWeS9, |p Bile repay Laat Be. Dm | pele, 
31. otice, Advances. etc, 

& & & & & & yA & 
1897 | 2,310,148 | 253,102 | 1,242,221 917,401 | 3,924,416 | 31,111 | 5 | 10,708 
1898 | 2,583,244 | 308,108 | 1,405,944 | 1,651,776 | 3,672,530 | 38,314 | 5 | 15,768 
1899 | 2,908,815 | 430,730 | 2,110,827 | 1,820,290 | 4,638,114 | 54,466 | 6 | 26,801 
1900 | 3,124,634 | 493,272 | 1,985,780 | 1,810,114 | 4,797,800 | 57,855 | 6 | 28,754 
IQOI | 3,151,128 | 501,140 | 2,659,971 | 2,309,770 | 4,801,000 | 38,451 | 6 | 16,468 
1902 | 3,098,177 | 616,052 | 3,036,553 | 2,494,259 | 5,091,997 | 60,262 | 6 | 26,419 























The small reduction shown in the deposit and current accounts is 
a little remarkable in view of the other figures, but it may actually 
be an outcome of the activity in business. The most striking move- 
ment set forth in the table is the rise in the note circulation, which, 
in the six years, has risen from £253,102 to a total of £616,052. 
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This is a development which all the large Canadian banks have had 
to face, and has recently caused the Bank of Montreal to increase its 
capital. Under the Canadian Banking Act the banks are able to 
increase their note issues up to the extent of their paid-up capital, 
but the demand for currency has not forced the Bank of British 
North America to do the same, as its working is different in this 
respect to the other Canadian banks. The directors, however, are 
keenly alive to the question, and, whilst recognising that the require- 
ments of the public may force up the circulation, would evidently 
prefer not to increase the paid-up capital if any other course could 
be adopted. The present amount of £1,000,000 is a heavy total 
compared to the amount of resources owned by the public, and this 
circumstance chiefly accounts for the moderate dividends distributed 
by this institution. The activity in business in Canada, although 
very gratifying, may easily not continue at the present rate, which is 
something exceptional. In the past few years the Dominion has 
increased its foreign trade no less than 65 per cent.; the deposits in 
the chartered banks have risen over 84 per cent. ; and the deposits in 
the Government savings bank over 20 per cent. The discounts with 
banks have increased 68 per cent.; their note circulation over 58 
per cent.; and the circulation of Government notes over 46 per 
cent. Under these circumstances, the directors have increased their 
holding of Canadian Government securities, so that these might be 
available for deposit against an excess of notes in circulation. 
Reverting to the figures in the table, it will be seen that bills payable, 
bills discounted, loans and advances, show substantial increases, and 
there is also a marked rise in the holding of cash. The satisfactory 
growth in the profits has led the directors to grant a bonus of 10 per 
cent. to the staff, and, after paying the dividend of 6 per cent., the 
sum of £25,000 was added to reserve. This fund now amounts to 
390,000, or, practically, 40 per cent. of the paid-up capital, and it has 
risen £105,000 in the six years entirely by additions from revenue. 
Of late years the bank has been adding to its holdings of high-class 
securities, and these stand at £471,136, as compared with £116,762 
in 1897. The premises item, at its total of £131,812, is very 
moderate for a bank with twenty-three offices, but this sum is likely 
to rise, as the board has determined upon a policy of improving their 
business premises, so as to cope more vigorously with the competition 
for banking business, which is a feature of Canadian life. 
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BANK OF MAURITIUS. 





Bills 





Year Deposit . . - Placed to 
ended | and Current Pouble. Cash. | aod on ot Div. | Reserve, 
Dec. 31. | Accounts, Advances. P etc, 

-4 & & & & & vA & 


1897 178,658 37,130 48,768 201,323 | 59,469 | 15,176] 5 
1898 | 133,849 | 75,715 75:793 | 192,483 | 73,625 | 4,282] 5 
1899 130,394 36,121 71,709 169,627 | 52,687 | 16,645 | 6 
1900 226,700 37,602 222,322 106,119 | 49,687 | 10,187 | 6 3,000 
1901 233,029 46,061 114,866 204,064 | 48,487 | 10,203 | 6 
1902 183,814 39,461 78,524 187,984 | 48,200 | 11,446 | 6 





























This bank earned a satisfactory profit last year in face of 
unpropitious circumstances. The production of sugar forms the 
staple industry of Mauritius, and, as is well known, that industry 
has been in an exceptionally depressed condition all over the 
world. The difficulty in this respect was rendered all the greater 
in Mauritius by a fatal disease breaking out amongst the cattle of 
the planters, which practically annihilated the means of transport 
on many estates. It was, therefore, impossible in many cases to 
bring the canes in proper time to the mills, and a serious shortage 
in the outturn resulted. The industry has been assisted by loans 
from the local government, and when the Brussels Convention 
comes into force next September it is hoped that the cane sugar 
industry will be relieved of the unfair competition produced by 
the bounties upon beet-grown sugar. The depression in business 
produced by these conditions has reduced some of the items in 
the balance-sheet, but the net profit of £11,446 was 41,243 more 
than that obtained in the preceding twelve months, and the directors, 
after declaring dividends equal to 6 per cent. for the year, were able 
to add £5,000 to reserve, whilst the balance forward amounted to 
the substantial sum of £2,397. Including this latter sum the reserves 
of the bank amount to £37,397, or just about 30 per cent. of the 
paid-up capital. Cash and absolutely gilt-edged securities amount 
to £126,724, or over 50 per cent. of the total liabilities to the public, 
and, thanks to the sums devoted in recent years to the reduction of 
the value of investments, these stand in the balance-sheet at less 
than their market quotation. 

THE CANADIAN BANK OF COMMERCE. 

The Canadian banking system has always been considered one of 
the soundest and best suited to its surroundings that has been pro- 
vided fora country. Based toa large extent upon Scottish principles, 
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it has, within itself, strongly defined conservative elements which 
have caused the history of banking in the Dominion to compare 
favourably with the experience of other countries. At the same 
time, these stable elements are not so strongly established that 
there is no room for rapid development, and the recent history of the 
Canadian Bank of Commerce is a standing witness against such an 
assumption. Founded as long ago as 1867, with its headquarters 
at Toronto, this institution, for a long time, practically restricted 
its operations to the province of Ontario. Certainly, in 1872 an 
office, termed an agency for technical reasons, was opened in New 
York, but that is a necessity for a Canadian bank doing an extensive 
business, and some offices were opened in the City of Montreal. 
As late as 1893, however, out of forty-two offices worked by the 
bank, only four were outside the province of Ontario; but since then 
the policy of the managers has been considerably enlarged, with 
the result that the bank has now Io! offices throughout Canada and 
the United States. Soon after 1893 the managers began to push 
out branches westward, and by 1899 there were nine offices spread 
over Manitoba, the Yukon and British Columbia. The connections 
with the south were also strengthened, and agencies were opened at 
Chicago, Seattle and Skagway. Not content with these extensions, 
the business of the Bank of British Columbia was absorbed in 
1900, by which operation the Canadian Bank of Commerce obtained 
a well situated office in London, and seven additional branch 
offices all working in British Columbia, also an important branch 
at San Francisco and one at Portland, Oregon. By dint of 
steadily opening new branches in Manitoba and the North-West 
Territories, the number of offices in those provinces was raised 
to sixteen, and the bank was then well equipped for dealing with 
Canadian business on the most comprehensive scale, save one 
exception, and that was, as regards the Maritime Provinces. In this 
respect the bank, with its headquarters in the central city of Toronto, 
was rather poorly situated, as until recently it only had one Canadian 
office east of Montreal, and that was at Sydney, Nova Scotia. In 
order to make its connections complete, the bank has recently 
arranged to take over the business of the Halifax Banking Company, 
which had no less than seventeen branches distributed through the 
Maritime Provinces of Nova Scotia and New Brunswick. In this way 
: the system was rendered complete, and the Canadian Bank of Com- 
merce may be said to be the most comprehensive banking institution 
working in the Dominion, It has now 101 offices throughout 
Canada and the United States, stretching from Sydney, Cape Breton 
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in the East, to Victoria in the West, and from Dawson in the North 
to San Francisco in the South, besides having an important office in 
London. Under the circumstances, considerable interest must attach 
to the figures of the institution, and in the following table we give the 
leading items set forth in the latest balance-sheets :— 














Current | _ Cash, | Call and — Placed 
Period | Accounts Note Dominion | Short Loans and | eet I iy to 
ending. | and Circulation, | _ Notes k and Di crtente Profits. V+] Reserve, 
| Deposits, | and Bank | Investments, — ete. 
Balances. | | 
| | 
| | | | oe 
£16 4-2 e\« \elb« 





May, 1899 | 5,697,198] 692,141 | 724,251 | 1,355,895 | 5,142,232 | 111,534 
» 1900 | 6,098,685| 861,306 | 988,241 | 2,309,796 | 5,021,330 | 157,516} 
» 1901 | 9,863,958) 1,119,199 1,179,987 | 3,629,318 | 8,538,729 *291,185 | 

Nov., 1901 serene 1,493,008 1,187,683 | 3:717,766 | 8,852,333 |T 98,136 | 


» 1902 | 11,080,127 | 1,513,981 | 1,302,553 | 3,026,858 | 9,655,590 | 211,337 | 


75,51 





116,45 

















* £115,638, surplus derived from purchase of assets of Bank of British Columbia. + For six months only, 


The considerable expansion shown in May, 1901, was partly the 
result of the absorption of the business of the Bank of British 
Columbia, but as the deposit and current accounts held by that 
institution did not exceed £1,800,000, it can be seen that a consider- 
able portion of the growth was due to the operations of the Canadian 
Bank of Commerce itself. After that report the financial year of 
the bank was changed to November, so that the following report 
only covered six months, which accounts for the smallness of the net 
profits shown. There was, however, a considerable increase in the 
deposit and current accounts, which continued in the last report. 
In fact, between May, 1899, and November, 1902, this item has 
practically doubled, rising from 45,697,198 to £11,080,127, and of this 
only about 41,800,000 was traceable to the absorption of the Bank 
of British Columbia. The note circulation in the same time has risen 
still more markedly, a feature which is noted by all the Canadian 
banks, and the other leading items in the balance-sheet have grown 
in relation. Net profits have naturally expanded, and the total of 
4#211,337 reported for last year was the largest recorded from ordinary 
working in the history of the bank. The directors, however, preferred 
to retain the dividend at 7 per cent., using £116,452, or more than the 
sum paid away in dividend, to strengthen the reserves of the bank. 
This policy of adding to reserve out of revenue has been steadily 
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persisted in for a long time past, with the result that the total of the 
reserve, which in 1893 was £200,000, has been raised to £513,608, 
of which sum, however, some £115,000 was obtained as a result of 
the absorption of the Bank of British Columbia. The capital of 
the bank was originally £200,000, and was subsequently raised to 
#1,200,000. The purchase of the Bank of British Columbia caused 
an addition of £400,000 to this capital, which was wholly used in 
this absorption, and it is now proposed to further increase the total 
by another £400,000 to £2,000,000. This last addition will provide 
the purchase consideration for the business of the Halifax Banking 
Company, and leave a margin for other requirements. Of course 
the figures of the Halifax Company are not included in the totals 
given above, but their addition will not mean a great expansion, as 
the deposit and current accounts were something less than a million 
sterling, and, undoubtedly, the chief attraction for the Canadian Bank 
of Commerce was the seventeen offices worked by the bank in the 
Maritime Provinces. For the last twenty-four years the dividends of 
the Canadian Bank of Commerce have been declared at the rate of 
7 per cent., but, as we have shown, higher distributions could have 
been made if less attention had been paid to reserves. 


COMMERCIAL BANKING COMPANY OF SYDNEY. 

This bank has long held a high position amongst the banking 
institutions of Australia. Unfortunately, a combination of untoward 
circumstances caused the managers to suspend payment for a short 
time during the tremendous financial crisis of 1892-3; but that this 
measure did not spring from any inherent weakness in the working 
of the bank was proved by the quick manner in which it regained 
its old position. The suspension occurred in May, 1893, and business 
was resumed in June following, and the bank was able to declare 
a dividend at the rate of 8 per cent. per annum for the half-year 
succeeding. Indeed, it is a matter of common knowledge amongst 
bankers that the bank ought never to have closed its doors, and 
would not have done so if there had been greater unanimity amongst 
the important Australian banks as to the best manner in which 
to meet the strain thrown upon their working by the panic prevailing 
amongst their customers. The very remedy which would have led 
the Commercial Banking Company of Sydney to avoid this step 
was adopted by the other banks the day after its doors were closed. 
This, however, is ancient history now, and proof that the restoration 
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of its position has been complete is afforded by the figures in the 
following table :— 





| | 


Half. | 





| Notes in se } . Remittances | | ‘ Bl 
year | . : | Billsin | Coin and . >. | Loans and Net | piv. 

ended | Deposits. | Circula- | Cj culation. | Bullion, ” a | Discounts, Profit. \f ” 
Dec. 31. — | —_ | 

| | | | | | 

| 

| 

(oe ie £1 « £| 6] 64 |x 


1897 | 9,699,943| 416,617| 577,960 | 2,215,460 | §53,757| 8,583,772 | 40,150| 8 
1898 | 10,248,129 | 443,079| 752,063 | 2,461,026 767,987 | 8,586,503 | 40,864 | 8 
1899 10,948,020 | 470,107} 755,205 | 2,590,186 | *1,165,159| 8,844,875 | 45,251 | 9 
1900 | 11,218,243| 514,013 | 1,094,346 | 2,309,892 | T1,491,356) 9,375,552 | 51,510 | 10 
1901 | 11,976,613 535,641 | 981,508 | 3,453,694 | 1,146,821 | 9,360,087 | 51,249 | 10 
1902 | #1804,567 $°5:993 | 675,182 | 3,288,653 | $894,184 | 9,269,271 | 51,455 | 10 

















* Includes £100,000 advance to N.S.W. Government. t Includes £500,000 advance to N.S.W. 
Government. tf Includes £148,866 advance to N.S.W. Government. 

The general result of these figures is to exhibit expansion, both 
in regard to the volume of business transacted and its profitable 
character. The totals for 1902 do not show so well as the preceding 
year, but it must be remembered that the bank has the whole of its 
Australian offices in the States of New South Wales and Queensland. 
These are precisely the two States which have suffered most from the 
effects of the serious drought, and although since 1893 the banks 
have withdrawn the bulk of their capital from the pastoral districts 
in the western parts of those States—the districts most affected 
by the drought—the serious losses sustained by the community 
generally from the drought, and its influence upon business has 
naturally affected this bank. Although rain has fallen to a con- 
siderable extent in the affected parts of both New South Wales 
and Queensland, the drought cannot be said to have broken up 
completely, and much will depend on the weather for the next 
month or two. Should the rainfall prove satisfactory, of which 
there are good indications, a distinct change for the better should 
be seen in the conditions of the two States, which cannot fail 
to influence the banks working in their bounds. These considera- 
tions simply refer to the future, as it must be remembered that 
throughout the period embraced in the above table the two States 
suffered from dry or droughty seasons, and for the bank to have 
shown such improvement in its figures during such a state of things 
speaks well for its management, and the chairman at the last 
meeting was able to state that, although the volume of business had 
contracted to a certain extent in the past half-year, the number of 
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customers had increased. During the six years the deposit and 
current accounts have risen over two millions, or over 20 per cent., 
and none of this increase can be attributed to money outside the 
colony, for this bank has avoided such - deposits. The note 
circulation has risen steadily, and the movement in the bills in 
circulation gives some measure of the fluctuations in the shipping 
business of the two States. The addition to the liabilities has 
been accompanied by the holding of larger cash reserves, the 
percentage of cash and money at call and notice to the liabilities 
to the public being about 26 per cent. in the last balance-sheet, 
as compared with 20 per cent. in 1897. The investments in 
Government securities have shown little change during the time, 
having been £1,009,499 in 1897 and 41,180,508 in 1902. Loans 
and discounts, too, have shown only moderate expansion, and, 
in fact, were lower last December than in the two preceding years. 
It is, therefore, satisfactory to find that profits, after improving, have 
been well maintained, so that the dividend has been raised from 
8 per cent. to 10 per cent., whilst the balance forward has risen 
from 415,407 to £26,846 in the last six years. No additions have 
been made to reserve, but in this respect the bank is in an excep- 
tional condition, as the present reserve of £1,010,000 is slightly in 
excess of the paid-up capital. Before stating the net profit, the 
directors each half-year set aside a sum to reduce the cost of 
premises, and it would appear that, although the number of offices 
in the six years has been materially increased, their cost in the 
balance-sheet is only £43,815 higher at £447,100. Last year the 
Board were so satisfied with the results obtained that a special bonus 
was granted to the staff. 





- 
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SoutH AFRICAN REVENUE.—The revenue of Cape Colony for the 
period, from July 1, 1902, to January 31, 1903, amounted to £ 6,944,000, 
showing an increase of £1,941,000 for the seven months. The revenue of 
Orange River Colony during the six months ended December 31 amounted 
to £422,000, including £160,000 from the railways, £120,000 from 
Customs, and £11,800 from the sale of lands. The expenditure during the 
same period amounted to £321,000, including an outlay of £125,000 on 
the constabulary. The Transvaal revenue for January last amounted to 
£492,920, and the expenditure to £641,124, including £343,770 for 
constabulary partly chargeable to the Imperial and Orange River Colony 
Governments, besides considerable expenditure properly chargeable to loan 
account. The value of the imports into the Transvaal in January last was 
£2,167,829, as compared with £784,526 in the corresponding month of 
1902. ‘The Customs dues for the same period amounted to £225,291, as 
compared with £78,041 in January last year.—- Reuter. 
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Hotes and Comments. 








THERE is, naturally enough, a_ considerable 
amount of dissatisfaction amongst stockbrokers at 
the decision of the House of Lords in Starkey #. the 
Bank of England, which was a case of a forged power-of-attorney. 
The broker acting under it has finally been held liable to indemnify 
the Bank for all they had to pay to a stockholder out of whose name 
stock amounting to £2,780 had been wrongfully transferred. Bankers 
will be the more sympathetic since one of their own number has 
recently—in the Sheffield case—occupied a very similar position. 
The principle governing both cases is the same, viz., that where 
a person is induced to act to his damage by the representation, which 
turns out to be untrue, of another, the latter, both being innocent and 
free from negligence, must bear the loss. Of course, in all such cases, 
the decision, whichever way it goes, is hard, but to the plain man it 
does seem, in each of the cases mentioned, that the party better able 
to verify the genuineness of the representation has escaped scot free ; 
and it cannot be said that those parties are passive agents, having 
no interest in the dealings in their stocks. It is very much to the 
advantage of corporations that people should be able to transfer 
freely and without the fear of such consequences as those we have 
seen to exist. Since the law, as it stands, saddles the public with 
those consequences, legislation is certainly called for to remedy the 
grievance. 


FORGED POWERS- 
OF-ATTORNEY. 


THE London and South Western Bank has 

camp outies. fallen into line with some of the larger banks in 
regard to its treatment of its staff who may be 

members of the auxiliary forces. The directors, in fact, announce 
that the bank will grant special holidays to those of its clerks who, 
being in the volunteers, yeomanry, or militia, may require extra days 
each year for the necessary period of training. Such a decision is 
much to be commended, for there are certain disadvantages unavoid- 
ably connected with membership of such corps, and it therefore 
behoves all important institutions to minimise these discouraging 
conditions as far as possible. To give up the leisure required every 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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month for the drills, inspections, and shooting instruction, which form 
part and parcel of the duties of such auxiliary forces, is no small 
sacrifice, whilst if the annual training has to be eked out of the 
ordinary holidays the burden of such duties:is greatly increased. 
THE statement made by Mr. Justice Buckley in 
THE REGISTRATION a recent case, as to the true construction of section 14 
OF DEBENTURES. P 
of the Companies Act, 1900, will have been read 
with interest by bankers, who are closely concerned with the effect of 
that section. His lordship contrasts a mortgage or charge as described 
in sub-section I with a series of debentures such as is mentioned in 
sub-section 4. As regards the former, the twenty-one days within 
which registration must be effected runs from the date at which the 
charge was created in favour of a person entitled to the benefit of the 
charge. Where, however, a series of debentures is created, the Act, 
in terms of sub-section 4, allows of the registration, not of the charge, 
but of the resolution creating the series and of the covering deed, if 
any; and this may be done az any time, irrespective of the date of 
the resolution or the date of the deed. Such registration will protect 
all debentures subsequently issued, and all debentures issued not 
more than twenty-one days before registration, but will not protect 
debentures issued at an earlier date. 

IN the case in question—z# ve the Harrogate Estates, Limited— 
the registrar had refused to register certain debentures on the ground 
that, although they were issued under a creating resolution which was 
already registered, they had not been sent in for registration them- 
selves within twenty-one days of their issue. The judge, in accordance 
with the above view, held that the registrar was wrong, and that, 
although the parties were at liberty to hand in to the registry a 
memorandum giving the particulars mentioned in sub-section 5, the 
debentures did not need to be registered. We take it, however, that 
this does not affect the right, conferred by sub-sections 5 and 6, to 
require a certificate of registration in respect of the later debentures 
of a series. Such a certificate is of value to bankers, establishing, as 
it does, the identity of those debentures as being part of the debentures 
already protected by the original registration. 


LAST month the firm of Messrs. Samuel Montagu 
and Co. were the recipients of many congratulations 
upon the passing of the fiftieth anniversary of the 
foundation of the business. The felicitations were rendered all the 


AN INTERESTING 
CELEBRATION. 
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more cordial from the fact that two of the founders—Sir Samuel 
Montagu, Bart., and Mr. Ellis Abraham Franklin—are still members 
of the firm. Indeed, Sir Samuel still continues to take an active 
part in the conduct of its affairs, but Mr. Ellis Franklin, feeling the 
weight of years, retired from active membership a short time back. 
The business was originally started in quite a small way in Leaden- 
hall Street by Mr. Montagu and his brother (of Liverpool), and 
these two gentlemen were joined shortly afterwards by Mr. Ellis 
Abraham Franklin. By gradual and steady expansion the firm has 
enlarged its operations, so that it conducts all classes of banking 
business, such as dealing in bullion, foreign exchanges, foreign 
securities, and all kinds of mercantile paper. The growth in the 
business caused first a removal to Cornhill and then to Old Broad 
Street, where, after some years’ tenancy, the present substantial and 
spacious offices were erected. The present members of the firm 
consist of Sir Samuel Montagu, Bart., and Mr. Ellis A. Franklin, 
Mr. Stuart Montagu Samuel, M.P., and his brother, Messrs. F. S. 
and Ernest L. Franklin, and the two sons of the senior partner. 
Not the least interesting function at the anniversary was a dinner 
given by Sir Samuel Montagu at his residence to members of the 
staff, numerous old members who had branched off into other firms, 
and friends. Over sixty guests were present, and general regret was 
expressed that Mr. Ellis A. Franklin, owing to his sad domestic 
bereavement, was unable to be present. The gathering included 
representatives of the firm of Messrs. A. Keyser & Co., which is 
a sturdy offshoot of the house of Samuel Montagu & Co. 


A STUDY of the subject of the foreign exchanges 
and their relations to our Money Market was never 
so important as at the present moment, and 
Mr. Cornelis Rozenraad, who read a paper on the International 
Money Market before the Institute of Bankers last year, had no 
reason to apologise in reverting to the subject this year. His paper 
was an exhaustive study of the constituent elements which go to 
form the International Money Market, and he commenced by first 
taking the import and export figures of the leading countries. In this 
respect he showed that the figures fully corroborated the axiom that 
protective duties do not check the import of foreign goods. Both 
the United States and Germany, which have endeavoured to restrain 
such intercourse in international business, have seen their imports 
rise materially in the last seven years, and the United States very 
largely in the last two years. 


THE INTERNATIONAL 
MONEY MARKET. 
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Mr. ROZENRAAD carried his considerations 
evo imponve further by an elaborate investigation into what he 
termed the zavzstb/e imports and exports of the 
leading nations. By his term zuv¢stb/e he means those transfers of 
goods or balances which are not recorded in the ordinary figures 
supplied by the trade departments. All such items as freights, 
interest on foreign securities, commission on banking transactions, 
money spent by tourists, both in their sojourning and also in respect 
of the goods purchased during their stay, go down under this category, 
and although no definite figures can be given as to these totals, it is 
admitted that they play an important part in the final balancing of 
the accounts of all the important financial nations. Later on in his 
lecture Mr. Rozenraad diverged into an elaborate comparison of 
recent movements in the exchanges of the United States and France. 
In this survey, he showed the underlying reasons which led to the 
United States exchange being so constantly against that country in 
spite of the favourable condition of the vzszb/e trade balances, and the 
Paris exchange being constantly in favour of that centre in face of 
the apparently unfavourable condition of its trade balances. 
THE main points of difference in the policy of 
FRANCE AND THE the two countries were summarised by Mr. Rozenraad 
UNITED STATES. : 
in the following sentences :— 


Both countries are following a protectionist commercial policy, but in both countries a 
strong feeling has begun to show itself in favour of more moderate tariffs. Both Republics 
dispose at their treasury, or central banking institution, of large amounts of gold, but in both 
countries there exists also an immense quantity of silver. The financial position of the 
Western Republic is extremely favourable ; the other, France, has constantly to struggle with 
large deficits, suffering, as she does, from the burden of militarism and from an ever-increasing 
expenditure at a moment when the revenue is less satisfactory. America, one of the richest 
countries of the world, perhaps in natural resources the richest, has the most pronounced 
initiative met with anywhere. France, although also having a fertile soil is pursuing a con- 
servative policy, making no commercial conquests, building few railroads, not looking for 
new industrial fields, but attracting to Paris by her articles de Paris, by her fashions, and the 
genius of her artists, the representatives of the whole civilised world. 

An interesting discussion followed the delivery of the lecture, in 
which Mr. Hermann Schmidt, Mr. D. M. Mason and the chairman 


(Mr. J. H. Tritton, president of the institute), took part. 
To avoid litigation is, within obvious limits, the 

CARLISLE AND = strong desire of bankers and most other business 
ane 7 goa men, but the fact that recourse had in this dispute 
to be had to the courts emphasises the necessity, 

which sometimes seems to be overlooked, of taking due precautions 
to that end. The defendants, four brothers, opened an account in 
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their joint names with the bank, one of them, William Little, being 
authorised to draw on the account for the purposes of the business, 
that of farming. All the cheques were drawn by him, and at the 
end of 1902 it was discovered that there was an overdraft to the 
extent of £2,000, which was the amount now claimed from the 
defendants. The questions at issue were whether the authority 
empowering William to draw also empowered him to borrow, and 
i whether there was a partnership between the defendants, or a 
holding out of a partnership. Mr. Justice Walton decided that there 
had been such a holding out, and that the defendants were jointly 
liable—a satisfactory result from the point of view of the bank. 
But it is a pity that the machinery of the law should have had to be 
set in motion to define a relationship which one imagines might 
very well have been defined, beyond dispute and without friction, at 
its commencement. 





OWING to great pressure upon our space we are 
compelled to hold over the completion of the report 
of the Gilbart lectures until next month. 


GILBART LECTURES. 





> 
~~ 





AUSTRIAN CONVERSION.—The latest returns in regard to the Austrian 
conversion show that some 6,400,000 kronen of stock, about one-sixth per 

cent. of the total amount, have been registered for repayment. The 

conversion, says a Zimes correspondent, may, therefore, be regarded as a 

success, although the amount of 80,000,000 or g0,000,000 kronen thrown 

upon the market in consequence of the conversion is higher than was 

| expected, and has had to be absorbed by the Post-office Savings Bank and 

: several private institutions in order to prevent a sharp fall in the price 
of consols. The Austro-Hungarian State notes, which have practically 

been withdrawn from circulation for some years past, have ceased to be 

unlimited legal tender. This measure is a prelude to the complete resumption 

of specie payments for bank notes by the Austro-Hungarian State Bank.— 

Writing on March 1o, the Vienna correspondent of the Zconomist also gives 

some interesting details with regard to the conversion operation. Of the 

total amount, he states, of 3,620,000,000 crowns of silver and paper Rente 

only 6,430,000 crowns refused to accept the conversion, and have to be paid 

for in cash. France, Hungary and England represent the largest amounts, 
1,282,900 crowns being the figure for which England demanded repayment. 
The amount of the Rente whose owners refuse conversion is 0°17 per cent. of 
the total which the Austrian Government has undertaken to convert. Repay- 
ment will probably take place on May 1. The Dutch holders of the Rente 
widely offered it for sale, and from them the Austrian Post Sivings Bank 
purchased 35 million crowns, and the private banks of Vienna 45 million 
crowns worth of Rente. 
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MONETARY AND BANKING MATTERS ABROAD. 


WE are glad to see that,‘as a direct outcome of 
AMERICAN the Annual Convention of the American Bankers’ 
BANKERS ANP Association at New Orleans, a committee of seven 
THE CURRENCY. ’ 
members has been chosen by the president of the 
association for the purpose of considering the question of amending 
the currency system of the United States, with a view to making 
it flexible as well as stable. The committee, which is representa- 
tive of various sections of the States, is composed of Mr. H. C. 
Fahnestock, vice-president of the First National Bank of New 
York; C. S. Fairchild, president of the New York Security and 
Trust Company; Myron T. Herrick, president of the Society for 
Savings, Cleveland; Homer S. King, president Wells, Fargo and 
Company’s Bank of San Francisco; C. B. Kountze, president of the 
Colorado National Bank of Denver; J. J. Mitchell, president 
Illinois Trust and Savings Bank of Chicago ; and George Q. Whitney, 
director in the Whitney National Bank of New Orleans. A 
committee with such a membership ought to be able to draft a 
scheme which should bring about the desired end, which is all the 
more needed, ars the failure of the Aldrich Bill to receive the sanction 
of Congress threatens to render the monetary position more 
cramped. 
THE crisis in German business has reached that 
GERMAN stage in which the banks are able to show better 
oc results. This does not mean that the depression in 
business has passed away, but rather that the 
necessity for providing for losses has diminished. The connection 
between the German banks and the promotion of industrial joint- 
stock undertakings was known to be close, and this led to the banks 
having heavy commitments in such shares as a result of these 
promotions, The first consequence of the crisis, therefore, was 
that these holdings had to be written down with a free hand at the 
expense of revenue, which circumstance largely accounted for the 
general reduction in dividends which occurred a year ago. The 
Deutsche Bank, which had carefully avoided this class of business, 
was alone able to maintain its dividend, at the rate of 11 per 
cent., throughout the trouble, and, accordingly, it is not able to 
announce a higher distribution at the present time, although its 
profits are slightly larger at 41,031,176. 
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Most of the other important banks show 

INCREASED improved dividends. The Dresdner Bank, which 
DIVIDENDS: ‘suffered so severely from the events of 1901, has 
been able to raise its dividend from 4 per cent. to 6 per cent. The 
National Bank fiir Deutschland has declared a distribution of 5 per 
cent., as Compared with 3 per cent.; the Disconto Gesellschaft 84 
per cent., against 8 per cent.; the Darmstadter Bank 6 per cent., 
against 4 per cent.; the Berlin Handels-Gesellschaft 74 per cent., 
against 7 per cent.; and the Berliner Bank 3} per cent., against 2 per 
cent. Asa rule, these distributions are below those distributed for 
1900, but the recovery is considerable, and may easily be the prelude 
of a still better state of things. Too much, however, should not 
be expected at once, as the general result is to show that the higher 
profits are due to operations in stocks and shares, the revenue 
from simple banking business having been usually lower, owing to 
the reduced value of money in Germany. The fact that the 
Deutsche Bank has not increased its distribution, although it gained 
largely from the crisis, is very good proof of the real state of things. 


THE United States Congress has at last passed 
THE CURRENCY 4 law settling the currency in its Eastern dependency. 
IN THE ; 
pHiuippines, ‘fter many schemes had been considered, the 
legislators at Washington have decided that the 
lawful money of the United States shall be legal tender in the 
Philippine Islands for all debts, public and private, and the coinage 
laws of the United States are declared to be in full force and effect 
in those islands. In order to meet the special needs of the natives, 
the Secretary of the Treasury has been authorised to coin a half- 
cent coin, which coin shall be legal tender up to the same amount 
as the one cent coin now authorised by law. The effect of this 
enactment is to place the Philippines upon a gold basis, and adds one 
more to the Eastern countries which have forsaken the white metal. 
Of course, no one imagines that golden eagles will circulate 
freely in those islands, as the natives would never have any use for 
such highly valued coins; but the banks will be able to hold them 
in their reserves, as they will always be able to use them for pay- 
ments to the Government. Meanwhile, the silver currency in the 
islands will be valued at an artificial level, and so the demand for 
silver will be restricted. — 
IN substituting United States coins for those at 
THE TREATMENT present in use, the Secretary of the Treasury is 
OF THE EXISTING : , : 
currency,  2Uthorised to redeem, on presentation in the 
Philippine Islands, all the Mexican silver pesos in 
use in those islands, the silver pesos and subsidiary silver coins 
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issued under the authority of the Spanish Government, not 
including any Mexican silver pesos that may be imported 
into the islands after March 15, at their bullion value, the same 
to be declared from time to time by the Government of the 
Philippine Islands. The silver and minor coins authorised by the 
Act of July 1, 1902, will, however, be treated in a different 
fashion, for they will be redeemed at the fixed rate of two pesos 
for one United States dollar, and upon such receipt shall not be 
reissued until recoined into denominations of dollars, halves, 
quarters, and dimes. The coinage at present current in the 
islands will be receivable for public dues, and in the discharge of all 
debts, at their bullion value, to be declared from time to time by the 
Government of the Philippine Islands, until January 1, 1904. After 
that date those coins will cease to be receivable for public dues, but 
will be receivable for the payment of private debts contracted in 
such money before six months after the date the Act goes into force. 


THIS institution, which has its seat at Amsterdam, 


THE with an office in London, announces that the profits 
were >a for the past year amounted to 159,448 florins. 


VEREENIGING. Lhe directors place 50,000 florins to reserve, and 
declare a dividend of 9 per cent. A year ago it 

was stated that the net profits for the year 1901 were equal to 25 per 
cent. on the paid-up capital. It was resolved to add 125,606 florins 
of this, together with 124,394 florins taken from the reserves, to 
the capital, making the latter 1,000,000 florins, fully paid, and 
to issue to existing shareholders one bonus share in every three 
shares held, but no cash dividend was distributed. In view of this 
increase in capital, the dividend now announced must be considered 
favourable, although it is lower than those distributed for 1899 


and 1900. — 
THE gross profits of this Swiss bank for the past 


year amounted to £190,934, and, after deducting 
expenses, writing £4,970 off premises, and allowing 
£1,468 for bad debts, the net profit was returned as £120,771. The 
directors declared a dividend of 6 per cent., and carried forward 
£7,785. For the preceding year the net profit amounted to 
£121,041, and the same dividend was declared. 


THE premier joint-stock French bank—the 
Crédit Lyonnais—had a very good showing for 
last year, the profits amounting to 41,124,852 for 
the twelve months, as compared with 41,100,000 for 1901. As 
a consequence the board was able to declare the dividend of 50/7 


THE SWISS 
BANKVEREIN. 


FRENCH 
BANKS. 
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per share, or 10 per cent., which has been distributed for the 
three years preceding. At the same time the amount carried forward 
was increased to £124,852, as compared with £116,164 a year ago. 
The Société Générale pour Favoriser le Développement du Commerce 
et de |’Industrie hardly did so well, for it was only able to declare 
a dividend.of 14 75¢. per share, compared with 14f 84c. for 
1901. The distribution, however, is much better than made in recent 
years, for shareholders only received 12°50 / per share for the seven 
years to 1898, 13 for 1899 and 14°60 f for 1900. 


THE Canadian Bank of Commerce announced 
AN important that it has absorbed the business of the Halifax 
AMALGAMATION. Banking Company, which has seventeen offices in 
the Canadian provinces of Nova Scotia and New 
Brunswick. Originally established in 1825 as a private partnership, 
the Halifax Banking Company became incorporated in 1872, and it 
had built up a sound and remunerative business. With a paid-up 
capital of $600,000, a reserve of $525,000 had been accumulated, 
and the deposits stood at about $4,000,000. Under the terms of 
the amalgamation, the Canadian Bank of Commerce will assume 
the liabilities of the Halifax Banking Company, and will give in 
exchange for the surplus of assets over liabilities stock of the 
Canadian Bank of Commerce of the par value of $700,000. The 
matters relating to this absorption are dealt with at some length 
in the “ Comparative Studies” in this month’s issue. 


THE failure of this important Bill to pass the 
THE ALDRICH American Senate was a heavy disappointment to 
BILL. the New York Money Market The Bill would 
not have enacted any new system, but would have 
regularised the working of the United States Treasury in_ its 
relations with the Money Market. Last autumn Mr. Shaw took 
steps to minimise the monetary pressure then felt, which was 
aggravated by the large surplus then held by the United States 
Treasury, by allowing the deposit of other securities than Govern- 
ment bonds as security against the deposit of Treasury funds with 
the banks. No serious objection was taken to this course, which, 
indeed, did much to alleviate the stringency experienced at that 
time; but there was some uncertainty regarding the authority for 
such a step, and this uncertainty would have been removed if the 
Aldrich Bill had become law. As it is, the question will be unsettled 
whether the Financial Secretary will act in such a manner again 
should the stringency arise when the Government surplus is large, 
and consequently the market is much disappointed at the failure of 
the Bill to pass, 
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Monetary Review. 


Money Market's continued Dependence upon the Bank.—The Bank of 
England and the Gold Market.—FPosition of Silver.— Fresh Issues of 
Capital.— Trade, etc.—The Outlook. 


Bank of England has increased rather than diminished 
during the month of March. Writing a month ago, 
we stated that the indebtedness of the market to 
Threadneedle Street was fully four millions, but at one 
time that sum was increased probably to as much as ten millions, 
and although some portion of the debt has since been cancelled; 
there is still a large amount outstanding. All hopes of easier 
monetary conditions and an immediate reduction in the Bank rate 
were abandoned early in March, and on the gth of the month the 
discount houses met and advanced their deposit rates for call and 
notice money to 3 and 3} per cent. respectively. The stringency 
was most pronounced at the end of February and again early 
in March, when requirements were increased by the Consols settle- 
ment. A few days previously, namely, on February 25, three millions 
in English Treasury bills were repaid, but such was the condition 
of the market that scarcely any relief was experienced. Short 
loans and weekly advances throughout the month commanded 
about 3} per cent., while there have been almost daily applications 
to the Bank of England. Discount rates have also hardened, but 
after touching 3}+# there was a subsequent moderate reaction, the 
quotations at the time of writing being as under :— 
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But, in spite of the stringency of the Money Market, and the 


retention of a 4 per cent. Bank rate, there have not been wanting 
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indications of an important change in the monetary position. For 
some time past it has been felt that the Bank’s action in keeping 
the rate at 4 per cent., without taking any steps to obtain gold, 
was, to say the least, inconsistent; and a good deal of criticism 
was offered in the leading newspapers, the Standard being especially 
strong in its’assertion that the Bank’s action in keeping up the rate 
could only be logically defended by its taking the necessary steps to 
add to the gold reserve. It was pointed out in that journal that a 
4 per cent rate had been proved to be clearly insufficient of itself 
to either attract gold from abroad or prevent foreign purchases of 
bars which arrived in this country, and that it was necessary for the 
Bank to take measures in the direction of offering slightly higher 
prices in the open market to secure bar gold. On February 22 the 
Standard Money Article had the following letter, which attracted 
considerable attention in the Money Market :— 


S1rR,—Why does not the Bank of England deal in gold? The compulsory purchasing 
price of 77s. 9d. is too low to secure any bar gold, and the selling price of about 78s. o}d. is 
intentionally prohibitive. These limits are obsolete. Gold does not fluctuate so widely as 
it did a few years ago. Surely it would be wise for the institution which once controlled the 
gold market, and could possibly, or even probably, regain its power, to make some effort to 
do so. It now appears to be hopelessly out of the market and behind the times. 

It is useless to argue and consider the causes at work which make us such a heavy debtor 
to the rest of the world. We must tide over the time until we have paid our debts. It 
appears to me that the end and aim of a rise in the bank rate is to induce our creditors to 
postpone payment of a trade balance in gold in order that we may have time to adjust the 
difference with our exports. Now, the result of a higher bank rate is certainly to hamper 
trade, and so defer the adjustment of our indebtedness. 

I am inclined to think that if the Bank of England would once more become an actual 
dealer in gold at market prices, not only a buyer, but a seller, at all events to the extent of 
previous purchases at a reasonable rate, it would ultimately lead to the keeping of a larger 
gold reserve, and the result would be that we should pass through a time of adverse trade 
balances without a high bank rate, and without squeezing the Money Market. 

It may be argued that, if the Bank bought large sums of gold, it would lead to a weaken- 
ing of the discount and money rates and so affect the exchanges ; but in answer to this, I 
would say that the market would very soon get accustomed to large purchases immediately 
followed by large sales, and would soon pay small attention to either, and would 
only consider the general trend of the stock in reserve and the value of money in the market. 

Some alteration in the present system seems advisable. The Bank has not received any 
considerable amount of gold from abroad, although we have had a 4 per cent. Bank rate, 
with abnormally high rates for money, since October 2 last. 

In a few weeks, in all probability it will lose control of the market, and our chances of 
gold imports for this year will be gone, unless rates are unduly high in the Autumn. 

The experiment I suggest could be tried absolutely without risk, and without altering in 
any way the other policy of the Bank. But it must both buy and sell at reasonable prices, 
and not attempt to hoard the gold purchased. 

London ought to be the gold market of the world—the freer the better. It cannot 
possibly do its best in this direction whilst its chief and most competent dealer stands aloof. 


I am, Sir, your obedient Servant, 


RESERVE. 
17 Gracechurch Street, E.C., February 21. 
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Although there was some difference of opinion concerning the 
details of the proposals contained in the foregoing, the general 
principle was almost universally approved; and there is no doubt 
that the large arrivals of gold, to which reference is made on a 
subsequent page, were entirely due to the Bank having changed its 
policy in the matter of buying the metal. Not only were slightly 
higher prices offered for bars in the open market, but about the middle 
of the month the Bank advanced its buying price for German coin 
by jd. to 76s. 54d., with the result that a very considerable sum in 
German eagles came from Berlin. In considering the proposals 
made by “ Reserve” in the letter to the Standard, too much stress 
cannot be laid upon a correct comprehension of the suggestions in 
their entirety put forward. It is not merely, as might perhaps be 
supposed from the recent influx of gold, that the Bank should 
merely from time to time offer higher prices so as to secure the 
metal, but rather that the Bank should become an active dealer so 
as to be able at any time to sway the gold market in one direction 
or another. This can only be done by the Bank following the 
in-and-out fluctuations in the price of gold more fully than it has 
been wont to do in the past. 


GOLD MOVEMENTS AT THE BANK. 

The change in the policy of the Bank just referred to has made a 
wonderful difference in the position of the central stock of gold, and 
whereas our last month’s table showed that the net amount imported 
for the year was only £46,000, the figures now amount to £1,088,000. 
From the details given in the table it will be seen that the arrivals 
during the month have been chiefly in the form of bar gold and 
German coin :— 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO MARCH 20, 1903. 











To South America . ‘ . £460,000 Bar gold bought. m - £1,032,000 
» Buenos Ayres . . - 234,000 German gold coin bought + 465,000 
» Brazil ° ‘ . é 30,000 From Australia ° P ‘ 211,000 
» Bermuda . ° , ‘ 30,000 » Egypt . : ‘ + 200,000 
» Peru . F ‘ ‘ ‘ 20,000 » Continent : , ; 14,500 
», Guayaquil . . . ‘ 20,000 » Berlin . ‘ ‘ ‘ 10,000 
» Malta ‘ fs " 20,000 
» South Africa . a . 10,000 
» Hong Kong . . ° 10,000 
» Natal ° ‘ ° . 10,000 

£844,000 
Net amount imported . - 1,088,500 
£1,932,500 £1,932,500 
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SILVER. 


A considerable amount of speculation took place in this market 
during the month, as the Indian Government came in as a moderate 
purchaser of the metal. The most was made of this circumstance by 
those who are supporting the movement for a rise, but it is doubtful 
whether further important purchases will be reported in the immediate 
future from the same quarter. This conclusion is supported by the fact 
that the holding of silver rupees in the Indian currency department 
has actually risen 1 crore in the month—from 9} crores to 10} crores. 
The improvement may be accounted for by the Government having 
reminted about a crore of demonetized rupees of early dates which it 
had in its treasury, but even if this is the case, the drain upon the 
holding of silver appears to have been stayed, and money is distinctly 
easier in India, with the result that the Bank of Bombay has reduced 
its official rate of discount from 8 per cent. to 7 per cent. The 
quotation of bars, which rose at one time to 22{d. per ounce in the 
height of the speculation, has since fallen to 223d. per ounce. 


MONEY RATES ABROAD. 

There has been a decided rise in the value of money at the 
Continental centres during the month. In Berlin, especially, the 
movement has been very pronounced, the rate having risen from 
about 1{ to 3 percent. So far as Berlin is concerned the rise may 
be chiefly attributed to the manner in which Germany has lately 
been financing other countries, notably the United States, and, in 
common with other Continental markets, the approach of the end of 
the March quarter has had the usual hardening effect upon money 
rates. In Holland there have been some considerable withdrawals of 
gold for France and this country, with the result that on March 16 
the Dutch bank rate, which had not moved since June, 1901, was 
raised from 3 to 34 percent. In Paris money rates tended to advance 
after the middle of March. 











Paris Berlin | Amsterdam. Vienna. 
Market Rate, Feb. 23,1903. . . . 2H4 % 14% | 24% 24 % 
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FRESH ISSUES OF CAPITAL. 

These have again been fairly numerous when the monetary 
stringency is borne in mind. Dealing first with some renewal 
operations, it may be noted that on February 23 £3,000,000 in twelve 
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months’ Treasury bills were renewed at an average of £3. 55. 9d. 
per cent., while on March 11 India bills for £500,000 were renewed 
for a period of twelve months at an average of £3. 10s. 5d. per cent. 
Against this issue bills for 41,000,000 matured, so that the market 
benefitted on balance to the extent of £500,000. On March 4 there 
was an issue of Local Loans stock for £2,000,000, the minimum 
price of issue being 98%. The average rate obtained was £99. 7s. 2d. 
Among other corporation loans offered, Liverpool Corporation six 
months’ bills for £500,000 were sold at an average of £3. 13s. 3d., 
Sheffield Corporation 3 per cent. stock for £950,000 was offered at 
92%, and an issue was made of Devonport Corporation 3 per cent. 
stock for £354,000 at 92. Some fairly important flotations were made 
of industrial companies during the month. One of the most successful 
was that of Henry Tate and Sons, Limited, an issue of £500,000 
in 4% per cent. first mortgage debenture stock being applied for 
about twelve times over, The North British Locomotive Company 
was also floated, with a share capital of 42,000,000, and, with a 
similar capital, the York Electric Power Company also made an 
issue of about £450,000 in shares. 


TRADE, ETC. 

The February trade returns were distinctly satisfactory, for 
although imports showed a decline of £1,200,000, or 2°7 per cent., 
it was entirely due to a few special items, such as sugar and cotton ; 
and in exports there was an expansion of £1,463,000, or 6°8 per 
cent. Indications of trade, as furnished by the traffic returns of the 
railways, are also fairly encouraging when allowance is made for the 
extent to which the figures must have been affected during the past 
month by the miserable weather. 


THE OUTLOOK. 

Amid the many uncertainties which always surround the outlook 
of the Money Market one or two facts are tolerably clear. One is 
that the margin of unemployed money, or as some may prefer to 
call it, accumulated capital, in the hands of the public, is undoubtedly 
small, while another fact equally apparent is that with every indica- 
tion of a growth in the volume of available surplus capital there are 
innumerable borrowers ready to absorb it by loan flotations. The 
market is, in fact, slowly beginning to realise that we are suffering 
from a very pronounced “lock-up” of capital. On the recent war 
we have actually expended considerably over 200 millions, but 
in addition to the money thus sunk we have lost, temporarily, a far 
larger amount by the depreciation of mining and other securities, 
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which, for the time, it is impossible to easily convert into cash. Added 
to this is the fact that financiers themselves find their resources 
curtailed by the masses of Consols and other stocks not absorbed by 
the public, which have to be carried in the stock markets on borrowed 
money. These conditions are, in a sense, aggravated by the fact that 
trade conditions keep fairly active, thus increasing the demand for 
loanable capital, and it is difficult for the moment to see whether the 
first measures of relief to the monetary stringency will come from 
slackening trade, a real accumulation of national savings, the invest- 
ment of foreign money in securities here, or the active resumption of 
the output of gold in South Africa. There is certainly nothing in the 
situation to warrant anticipations of any immediate return to condi- 
tions of extreme ease, though there is, perhaps, some reason to think 
that for the time being the worst of the stringency may have passed. 
No doubt markets will be affected to some extent in the immediate 
future by the flotation of the Transvaal loan, but presumably the 
instalments on that issue will be well spread so as to occasion the 
minimum amount of disturbance. 


> 


Tuer Union Bank of Australia, Limited, has opened a branch at Northam, 
Western Australia. 

Run on AustRiAN Savincs Banx.—An extraordinary run has taken 
place on the Bohemian Savings Bank at Prague, caused, it is stated, by the 
circulation of malicious rumours as to the bank’s stability. These, it is believed, 
have been prompted by political motives, the district in which the bank works 
being largely peopled by Czechs, while the institution itself is under German 
management. Referring to this incident, the Vienna correspondent of the 
Economist, writing on March 10, says that “it seems almost incredible that 
the run on this bank should still continue, although all applications have 
been satisfied during more than a fortnight. Thirty-four million crowns 
have been paid away to small depositors during the last fortnight, and the 
run still continues. The prominent Czech paper, Varodni Lists, still openly 
excites the public against the bank, agitation continues in every form, and 
the Government is doing nothing to stop it. In the meantime, the bank 
stands like a rock in a stormy sea, and its untiring clerks pay out. between 
14 and 3 million crowns a day in small amounts. The bank is fully able to 
pay out 100 millions, and it is authorised to issue mortgage bonds to the 
amount of 74 million crowns, that being one-half of the bank’s own 
mortgage loans. It is scarcely probable that the run will last long enough 
to make the demands reach a total of 180 million crowns.” ‘The worst 
of the run is now believed to be passed, and the manner in which the 
withdrawals have been promptly met should ultimately strengthen confidence 
in the savings banks of that country. 
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STOCK EXCHANGE VALUES. 


HE two factors which have dominated the stock 
markets during the past month have been the con- 
tinued dearness of money and the growing belief that 
the amount of spare money in the hands of the 
public, available either for investment or speculation, 

is meagre. So far’as Consols and similar stocks are concerned, there 

is no doubt that the depression has been aggravated by the know- 
ledge of the large Transvaal loan shortly to be issued, while it is 
also known that home corporations and colonial governments are 
also likely to clamour for money on the first signs of easier monetary 
conditions. The speculative markets have been specially affected 
by the severe set-back in American and Canadian rails, so that in 
scarcely any department has there been any material advance during 
the month. On balance it will be seen that the net depreciation in 
the aggregate value of our representative stocks amounts to nearly 
19 millions, the exact figures being as follows :— 


Aggregate value of 325 representative securities on Feb. 20,1903 £3,101,647,000 
- ee ~ » Mar. 20, 1903 3,082,744,000 








Decrease. ; ‘ ‘ £18,903,000 

When it is mentioned that during the month Consols have 
touched the lowest point since 1870, it is almost superfluous to add 
that the effects of the recent war are still being felt both in the 
Money Market and in public securities. English railways show a 
moderate decline, the recent advance having been due to specu- 
lative buying, which has not been fully responded to by purchases 
for the public. For the fall in most other investment stocks, the 
dearness of money and a sympathetic movement with Consols are 
chiefly responsible. 

The considerable decline in American securities almost entirely 
reflects the condition of affairs in New York, where the dearness of 
money and a Stock Exchange feud between rival financiers contesting 
the control of certain railroad interests have had a damaging effect 
upon prices. In the case of Canadian railways, the depression has 
been largely due to a check to the speculation in Grand Trunk 
stocks, a disastrous working statement for January occasioning very 
heavy realisations, and the market has never thoroughly recovered 
confidence since. 

Other changes to note for the month are comparatively slight, 
and are nearly all in the downward direction. The improvement 
in mining shares requires a word of explanation. For the most 
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part the market has been stagnant throughout the month. 
of South Africans show little variation from a month ago. 


STOCK EXCHANGE VALUES. 


Prices 
There 


has, however, been a further substantial advance in Rio Tinto and 
other copper mining shares, thus occasioning an advance in the 


aggregate value of mines as recorded in the table. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





Nominal 
Amount (Par 
Value). 


& 
$00,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 





Department, 
containing 


14 British and Indian 
Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. | 
30 Foreign Gov. do. | 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 
Possessions do. 
10 American Ry. Shs. 
12 Do. Bonds (Gold) . 
5 Do. do. (Stg.) . 
12 Foreign Railways . 
9 Do. Obligations 
30 Bank Shares, 7.¢. 
10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For.) 
8 Finan. Land . 
4 Gas ‘ 
14 Insurance. . 
7 Coal, Iron & Steel | 
6 Can. and Dock 
8 Breweries . 
15 Com. Industrial,etc. 
10 Mines (chiefly S. | 
African) | 
8 Shipping . a 
9 Telegraph and | 
Telephone 
11 Tram. and Omnibus 
10 Waterworks . 








325 Totals |£3,101,647 63,082,744 | Net decrease | £18,903 


Market Values. 


Feb, 20, 1903. 


£ 
768,545 
38,955 


49,644 
30,887 
857,431 
270,761 
189,689 
171,537 
58,861 
44,383 


104,652 
52,248 
8,519 
16,587 
56,059 


47,532 
9,821 
8,700 

17,136 
7,232 


9,325 
28,764 
18,578 
10,677 
74,903 
11,599 
35,702 
53731 


7,797 
17,257 


3,466 
20,669 


Le 





a on 
762,450 
38,646 


49,718 
30,837 
855,629 
267,988 
189,572 
169,631 
58,446 
43,018 


100,945 
51,648 
8,527 
16,487 
56,099 


47,508 
9,789 
8,808 

17,174 
7,218 


9,089 
28,395 
18,402 
10,547 
745724 
11,406 
35:727 
55,270 


7,783 
17,167 


3,520 


Mar. 20, 1903. 





20,576 | 


ss increase 


Comparison. 


Increase, 


& 


74 


40 


108 
38 


25 
1,539 


54 


1,886 














Increase 

| or 
stein | Decrease. 
£ | Per Cent. 
6,095 - 08 
309 ~ 08 
ove + Ol 
5° - o2 
1,802 - o2 
2,773 - 7 
117 - Oo! 
1,906 I'l 
415 = OF 
1,365 - 31 
3:797 = 35 
600 - 13 
bad + O1 
100 - 06 
eve + Ol 

24 _— 
32 ee 
ci + 1'2 
we + o2 
14 - 02 
236 - 2°5 
369 13 
176 - o9 
130 - 12 
179 - o2 
193 re 
oats + O1 
+ 2°9 
14 - o2 
go > oF 
ine I's 
93 = v5 
20,789 Average 
1,886 decrease 
—————| per cent. 
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THE SAVINGS BANKS. 


BEFORE a meeting of the Institute of Bankers, held at the London 
Institution, Finsbury Circus, on March 11, a paper was read by Mr. George 
H. Pownall on “Savings Banks and their Relation to National Finance.” 
Mr. J. Herbert Tritton presided. The following brief report of the meeting 
has appeared in the Zimes :— 

Mr. Pownall remarked that the question about to be discussed did not 
affect the safety of the savings bank depositors ; they were the safest persons 
in the Kingdom. For all moneys which reached the hands of the National 
Debt Commissioners the State was responsible. There was a curious dis- 
proportion between the cash liabilities of the State and the machinery it set 
up to deal with them. A trustee savings bank was by law only entitled to 
draw to the extent of £5,000 from the National Debt Commissioners at four 
days’ notice, and for a sum exceeding £10,000 it must give fourteen days’ 
notice. ‘That rule did not affect the safety of the depositors, but it suggested 
very serious reflections as to the adequacy of the present methods of savings 
bank administration. The decline in the gross rate of interest paid to 
trustees savings banks was continuous, and even if we deplored it we could 
not check it-.-it was part of the price that a rich country paid for the easy 
command of liquid capital. It was extremely likely that we were about to 
witness another miscalculation—a miscalculation due to the fact that the 
State took the responsibilities of a banker and did not grasp the nature of a 
banker’s duties. It treated deposits as investments, and did not allow 
sufficient margin between the rate it could earn on investment and the rate 
it could afford to allow to depositors after it had paid its legitimate expenses 
as banker. In 1861, when the Post-office Savings Bank was established, 
consols paid 3 per cent., and the rate of interest to be allowed to depositors 
was fixed at 24 per cent. The costliness of working the small deposits led 
one to the opinion that 2 per cent. all round on large and small balances was 
a sufficiently high rate to meet the equities of the case, but, on the other 
hand, if the effect of such a reduction in interest as was suggested were the 
withdrawal of a considerable percentage of the large deposits, then the savings 
banks would be left with a vast mass of small deposits and transactions which 
could not possibly pay, and the finances of the department would require a 
thorough review. One thing that might bring protection would be to require 
long notice for the withdrawal of sums over #50. Was there already 
competition for deposits between the ordinary and the savings banks? He 
thought that there was, and especially in the provinces. That the public 
within defined limits should have the choice between an ordinary bank and 
a savings bank was a matter in which bankers had no reason to complain ; 
but to couple with that choice competitive attractions in favour of the savings 
bank, which were only rendered possible by a total disregard of the canons 
of sound finance, was a question in which the whole community was interested. 
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The State could not safely give a banker’s facilities unless it took a banker’s 
precautions. For 8,000,000 out of the 9,000,000 of Post-office depositors the 
old maximum annual deposit and the old total deposit would appear still to 
be ample. They were not concerned with the, to them, unattainable limit 
of £50 a year or £200 of total deposit. He submitted that the cry of 
benefits to the working classes—benefits which they did not appear to receive— 
was actually hurtful to genuine proposals for helping the worn-out worker. 
The difference between 2 per cent. and 2$ per cent. in £50 was 55. per 
annum. Whatever the State determined to do in the future it should not 
lessen the inducement to the timid to save, nor should it by any action force 
its depositors back into the sphere of bad investments. An investment in 
fluctuating stocks appeared from the evidence of the various savings banks 
officials to be distasteful to many depositors, and rightly so. The conversion 
of consols cut away, by two instalments, the margin of 4 per cent. which 
Parliament had left for management, and made the nominal return on consols 
(funded debt) and savings banks’ deposits (unfunded debt) equal. The effect 
of that reduction was the immediate occasion of their discussion of savings 
bank finance. The moment of conversion was obviously, from a_ business 
point of view, the time for a reconsideration of the conditions of savings bank 
finance, but the opportunity was not taken. All sound finance rested on this 
basis—the preservation cf capital intact and the earning of sufficient income 
to cover charges, including depreciation. This principle was ignored by 
Parliament, but Parliament had the State for its experimenting ground, the 
taxpayer for its paymaster. Parliament left the contract to pay 24 per cent. 
interest without modification, while it destroyed the ability of the savings 
bank department to meet its obligations. If the savings banks were to be 
regarded as charitable institutions, then let the country frankly recognise them 
as such ; but if the State intended—and this appeared to him to be its only 
wise course—to treat savings banks as self-supporting institutions, then 
references to the consolidated fund should be as rare as calls on the unpaid 
capital of prosperous banks. If the State was to continue to act as banker, 
why should it not in some degree conform to rules dictated by the experience 
of generations of business men? The management of £ 200,000,000 of 
banking deposits was surely a question weighty enough to be worth the best 
expert advice that could be obtained. The committee needed the evidence 
of experts, and this evidence could have been obtained in plenty, but it was 
not sought. He afterwards gave the outlines of a plan for dealing with the 
problem of funded as against unfunded debt, and recapitulated some of his 
points as follows :—No new money to be received on old accounts, the rate 
of interest automatically dropping by stages to 2 per cent. Coupled with 
this, the offer to exchange deposits for 24 per cent. redeemable stock. At 
once allow 2 per cent. on new accounts, and place all moneys received after 
an arranged date to such accounts. Limit the annual deposit to £30, 
and the maximum deposit to £100 or £150. ‘I'he range of investment to 
be enlarged by the inclusion of local loans stock and any redeemable stock 
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created. A nominal brokerage on purchases and sales of amounts up to £ 100, 
and depositors to be educated in the advantages of becoming stockholders. 
The savings banks to undertake this work. Ten days’ notice of withdrawal 
up to £50, and for £50 and over one month’s notice. Investments on 
capital account, 10 per cent. in gold, 33 per cent. in local loans and other 
annuities, 57 per cent. in consols, local loans stock, etc. The securities held 
to be written down to a reasonable level. Capital account to be adjusted by 
setting up an annuity to put holdings of stock on the basis of, say, 95. 
Special investment departments to be entirely dissociated from the savings 
banks. 

A discussion followed, in which Mr. Harvey (Messrs. Glyn’s), Mr. F. 
Schuster (Union of London and Smiths Bank), Mr. L. Hansard (Martin’s 
Bank), and the president took part. 

A cordial vote of thanks to Mr. Pownall was afterwards passed. 


<>. 
a 





FRENCH BupGet.—The Paris correspondent of the Standard states that 
the Budget Committee met on February 26 to examine M. Rouvier’s 
proposals to establish the equilibrium of the Budget. After taking into 
account the surtax of 1f 25¢. on petroleum, estimated to produce about 
3,000,000f,, the deficit to be provided for amounts to 25,000,c00f, If a 
further delay of one month in voting the Budget, which would cost between 
six and seven million francs, is to be avoided, M. Rouvier considers that the 
only means to provide for the deficit is to have recourse to the issue of short 
Treasury bonds for the payment of the guaranteed interest which will be due 
to the railway companies. That guaranteed interest amounts in 1903 to 
40,000,0007. ; but as only about 25,000,000f will be wanted to balance the 
Budget, the short Treasury bonds will only be issued for the sum which may 
be required, the remainder of the guaranteed interest being paid out of 
ordinary revenue. The Committee objected to this proposal, and several 
new taxes were suggested to replace it. In the end, however, the Committee 
recognised the impossibility of organising the new taxation without having 
recourse to Provisional Ways and Means for a fourth month. It consequently 
accepted the proposals of the Finance Minister. It is, however, possible that 
the issue of short Treasury bonds to balance the Budget of the present year 
may be reduced to a smaller amount than 25,000,000/. if the reduction in 
expenditure proposed by the Financial Committee of the Senate are adopted 
by that Assembly and ratified by the Chamber. It is also possible that 
supplemental resources will be placed at the disposal of the Finance Minister, 
for M. Clémentel, a member of the Budget Committee, announced his 
intention to present an amendment to the Budget permitting the immediate 
realisation of unclaimed successions which, according to the present 
Legislation, revert to the State after the expiration of thirty years. The 
Chamber, by 371 votes against 82, voted the Budget as a whole. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Austrian ‘TRADE.—According to the recently published returns of the 
trade of Austria-Hungary for 1902, the total figures show a slight improvement, 
the increase being mainly in imports. The value of imports for the year was 
1,723°7 million crowns and that of exports 1,912°5 million crowns. The 
excess of imports over exports appears to be steadily decreasing, the imports 
exceeding the exports in 1899 by 252 million sterling, while in 1902 the 
excess had sunk to 188 million crowns. 


AUSTRALASIAN FINANCE.—In answer to recent adverse criticisms passed 
on the public indebtedness of some of the Australasian Colonies, official 
statements have been made in the case of New South Wales and New 
Zealand defending the financial policies of those states. The Agent-General 
for New Zealand has communicated the following cable from the Prime 
Minister of the Colony to Reuter’s Agency :—The interest charged on the 
New Zealand public debt was actually less last year than it was twelve years 
ago. For the year 1890 it was £1,752,000; for the year 1901 it was 
41,722,000. The burden on the taxpayer was, therefore, £30,000 a year 
less. Moreover, the loan expenditure of these years has been largely spent 
in ways which are directly reproductive. Thus the mortgage loans to farmers, 
the money spent on land purchase and subdivision and the loans to local 
bodies do not cost the taxpayer anything, and these account for nearly half 
the amount borrowed since 1891. Though taxation has been reduced to the 
extent of half a million a year, the revenue continues to rise, and there will 
be a surplus of nearly £300,000 at the end of the current financial year. 
The portion of the revenue which goes in paying interest is less by 10 per 
cent. than it was seven years ago. The purchasing power of the people is 
computed to have increased by 65 per cent. The population has increased 
by over 50,000 since the last census two years ago. ‘The general prosperity 
continues to be remarkable, and there are virtually no unemployed in the 
colony.—With regard to New South Wales the following official statement as 
to the finances of the State has been issued :-—The public debt at the close 
of 1902 was £,78,943,737- This includes £ 2,327,625 Treasury bills in aid 
of the revenue. Besides this, there are moneys deposited with the Treasury 
and uninvested to the extent of £4,785,717. The annual interest payable 
in respect of this indebtedness amounts to £ 2,793,096. The report points 
out that the surplus income over the outgoings on account of the railways, 
tramways, water supply and sewerage, and other works constructed out of 
borrowed money, amounts to £ 1,792,000; but in addition to this, the State 
has in ordinary years a net unencumbered revenue from its public lands of 
41,200,000, so that from these two sources there is a free revenue of 
4,2;992,000, compared with the interest charge of £ 2,793,096. It is 
claimed, therefore, that the State could get the whole of its interest charges 
and have a yearly balance in its favour of £200,000, without having resort 
to taxation of any kind, and without parting with any of its public lands. A 
careful valuation of the properties in the hands of the State was made early 
last year, and the valuers had the assistance of all the departments interested. 
The valuation was as follows:— Revenue yielding works — railways, 
£ 45,500,000; tramways, £3,500,000; water supply and sewerage, 
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49,500,000; a total of £58,500,000. The State has a claim on the 
Commonwealth for property taken over to the extent of 45,000,000. This 
sum, when the accounts are settled between the Commonwealth and the 
State, will go towards the reduction of the Public debt. 


AUSTRALIAN RevenugE.—The New South Wales revenue returns for 
February amount to £1,039,629, as compared with £1,017,588 for the 
same month last year. The principal increases are—stamps £18,430 and 
land tax £50,250. The principal decreases are—Commonwealth collections 
422,168 and railways £17,203.—The Treasury returns of Queensland to 
the end of February show an excess of revenue over expenditure for the 
eight months of the financial year amounting to £ 23,000.— Reuter. 

EGypTIaAN Finances.—The Government accounts for the year 1902 show 
that the receipts amount to £ E12,148,656 and the expenses to £ E11,432,522, 
leaving a surplus of £E716,134. Besides this surplus, there appear on the 
expenditure side of the accounts a surplus of the Caisse of the Public Debt 
amounting to £E1,061,111, which is paid to the general reserve fund, and 
also conversion economies to the amount of £.E265,037. ‘The real surplus 
of receipts over expenditure, therefore, exceeds £,E2,000,000.— Reuter. 

InpIAN BupGet.—The chief items in the financial statement of the 
Indian Government, made on March 18, were as follows :—The final surplus 
in the accounts for 1901-2 is larger by £277,343 than was shown in the 
revised estimate published in March, 1902. The chief changes are as 
follows :—Net decrease of revenue, £202,175 ; increases in military receipts, 
£72,389 ; railway receipts, £47,868 ; decreases in land revenue, 4,181,882 ; 
salt, £57,390; stamps, £48,294; other heads, £34,866. Net decrease of 
expenditure, £479,518. Increase in buildings and roads, £/125,125 ; decreases 
in army charges, £ 365,369, chiefly due to absence of troops and to a refund 
by the’ War Office of over-payments in the previous year; in famine relief, 
4,43,088 ; in other heads, £196,186. The revised estimate for 1902-3, as 
compared with the budget of March, 1902, shows an improvement of 
41,900,800, raising the surplus for the year (which was estimated last March 
at 4,837,700) to 42,738,500. The details are as follows :—Net increase of 
revenue, £ 2,522,100 ; land revenue, £698,400 ; opium, £274,300 ; excise, 
£257,300 ; customs, £286,700 ; salt, £66,700; mint, £351,900 ; railways, 
477,000; irrigation, £138,300; minor groups, £371,500. The figures 
for land revenue include £480,000 from Berar, which was not included 
in the budget. Net increase of expenditure (including provincial adjust- 
ments), £621,300. Increases:—Mint, £299,600, chiefly due to payment 
of £263,400 to gold reserve fund; miscellaneous, £258,500, of which 
126,500 is due to inclusion of figures for Berar; railways, £211,300. 
Sums debited to Government of India, and added to balances of provincial 
governments, £1,424,200. Decreases:—Army, £509,200, chiefly on 
account of absence of troops in South Africa and China. Direct demands 
on revenue, £259,100; interest, £75,600; civil departments, £488,900, 
chiefly on account of lapses from special grants for education, medical, police, 
and justice ; minor groups, £239,500. ‘The Budget for 1903-4 provides 
for a reduction of the salt tax at a cost of £1,113,300, and for raising the 
limit of exemption from income-tax at a cost of £240,000. It shows a 
surplus of £948,700, which is less by £1,789,800 than the surplus shown 
in the revised estimate for 1902-3. ‘The chief differences in detail between 
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the figures in the budget for 1903-4 and those in the revised estimate 
for 1902-3 are as follows :—There is a net decrease in revenue of £/537,100. 
Increases—land revenue, £621,200; stamps, £75,000; excise, 4,127,500 ; 
railways, £306,900; military receipts, £119,000; other heads, 4.42,100— 
total increases, £1,291,700. Decreases—opium, £121,500; _ salt, 
£1,086,700; customs, £273,400; interest, £141,600; other heads, 
4£,205,600—total decreases, £1,828,800. Of the increase in land 
revenue, £378,200 is expected to occur in Bombay, and £100,300 in 
Burma. ‘The customs figures allow for a decrease of £163,300 in the 
receipts from the export duty on rice, and for a decrease in the receipts from 
the countervailing duty on bounty-fed sugar. There is a net increase in 
expenditure, after providing for provincial adjustments, of £ 1,252,700. 
Increases —direct demands on revenue, £647,700 ; post office, £90,800 ; 
civil departments, £607,000 ; railway revenue account, £426,600 ; irriga- 
tion, £149,400; other public works, £304,200 ; army, £536,400 ; special 
defence works, £120,000. Decreases—minor heads, £279,800; sums to 
be credited to provincial governments, 41,439,600. The capital require- 
ments for 1903-4 are:—For outlay on railways and irrigation works, 
£8,101,900 ; for discharge of permanent debt, £690,000 ; for discharge of 
temporary debt, £1,500,000 ; total, £10,291,900. The anticipated receipts, 
in addition to the revenue of the year, are as follows :—Deposits, advances, 
etc., £192,600; money to be raised by railway companies, £ 3,133,000 ; 
permanent debt, to be incurred in England, £ 2,000,000 ; permanent debt to 
be incurred in India (two crores), 41,333,300; addition to unfunded debt 
(India), £595,400. It is expected that the cash balances will be reduced 
by £337,000 in India, and by 41,751,900 in England, and will amount on 
March 31, 1904, to £11,496,301 in India, and £3,934,637 in England. 
Provision is made to meet £17,000,000 of council drawings. Railway 
programme :—Expenditure on open lines, £ 3,350,700 ; lines under construc- 
tion, £ 2,271,600 ; recently commenced, £ 1,183,800; to be commenced 
during next cold season, £527,200. In conclusion, the statement says that 
it is considered that the economic progress of the country has been 
satisfactory. 


IonIAN BANK.—Some doubt was apparent at the beginning of last month 
as to whether the Greek Government would renew the charter of the Ionian 
Bank. The Government in fact rejected the first application of the represen- 
tatives of the bank for the renewal of the charter, and it was only after the 
bank had gained the assistance of Sir Edwin Egerton, the British Minister, 
that the Government agreed to renew the charter for five years, while later 
it was stated that the Greek Government had agreed to extend the privileges 
enjoyed by the Ionian Bank, under the agreement of 1880, for a further term 
of fifteen years, dating from April 25, 1905. Further, the head office will 
not be removed to Athens, but will remain in London as hitherto. 


ITALIAN PROSPERITY.—Writing on March 8 the Rome correspondent of 
the Financial News says that the receipts of the State revenue for the eight 
months ended February 28, as compared with those of the same period in 
the preceding year, show an increase of 33,500,000 lire. All the sources of 
revenue gave a larger yield than estimated ; but customs duties take the first 
place, and the duty on wheat is foremost among them. The national 
progress is, of course, reflected in the situation of the Treasury, which, on 
February 28, was the following :—(a) No debt existed for bank advances ; 
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(4) the circulation of ordinary Treasury bills was reduced to 102,000,000 lire, 
as against 300,000,000 lire two years ago, which is also the maximum limit 
allowed by law; (¢) cash in hand, 102,584,000 lire; (@) credit balances with 
the Treasury agents abroad, 24,000,000 lire in gold. 


ITALIAN TRADE.—The Italian imports for the year 1902 amounted to 
1,774,240,561 lire, being an increase of 55,751,973 lire as compared with 
1901. The exports amounted to 1,472,408,198 lire, being an increase of 
97,950,308 lire as compared with rgor. 


JAPANESE TRADE.—Private cable advices state that the foreign trade of 
Japan during the past year amounted to 530,000,000 yen, showing an increase 
of about 22,000,000 yew for the year. The exports were 258,000,000 yen, 
being an increase of nearly 6,000,000, while the imports, which amounted to 
272,000,000 yen, showed an advance of about 16,000,000. During the 
same year the total amount of gold exported was only 453,000 yen, while 
the amount imported was about 30,000,000. In the previous year the 
exports amounted to about 11,500,000 yen, while the imports were only 
10,750,000 yen. 

NaTAL TRADE.—The great strides made of late years in the trade of this 
colony are shown by the statistics of trade for the past year, published in 
the atal Government Gazette. The value of the merchandise imported 
amounted in the year ended December 31 last to 411,843,000, or £ 3,255,000 
more than for the corresponding period. Besides this, bullion and specie 
was imported to the value of £ 2,339,000, which, with Government stores, 
railway material and merchandise for military purposes, bring up the total 
imports to £15,656,000, or £ 5,488,000 more than for the previous year. 
Turning to the exports, the figures are not so favourable, but they indicate 
that this branch of trade is beginning to recuperate. The total value of 
the exports of colonial produce by sea is £985,000, as against £ 1,029,000 
in 1901, and, with the exception of coal and wool, an increase is shown 
under each of the country’s chief export commodities. The exports of sugar 
have risen by £49,000, while an improvement of £12,000 has occurred in 
the shipments of Angora hair. In addition to these exports by sea there was 
exported, under transit system and under convention, £ 5,782,000 worth of 
goods to the ‘Transvaal and Orange River Colonies, Griqualand East, Pondo- 
land and Basutoland, as against £ 2,727,000 in 1901, of which no less than 
45,361,000 was for the Transvaal. 

PERUVIAN BANKING.—The banks in Lima have agreed to keep accounts 
and carry on financial operations solely on the basis of the legal coin, which 
is the Peruvian golden pound. 

THE REICHSBANK.—The annual report of the Reichsbank for 1902 
shows a turnover of £9,596,310,000, against £9,657,380,000 in 1901. 
The gross earnings were 41,844,665, or £392,950 less than in 1go1, and 
the net earnings £999,564, or a reduction of £297,749. The stockholders 
get £410,250, or £58,500 less than in rgor, their dividend being 5°47 per 
cent., against 6°25 per cent., and the Imperial Treasury receives £442,238, 
or £178,650 less than in 1901. The report contains some interesting data, 
illustrating the movement of the German money market in 1902. Thus, 
the average rate of discount at the bank was 3°321 per cent., as compared 
with 4°099 per cent. in 1901. The average banknote circulation of the 
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year was £61,481,150, which denotes a gain of £1,967,950 as compared 
with 1901. The metal stock reached its highest point on June 23 with 
£55,366,900, and its lowest on December 31 with 439,306,150. The 
year’s average was £49,110,100, or £3,539,550 more than in 1901. The 
average gold stock was £ 36,273,100, being a gain of £3,069,600. This 
increase of the gold stock is all the more noteworthy in view of the fact 
that the bank bought only £ 1,461,652 in foreign coin and bullion, as 
compared with 46,951,427 in 1901. ‘The silver stock shows a decrease of 
thalers and an increase of other denominations, The stock of thalers at 
the end of the year was only £5,601,350, against an average of 47,492,400 
for 1901 ; whereas the stock of non-legal tender silver rose to 46,370,800 
at the end of the year, as compared with an average stock of only 
44,874,150 for 1901. The number of customers holding open accounts 
with the bank at the end of the year was 18,030, being an increase of 896 
for the year. Seventeen new branches were established by the bank last 
year, bringing the total up to 375 branches at the end of December. 


TurkisH Finance.—The negotiations for the proposed unification of 
the Turkish debt still drag on. The Porte has objected to an increase 
of the interest on the debt of } per cent., and the matter has been 
referred to arbitration. This decision, of course, leaves the unification 
question still open, for, had the Council decided to increase the interest 
on the debt by } per cent., it would probably have had the effect of 
entirely stopping any unification of the Turkish debt, at any rate, for the 
present. A Reufer’s despatch from Constantinople, dated March 2, says 
that “the negotiations relating to the unification of the public debt are 
stationary, because no agreement has been reached (1) on the question of 
guarantee ; (2) on the rate of redemption ; (3) on the sum to be applied to 
the Turkish lottery bonds. It is believed that the matter will drag on for 
some time, especially now that the Porte is about to obtain the money 
derived from the conversion of the fisheries loan into a 4 per cent. loan of 
the amount of 60,000,000/.” 


Unirep States Trape.—The export figures furnished by the Treasury 
Bureau of Statistics continue to indicate, says the Economist, that the foreign 
commerce of the United States is resuming its normal conditions. The 
January exports were larger than those of any preceding January in the 
history of that country, except those of the year of 1901, in which the 
January figures were about $2,000,000 above those of last month. The 
total value of exports in January, 1903, was $134,040,952, against 
$136,325,601 in January, 1901; $108,426,674 in January, 1898; and 
$67,673,669 in January, 1893. On the import side, the figures show 
the largest January imports on record. ‘The month’s imports were 
$85.109,891, against $79,139,192 in January of last year, and $75,168,267 
in January, 1893. For the twelve months ending with January, 1903, the 
total imports were $975,283,637, against $742,068,925 for the twelve 
months ending January, 1898. This increase in importations is chiefly 
due to the continuing demand of the manufacturing interests for raw 
material. In the calendar year 1902, the manufacturers’ materials imported 
amounted to $453,c00,000, against $391,000,000 in the previous year, 
and $248,000,000 in 1896. Manufactures ready for consumption also 
show a material increase, being, in 1902, $164,788,228, against $138,757,825 
in 1901 and $120,438,965 in 1896. 
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Correspondence. 





To the Editor of the “ Bankers’ Magazine.” 





CHEQUE “ WITH CONDITIONS.” 
February 26, 1903. 
Dear Sir,—A cheque “ pay or bearer on the 
receipt on the other side being duly signed and dated,” having recently come 
under my notice, I should be obliged by your opinion as to the liability of a 
banker paying on the above on a forged receipt or unauthorised discharge. 
The case of a conditional “order” cheque has been gone into in the 
“Questions on Banking Practice,” Nos. 1,106, 8, 12-15, but a “dearer” 
cheque “ with conditions” does not appear, as far as I can see. 
Yours faithfully, 
cc & 
[We think the bank would undoubtedly be liable if they paid the cheque 
on a forged receipt. It is very unlikely that any bank would permit any 
such cheques to be issued, without having first obtained the usual indemnity 
covering the risk referred to.—Ep. &.M.] 





PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
March 6. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1888-1897= 67 February, 1895 = 60°0 
1893-1902= 66 July, 1896 = 59'2 

- July, 1900 = 76°2 
1884 = 76 December, 1901 = 68°4 
1896 = 61 February, 1902 = 68°9 
1897 = 62 May, 1902 = 70°9 
1898 = 64 September, 1902 = 69°3 
1899 = 68 December, 1902 = 69°! 
1900 = 75 January, 1903 = 69°5 
1901 = 70 February, 1903 = 70°2 
1902 = 69 





The feature of the last month was an advance in metals and cotton. 
Glasgow pig iron rose from 535s. 5d. per ton to 57s., copper from £55 to 
459, tin from £131} to £1344, lead from £118 per ton to £123, American 
cotton from 4°88d. per lb. to 5°46¢. For corn there was little change, only 
maize ruling lower. In the group of animal food products beef and pork 
were well maintained ; mutton was somewhat higher. ‘The prices for sugar, 
coffee and tea were all slightly better. Jute was firmer, while the tendency 
for wool was rather weaker. Sundry materials remained practically 
unchanged. 
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Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-87. 1888-1897. 1893-1902. 1895. 1896. 1900, 1902, 1903. 1903. 
Average. Average. Average. Feb. July. Feb. Dec. Jan. Feb. 
Food . 84 70 66 638 60°0 658 66°2 66°7 67°! 
Materials 76 65 66 57°0 58°6 819 713 716 72°6 


The position of trade seems to be fairly good, there is a better demand 
for iron, the activity in the United States is maintained, and the reports from 
Germany show that there is rather more confidence. 

Silver was weak early in the month, declining to 21}§¢. per oz., but later 
on there was more inquiry, and the price remained slightly over 22d. The 
prices and index-numbers compare as follows (60°84d. per oz. being the parity 
of 1 gold to 154 silver = 100) :— Index- 


Price. Number, 
Average, 1893-1902 . . ° . 288d. = 47'1 
End August, 1897 . ; ° ° . 2334. = 39°2 
End December, 1900. . : ° 205d. = 486 
End December, 1902. ‘ . . 22}d. = 366 
End January, 1903 ; . ° . 2ijd. = 360 


End February, 1903 22hd. 36°4 


Yours faithfully, 


A. SAUERBECK. 
~ = Qe 


Reviews of Books, etc. 


The Law relating to Auctioneers, House Agents and Valuers and to 
Commission, by Heber Hart, LL.D. (Lond.), published by Stevens & Sons, 
Limited.—-In the second edition of this important work the author has 
largely widened its scope, with the result that about half the present text 
consists of new matter. A book which was previously unique by its compre- 
hensive study and treatment of a class of business that had been left very 
much to itself by the compilers of legal text books, the extension of the work 
makes it all the more valuable, and it must become a necessary handbook 
for all auctioneers and house agents. The book is most admirably arranged 
for thoroughly treating the subject it deals with, and with the prefix of tables 
of cases and statutes, and appendices containing statutes and orders affecting 
the profession, and the forms required in certain cases, it provides the most 
complete book dealing with the subject. In the main body of the work 
there is a thorough survey of the work of an auctioneer, accompanied by 
details of many of the difficulties which will have to be faced in carrying out 
his business. Such questions as the risk of giving a warranty from the 
rostrum, the artifices of intending purchasers, and the conduct of the bidding, 
together with all the formalities necessary to the arrangement and completion 
of a sale by auction are dealt with at length, and many hints and warnings 
are given which should guide the inexperienced auctioneer as to his course of 
action. This portion of the book is concisely summarised by Mr. Hart at 
its end, in chapter xxii., where he sets forth clearly the duties of the auctioneer 
to the vendor, the purchaser, and the public, together with the rights 
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attaching to the auctioneer. In the second and third parts of the book, the 
law relating to house and estate agents and valuers and appraisers is treated, 
whilst Part IV. deals exhaustively with the law of commission and remunera- 
tion generally. The whole work is admirably arranged for easy reference, 
and this feature is accentuated by a most comprehensive index, which in 
itself covers more than sixty pages. 


The Journal of the Institute of Bankers of New South Wales contains 
further extracts from essays upon “ Socialistic Legislation and its Effects on 
Banking and Commerce in the Commonwealth,” which were received in the 
recent competition, together with much matter of interest to bankers in 
Australia. 


WE have received a copy of the third edition of an exceedingly useful set 
of tables, namely, “the Investors sinking Fund and Redemption Tables,” 
showing investors the return offered by securities in the shape of interest, 
drawings, redemptions and terminable annuities. These tables, which were 
designed in 1882, have been compiled by Mr. R. L. Nash for the purpose of 
ascertaining, by immediate reference, the yield to the investor upon redeem- 
able securities. The sinking fund and redemption tables occupy the greater 
part of the book, while the expected return upon stocks redeemable by 
drawings is also illustrated, and a set of terminable annuities table, showing 
the present value of terminable annuities of £1 per annum, so as to return 
the investor his principal and from 2} up to 6 per cent. per annum interest, 
is also included. The tables are designed for popular use and will, no doubt, 
prove of great service to the investing public as well as professional dealers 
in securities. The London publishers are Messrs. Effingham Wilson. 


WE have received copies of the current numbers of the Review of Reviews, 
the American Monthly Review of Reviews, and the Engineering Magazine. 


THE current number of the A/agazine of Commerce contains as usual a 
varied assortment of interesting articles on commercial subjects, and the 
illustrations are as good as ever. Among them, a feature, is a special portrait 
of Mr. Whitaker Wright, which is rendered all the more noteworthy by 
reason of the fact that it is “believed to be the only one extant taken by 
photograpy,” and is accompanied by a review of the career of that interesting 
personality. 





a 
vw 


Sir GeorGE S. MACKENZIE has joined the board of the Imperial Bank 
of Persia. omen 

Mr. BEAUMONT PEAasE, formerly a partner in the firm of Hodgkin, 
Barnett and Co., of Newcastle-on-Tyne, has joined the board of Lloyds Bank 
Limited. — 

New Russo-PersiAN Bank.— Recent advices from St. Petersburg 
announce the formation, by Russian capitalists, of a new Russo-Persian 
Bank. The head office is at St. Petersburg, and there are branches at 
Moscow, Tiflis, Baku, Erivan, Tabriz and Teheran. 
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Obituary. 


MR. WILLIAM FIDGEON. 


ITH extreme regret we have to record the sudden 
death of Mr. William Fidgeon, one of the joint 
general managers of the National Provincial Bank 
of England, Limited, which occurred at Eastbourne 
on February 28, at which place he was spending 
the week-end. Born in the year 1846, in the Staffordshire district, 
Mr. Fidgeon served the bank, in which he finally held such an important 
position, throughout the whole course of his business career. Joining 
its staff in October, 1863, from that time until 1873 he was at one 
of the branches of the bank in the neighbourhood of his home. He 
was then appointed to the London office, and was made assistant 
general manager in 1885 and a joint general manager in November, 
1888, which position he held until the time of his death. 

Holding a high position in a bank which has attained its leading 
place in the financial world by steady and persistent work of the 
highest character, the record of Mr. Fidgeon may be said to have 
been a counterpart of that of the institution which he served so long 
and so faithfully. There is nothing exciting in the histories of either 
the man or the bank, and yet the modest and sustained nature of 
their work is the best characteristic of that spirit of determination 
and persistency which has contributed so much to build up the great 
business of the British nation. At the same time, anyone conversant 
with the keen competition which prevails in business in this country 
will be convinced that the steady progress and prosperity of the 
National Provincial Bank of England, in spite of the absence of any 
outward signs of extraordinary efforts, can only have been achieved 
by men who have had a high sense of duty and were bankers of the 
highest standing in every sense of the word. And no better tribute 
could be accorded to the late Mr. Fidgeon than to say that he in his 
lifetime filled these requisites to the full. Imbued with a strong 
sense of duty, he was loyalty itself, both to the institution he served 
and to those with whom he worked. His chief and supreme interest 
was the welfare of the bank, and, once convinced of the best course 
to pursue, no considerations would induce him to swerve in the 
slightest degree from this policy. Enjoying to the utmost extent 
the confidence of his directors, he, at the same time, by the sterling 
kindness of his disposition, drew to himself the affectionate trust of 
the members of the staff. In short, he was a man born to hold a high 
position in a great bank,and the National Provincial was fortunate in 
that it was able to command his services for such a lengthened period. 

















Tue Late WiLtiamM Fipceon, Esq. 


Joint General Manager of the National Provincial Bank of England, Limited. 


(From a Photo by Alfred Ellis, 20 Upper Baker Street, W.) 

























591 


Bank Reports, Meetings, etc. 


ANGLO-CALIFORNIAN BANK, LIMITED. 


AFTER making full provision for bad and doubtful debts and allowing for all charges at 
San Francisco and London, there remains £49504. 9s. 44. as the net profit for the year. 
Adding to this £8,653. 10s. 4@. brought forward from last year, the sum of £58,157. 19s 8d. 
is available for appropriation. An interim dividend of 6s. per share was paid in September 
last, and the directors now propose to pay a further dividend of 6s. per share, together with 
a bonus of 4s. per share, making 8 per cent. per annum, free of income-tax ; to place 
£20,000 to reserve fund, making it £155,000 ; to write off bank building account £3,000 ; 
and to carry forward £11,181. 19s. 8d. It is with great regret that the directors have to 
announce the death of their esteemed colleague Sir Joseph Sebag-Montefiore, who had been 
a director of this bank since 1873. The directors have appointed Mr. Ernest H. Cunard 
(of Messrs. W. & W. S. Cunard) to a seat at the board as from January 1 last, subject to the 
appointment being confirmed by the shareholders at the ordinary general meeting. 


Balance-sheet, December 31, 1902. 


LIABILITIES. 


Capital—authorised, 59,970 shares of £20 each, £1, wane 


Subscribed, 29,970 shares, with £10 called up ‘ £299,700 0 0 
Reserve fund ; ° ‘ ‘ ; 135,000 0 0 
Bills payable, current, deposit and ‘other accounts . ‘ , 2,945,262 16 9 
Profit and loss—balance as per statement below, £58,1 57. 195. 8d. ; 
deduct interim dividend of 6s. per share, paid September 3, 1902, 
49,166 19 8 


£8,991. ‘ ’ ‘ ‘ . ‘ : A 3 ‘ ‘ 
Contingent liability on bills discounted not yet run off, £101,743. 35. Id. 
£3,429,129 16 § 





ASSETS. 


Cash at bankers in London and the United camels in hand, at call and 








| 


short notice 
Bullion in hand and in transit e 
Bills receivable, current and other accounts 
Real estate held in the United States 
Investments in Home and Colonial Government and other stocks . 
Bank buildings and furniture 


41,380,073 9 8 
81,716 11 3 
1,799,693 7 4 
57,848 2 7 
100,220 17 10 
9577 7 9 





£3,429,129 16 § 





Profit and Loss Account for the Year ended December 31, 1902. 


Dr. 

Current expenses at head office and San Francisco, ees directors’ 
remuneration ‘ 

State and other taxes in San Francisco, ‘and income-tax 

Balance, being net profit for the _ ae £8, 65 + 10s. aa. brought 
forward from last year. 


Cr. 

Balance from year 1901 

Gross profits for the year, after making provision for bad and doubtful 
debts, as estimated by the managers 


VOL. LXXV. 





£33,474 17 7 
5 °o 7 


58,157 19 8 
£97,728 17.10 


a’ 
£8,653 10 4 
89,075 7 6 
£97,728 17 10 


42 
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AUSTRALIAN JOINT STOCK BANK, LIMITED. 


DEDUCTING the expenses of management, the profit for the half-year, as shown by the 
profit and loss statement, amounts to £80,582. 9s. 5d. ; and after providing for interest upon 
fixed deposits and inscribed deposit stock, amounting to £77,119. 6s. 1¢., there remains a 
profit of £3,463. 35. 4d. as a result of the half-year’ s working, which the directors recommend 
to be added: to the balance from last half-year, making £26,166. 8s. 3@. to be carried to next 
account. With regret the directors record the death, on August 20 last, of their late colleague, 
Mr. George Alexander Murray. To fill the vacancy thus created the board, acting under 
authority of clause 107 of the articles of association, appointed the Hon. James Norton, 
LL.D., M.L.C., a director. 


Balance-sheet (including London office—by cable), December 31, 1902. 
LIABILITIES. 


Capital, 156,602 shares of £10 each, £1,566,020; /ess uncalled, 
£391,505 ; instalments in arrear, £6,473. 105. £3979 on 105. . £1,168,041 10 0 


New reserve fund ; 52,000 0 oO 
Inscribed deposit stock ; : ‘ . . ‘ . 738,267 0 10 
Fixed deposits, “ A” and “ B” series . ; 4,019,795 12 6 
Accrued interest on all fixed deposits and inscribed deposit stock . ° 75,540 17 0 


Notes in circulation, £93,944; bills in circulation, £115,436. 9s. $d. ; 
balances due to other banks, £15,860. 2s. 2d.; current account 


deposits and new fixed deposits, £992,234. 15s. 3d. . 1,217,475 6 10 
Profit and loss special account, proceeds derived from discharge of “B” 

deposits in terms of clause 10 . : . . ° ° 202,445 4 9 
Profit and loss, balance at credit of this account . , . ° 26,166 8 3 
Contingent liabilities—outstanding letters of credit, as per contra ° 46,454 11 8 





£7,596,186 II 10 


This liability, amounting to £1,217,475. 6s. 10d. is a prior charge on all the assets of the bank, 





ASSETS. 


Coin and bullion, £457,698. 145. 9¢.; bullion in transit to London, 
£13,012; cash at London bankers, £103,792. 16s. 9d.; British 
consols, £210, 216. 11s. ; Queensland Government Treasury notes, 
£41,599; notes of other banks, £9,270 ; balances due by other 
banks, £32,959- 1s. 2a.; bills receivable in London and remittances 


in transit, £113,332. 25. . £981,880 5 8 
Bills discounted, advances and all other debts due to the bank, and 

other assets at old valuations . ; ° ° ° ° , ° 6,202,062 13 7 
Bank premises. : ‘ ° 365,789 O11 
Liabilities of customers ¢ on letters of credit, as | per contra ° ° ‘ 46,454 11 8 


£7,596,186 11 10 





PROFIT AND LOSS. 





Dr. 
Expenses of management in Australia and in London, including directors’ 
and auditors’ fees, note-tax, land-tax, etc. £35,953 1 3 
Interest on inscribed ee stock, “A” and “B” fixed deposits and 
new deposits . ‘ ‘ 77,119 6 1 
alance ; : . . ; : ; ; : ° ° ; 26,166 8 3 
£139,238 15 7 
Cr. 
Balance brought forward from last half-year . , £22,703 411 
Gross profits, after deducting rebate on bills current, and providing for 
bad and doubtful debts on new business . : ‘ 116,535 10 8 


£139,238 15 7 


—____ 
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BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended December 31 
last. After providing for bad and doubtful debts, the net profits amount to £67,359. 16s. 6d. ; 
add balance from June 30, 1902, £19,001. 115. 1¢.—together, £86,361. 7s. 7d., which it is 
proposed to apply as follows :—Dividend of 7s 6d. per share (being at the rate of 12 per 
cent. per annum), free of income-tax, £45,000; transfer to reserve fund (which will then 
amount to £495,000), £15,000; contribution to pension fund, £3,000; balance to next 
account, £23,361. 75. 7@. Branches have been opened at North End (Port Elizabeth), 
Stutterheim, Sydney (Vaal River), and Willowmore in Cape Colony, Newcastle in Natal, 
and Heilbron in the Orange River Colony. At an extraordinary general meeting held on 
March 2, it was unanimously resolved to increase the capital by the issue of 40,000 shares at 
a premium of £4. Ios. 

Balance-sheet, December 31, 1902. 


LIABILITIES. 


Capital subscribed, 120,000 shares of £18. 15s. each, £2,250,000; 


on which is paid up £6. 55. per share £750,000 0 O 
Reserve fund ‘ : ‘ ° . ,000 0 O 
Notes in circulation. ‘ ‘ ‘ , ‘ ‘ ° ‘ ‘ 530,770 10 oO 
Bills payable ‘ ° , ‘ ‘ ‘ ‘ , 632,261 5 oO 
Bills held for collection on account of customers . ‘ ‘ ° ‘ 614,341 19 8 
Deposits, current accounts and other liabilities . . . ‘. . 8,003,001 2 0 
Profit and loss account—balance . . ‘ ‘ ‘ . ‘ ‘ 86,361 7 7 





£11,096,736 4 3 


Note.—Contingent liability in respect of bills received from South Africa which have been 
discounted, £516,574. 16s. td. 


ASSETS. 

Cash on hand, at bankers, at call and short notice ‘ . . - £2,045,991 17 10 
Government, Colonial and other securities. ‘ ‘ , ‘ , 824,330 5 0 
Cash, bills, etc., in transit . ‘ : ‘ : ‘ , ° 299,902 10 10 
Acceptances on account of constituents . , ‘ . : ‘ ‘ 226,260 10 9 
Bills receivable. : , ‘ : , i ; ; ° ‘ 1,837,722 9 9 
Bills for collection, as per contra . ‘ : ‘ , ‘ ‘ ‘ 614,341 19 8 
Loans on security, temporary advances, etc. . ° ‘ ‘ ° ‘ 3:792,583 4 9 
Bills discounted. . . ‘ ‘ ‘ ‘ , ‘ ‘ ‘ 1,203,654 17 3 
Bank premises, house and office furniture. ‘ ‘ ‘ ‘ ‘ 197,107 2 
Stationery, stamps on hand, marine insurance policies, etc. . . , 4,341 5 7 
Gold coin commandeered by the late Government of the South African 

Republic . ‘ ‘ ‘ ° ‘ ° , , ° ‘ ‘ §0,000 0 0 


41 1,096,736 43 





Profit and Loss Account for the Half-year to December 31, 1902. 
Dr. 
Expenses at head office and branches :—Salaries, £67,822. 3s. 9d. ; rent, 
rates and taxes, £7,660. 16s. 7d. ; directors’ fees, £2,000; general 





charges, telegrams, postages and stationery, £17,954. 8s. 7d. . . £95437 8 11 
Dividend, £45,000; transfer to reserve fund, £15,000; contribution to 
pension fund, £3,000; balance to next account, £23,361. 75. 7d. . 86,361 7 7 
£181,798 16 6 
Cr. 
Balance at June 30,1902. . £19,001 11 1 


Gross profits :—After reserving charge for interest on deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, deprecia- 
tion on bank premises, and providing for all bad and doubtful debts 162,797 5 5 


£181,798 16 6 
Sas 
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AN extraordinary general meeting was held on March 2 at the Cannon Street Hotel to 
consider a resolution for increasing the capital by the creation of 40,000 additional shares of 
£18. 15s. each, to be offered to the shareholders at a premium of £4. 10s.a share. The 
chairman observed that South African affairs had been so exhaustively discussed in the 
public press of late that the object of their meeting on that occasion required very little 
introduction. The expenditure which was foreshadowed on the railways would open up 
new centres of activity and stimulate trade in existing centres, and would be a permanent 
benefit to the agricultural element, especially when combined with the irrigation schemes 
promised by the Government. The discovery of new reefs and mines proved that the 
mineral resources and surprises of South Africa were by no means exhausted. All these 
things portended increased population, increased volume of trade, and consequent increased 
demands on the banking institutions; and the directors thought it essential that the 
company’s funds should be augmented so that they might be in a position adequately to 
respond to the legitimate requirements of the community. They must otherwise in some 
measure forfeit their connection and position. That position was now an important one, and 
the estimation in which they were held was shown by the fact that the Imperial Government 
had lately entrusted to them their banking account in Natal, and the directors confidently 
looked forward for some part of the Government’s banking accounts in the new colonies. 
Of course these Government accounts materially enhanced the reputation of the bank. If 
the shareholders sanctioned the proposals of the board the company would have a paid-up 
capital of £1,000,000, and an uncalled capital of £2,000,000, and £180,000 would be added 
to the reserve fund, thus increasing it to £660,000. He thought the shareholders would 
agree with him that the premium of £4. Ios. a share was a moderate one, and the directors 
had had no wish to be exacting in that respect. The 40,000 new shares would give one new 
share for every three old ones, and in order to avoid the terrible complications of fractional 
certificates, it was proposed that two shares should also carry the right to one new share. 
Thus the holder of five shares would be entitled to 1% new share, while he would get two. 
The shareholders would also have an opportunity of applying for more than their strict quota 
in case any of the original allottees should not take up the whole of their share. There had, 
of course, been no underwriting of any description. The result of the half-year’s working 
to December 31, which would be in the hands of the shareholders in a few days, had 
again been so satisfactory as to preclude any anxiety, he thought, on the question of the 
maintenance of their dividend. Many of the shareholders had signified their entire approval 
of the board’s proposals, and he trusted that those present would do the same, and would be 
good enough to doso unanimously. In a matter of so much importance it was a great thing 
for the reputation of a bank that the public should see that both shareholders and directors 
were entirely of one mind. He concluded by moving the resolution, which was seconded by 
Mr. Sim. Mr. Skeel asked on what basis the directors would allot unapplied-for shares ; 
would they consider the applications only or the holdings? The chairman replied that both 
factors would be taken into account. In answer to a further question, he stated that the 
whole of the signatures would be required in the case of joint holdings. The motion was 
carried unanimously. 





BANK OF BRITISH NORTH AMERICA. 


It will be seen that the profits for the half-year, including £6,099. os. 8d. brought 
forward from last account, amount to £66,361. os. 5§d@., out of which the directors have now 
to report the declaration of a dividend of 30s. per share, payable, free of income-tax, on 
April 2, 1903, being at the rate of 6 per cent. per annum, and the addition of £25,000 to the 
reserve fund, leaving a balance of £3,941. 5s. 5d. to be carried forward. Since the close of 
the year branches have been opened at Fenelon Falls, in Ontario, and at Battleford and 
Yorkton, in the North-West Territories. The court of directors recommend the payment 
of a bonus to the staff of 10 per cent., absorbing £6,000. The following appropriations 
from the profit and loss account have been made for the benefit of the staff, viz. :—To the 
officers’ widows’ and orphans’ fund, £557. os. 2d.; to the officers’ pension fund, £862. 
145. 10d. 
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BANK OF NORTH QUEENSLAND. 


Balance-sheet, December 31, 1902. 
LIABILITIES. 


Capital—z20,000 shares of £50 each, way - d ‘ - ; - $1,000,000 0 oO 
Reserve fund , , : . ‘ . 390,000 O O 
Deposits and current accounts ‘ ° : . ° . ‘ ° 3,098,177 I 5 
Notes in circulation ‘ ‘ 616,052 14 9 
Bills payable and other liabilities, including provision f for contingencies 3,036,553 7 6 
Rebate account . ‘ ° . . 14,431 3 1 


Liabilities on endorsements, £ 359,528. 35 . 5d. 
Profit and loss account—balance oni forward from June 30, 1902, 
436,099. os. 8d.; dividend paid October, 1902, £30,000—£6,099. 
os. 8d. ; net profit for the half-year ending this date, after deducting 
all current charges and providing for bad and "doubtful debts, 
£60,261. 195. 9a.— £66,361. os. 5a. ; deduct: transferred to reserve 
fund, £25,000; transferred to officers’ widows’ and orphans’ fund, 
£557. Os. 2d.; transferred to officers’ pension fund, £862. 145. 10d. ; 
staff bonus, £6 atten 32419: I 55 ; balance available for April 
dividend . ° 33941 5 5 


48,189,205 12 2 

ASSETS. SS 
Cash and specie at bankers and in hand, £651,104. 15s. 1d.; cash at 

call and short notice, £1,843,155. Os. 6d. . - £2,494,.259 15 7 
Investments—consols, £225,000 at 90, £202,500 ; national war "Joan, 
£50,000 at 90, £45,000; Exchequer bonds, £25,000, £24, 546. 





17s. 6d.; other securities, £199,089. 25. 7d. . ‘ 471,136 0 1 
Bills receivable, loans on security and other accounts. ‘ ‘ ; 5,091,907 4 7 
Bank premises, etc., in London and at the branches’. 131,812 It Ir 


Note.—The latest monthl return received from Dawson City is that of 
November 29, 1902, and the figures of that return are introduced into this 
account. The balance of the transactions for December with that branch 
has been carried to a suspense account, pending the receipt of the December 
accounts, 


£8,189,205 12 2 
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BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 
deposits, paying all charges, and providing for bad and doubtful debts, amount to £2,007. 
45. 6d.; recoveries from debts previously written off as bad amount to £679. 5s. 4d.— 
together, £2,686. 9s. 10d. ; to which is to be added balance from last half-year, £58. 35. 10d.— 
together, £2,744. 135. 8d., which the directors recommend to be appropriated as follows :— 
To dividend for the half-year at the rate of 2} per cent. per annum, £1,250; dividend tax, 
£62. 10s.; reserve fund (making £15,000), £1,250; balance carried forward to next half- 
year, £182. 35. 8d. 


Balance-sheet for the Half-year ended December 31, 1902. 





LIABILITIES. 

Deposits ‘ ' P , ‘ ; ‘ ‘ , ‘ - £261,541 4 6 
Treasury note account ° “ : ‘ ‘ ‘ : ‘ ; 33333 0 O 
Bills payable and other liabilities . ‘ . 23,301 7 10 

Capital, £350,000 ; /ess reserve liability, £2 50,000 ant 100,000; reserve 
fund, £13,750; profit and loss, £2,744. 135. 8d... : 116,494 13 8 
£434,730 6 0 

ASSETS. 

Coin, bullion and cash balances . «2 «weet ‘ £50,014 0 9 
Treasury notes on hand . ‘ ° ° ‘ ° 12,928 0 0 
Remittances in transit to branches and agents , ‘ . ‘ . 19,867 6 oO 
Government stock . ° . ‘ ‘ 25,750 0 O 
Bills discounted and all other debts due to bank . ‘ ‘ ‘ ‘ 395,913 1 6 
Bank premises, furniture and stamp accounts . ‘ . . ° 20,257 17 9 


£434,730 6 0 
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BANK OF VICTORIA, LIMITED. 


THE board of management submit their twentieth report to the shareholders of the bank, 
together with the balance-sheet for the half-year ending December 31, 1902, duly certified 
by the auditors :—Balance of undivided profit on June 30, 1902, £9,636. 3s.; net profit for 
the past half-year, £33,715. Os. 9@.—together, £43,351. 35. 9@., which the directors propose 
to apportion as follows: To dividend on preference shares at 5 per cent. per annum, 
£10,419 ; to dividend on ordinary shares at 3} per cent. per annum, £18,571. 175. 6d.; to 
balance carried forward to next half-year, £14,360. 6s. 3¢. Agencies of the bank have been 


opened at Stirling and Swift’s Creek during the half-year. 


Balance-sheet for the Half-year ending December 31, 1902 (including London Branch 


to November 24, 1902). 
LIABILITIES. 


Capital paid up, viz. :—41,676 preference shares paid in cash to £10 
240,000 ordinary shares issued as paid to £2. 10s. per share, £600,000 ; 
amount of calls actually paid in cash, £540,833. 18s.—£1,140,833. 
18s. ; Jess amount paid up on shares which have been forfeited, 
£79,583. 18s. : : ; ; : : ; ; ‘ 
Notes in circulation 
Bills in circulation 
Government deposits— 
Not bearing interest 
Bearing interest . 
Other deposits and interest accrued— 
Not bearing interest 
Bearing interest 
Balances due to other banks . 
Contingent liabilities as a contra 
Reserve fund : 
Profit and loss 


ASSETS. 


Coin, bullion and cash at bankers, £1,129,595. 145. 10d. ; Victorian 
Government stock and other debentures, £209,840; bills and 
remittances in transitu, £301,636. 18s. 9d. ; notes and bills of other 
banks, £87,226. 115. 8¢.; balances due from other hemes £55) ae 
Is.; stamps, £1,986 ‘ 

Real estate, consisting of bank premises, at cost 

Other real estate at valuation 

Bills discounted and other advances, exclusive of provision for bad or 
doubtful debts 

Liabilities of customers and others in respect of contingent liabilities, 
as per contra ‘ : : : , 

Shares in other companies at ‘valuation 


PROFIT AND LOSS. 
Dr. 
Current expenses—head office and oa branches and three sub- 
branches . ; 
Bank note tax 
Balance 


£416,760 0 0 
1,061,250 0 Oo 
112,469 0 O 
335559 4 7 
35434 9 10 
301,809 1 3 
1,734,569 6 10 
2,637,748 4 11 
133,951 9 § 
357,020 13 10 
140,000 0 0 
43351 3 9 


47,310,522 14 § 





41,785,890 6 3 
247,194 19 1 
165,599 I 9 

4,750,167 13 6 


357,620 13 10 
4,050 0 Oo 


£7,310,522 14 5 





£37,188 4 9 
1,164 4 4 


43,351 3 9 
£81,703 12 10 
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BRITISH BANK OF SOUTH AMERICA. 
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Cr. 
Balance from June 30, 1902 . £9,636 3 0 
Gross profits for the half-year ‘ending December 31, 1902, * after : 
deducting all interest = or due to customers, and ire bills 
current, and providing for bad or doubtful debts. ‘ 72,067 9 I0 


£81,703 12-10 








Balance : ‘ ‘ ‘ ‘ ‘ , ; P . ‘ , 443351 3 9 

Which the directors propose to apportion as follows :— 
Dividend on preference shares at § per cent. per annum ‘ ° , 410,419 0 O 
Dividend on ordinary shares at 34 per cent. per annum . ‘ , 18,571 17 6 
Balance carried forward to next half-year. , ‘ ‘ ; , 14,360 6 3 
£43,351 3.9 





BRITISH BANK OF SOUTH AMERICA, LIMITED. 


THE directors present to the shareholders the annexed statement of. the assets and 
liabilities of the bank and the profit and loss account for the financial year ended December 31 
last. The depression in trade, both in Brazil and the River Plate, mentioned in their last 
report, continued throughout the year just ended, and still continues, though in a modified 
degree, in the former country. In the River Plate, however, bountiful harvests are practically 
assured, and a return to prosperity may be looked for. The gross profits for the year, after 
allowing for rebate of interest on current bills and drafts, and interest on deposits, and making 
full provision for bad and doubtful debts, amount to £132,224. os. 4d.; which, with the 
balance of £6,318. 17s. brought forward from the previous year, makes £138,542. 175. 4d. 
After deducting all charges of the head office and branches, amounting to £101,117. 4s. 8d., 
there remains £37,425. 12s. 8d. available. A dividend on account of 6s. per share, 
amounting to £15,000, was paid in September last, and it is recommended that a further 
dividend of 6s. per share, free of income-tax, amounting to £15,000, be now declared, 
payable on March 27, making for the year a distribution of 12s. per share, or 6 per cent., free 
of income-tax, on the paid-up capital of the bank, and leaving £7,425. 12s. 8d. to be carried 
forward. The reserve fund remains at £325,000. To the pension fund, created by resolution 
of the general meeting of May 4, 1893, 5 per cent. interest has been added, but by the 
payment of a commuted pension the amount has been reduced to £10,275. 3s. 5¢. The 
branch of the bank at Para, Brazil, which was opened in September, 1894, was closed on 
October 31 last, the conditions for doing profitable business not being favourable. 


Balance-sheet, London, December 31, 1902. 
LIABILITIES. 


Capital—authorised in 50,000 shares of £20 each, with +o to 


increase, £1,000,000; paid up, £10 per share . . , £500,000 0 Oo 
Reserve fund—as per balance-sheet of December 31, 1901. 325,000 0 0 
Of this sum there is required to make good the depreciation in sterling 

value of the capital employed in Brazil, calculated at the rate of 

11}d., the exchange ruling at Rio de Janeiro for bills at 90 days sight 

on London at date of making up the present accounts, £10,853. 

3s. §d.; leaving as general reserve the sum of £314,146. 16s. 74.— 

£325,000. 

Pension fund. . 10,275 3 5§ 
Liabilities—amount due on current and deposit accounts, £2, 168,421. 

8s. 6d.; bills payable, including acceptances of aaa 42,043,794- 

4s. 9d.; other liabilities and credit balances, £456,884 -10s.9@ . 4,669,100 4 0 
Profit and loss account, as per statement below. ; ‘ ‘ 22,425 12 8 





Ps 5,526,801 eo % 
Liabilities on foreign bills negotiated, £416,477. 15s. 10d. 














598 COMMERCIAL BANK OF AUSTRALIA. 


ASSETS. 
Cash at bankers, in handand at call . ; ‘ ‘ ‘ ° . 
Bills receivable in hand, and deposited with the company’s bankers, 
£2,602,351. 9s. 6@.; other assets and debit balances, £ 1,980,033. 
6s. 10d. . ; . ‘ , ; ° 


£808,786 19 10 

-_ ° ° . ° 4,582,384 16 4 
Bank premises in South America . ° . ; ; . ° . 135,029 3 11 
45,526,801 0 1 








Profit and Loss Account for the Year ended December 31, 1902. 


Dr. 
General charges at head office and the branches, including directors’ 

remuneration . . > , . : : ‘ ‘ : ; £101,117 4 8 
Amount paid as dividend on account for the half-year ended June 30, 

1902 ; ° ° ; ° ° ° ° ° ‘ ° ° 15,000 0 O 
Balance carried down . ‘ , : : ‘ ‘ : ‘ ; 22,425 12 8 


£138,542 17 4 





Cr. 
Balance from last account . . . ‘ : ‘ : . . £6,318 17. 0 
Gross profits, after allowing for rebate of interest on current bills and 

drafts, interest on deposits and for bad debts . ° , ° ‘ 132,224 © 4 


£138,542 17 4 


— —~ — > - —— 
COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE net profits for the half-year amount to £68,881. 115. 1d. ; to which is added amount 
brought forward, £29,295. 5s. 6¢.; making a total of £98,176. 16s. 7d. ; which it is proposed 
to apportion as follows :—To dividend on the preference shares at 3 per cent., £31,759. 75. ; 
transfer to the Special Assets Trust Company, Limited, £29,687. 7s. 7d. ; transfer to the Special 
Assets Trust reserve, £7,000; cary forward to next half-year, £29,730. 2s. The sum of 
£29,687. 7s. 7d. shown above has been transferred from the bank’s profit and loss account 
to the Special Assets Trust Company, Limited, whose deposit receipts are guaranteed by the 
bank, and whose operations for the period under review, after providing for interest and all 
other charges, resulted in a net loss of that amount. An additional sum of £7,000 has been 
transferred to the Special Assets Trust reserve. During the half-year a branch has been 
opened at Dean’s Marsh, and receiving agencies have been established at Forrest, Lorne, 
South Yan Yean and Whittlesea, in the State of Victoria. The receiving agency at Brim, 
also in the State of Victoria, has been closed. 


Balance-sheet for the Half-year ended December 31, 1902. 


(Including London Office to October 31, 1902, Port Darwin and Western Australian 
Branches to November 30, 1902.) 


CAPITAL AND LIABILITIES. 
211,729 \preference shares paid in cash to £10, £2,117,290; 189,980 


ordinary shares paid up to from 55. to 10s. per share, £94,791. 15s. £2,212,081 15 0 
(Amount of the arrears of calls due, £198. 55.) 

Special Assets Trust reserve . ° : ° ° ° , , ° 155,000 0 O 

Profit and loss account . ° ° : ‘: ; ° . ‘ : 61,489 9 Oo 

Notes in circulation . . ; ° . . ° : . ; 160,004 0 O 

Bills in circulation 252,009 3 5 


Government deposits—not bearing interest, £38,905. 125. 3¢.; bearing 
interest, £289,521. 19s. 9@.; other deposits, rebate, and interest 
accrued—not bearing interest, £ 1,664,767. 15s. 8d. ; bearing interest 
—new fixed deposits, £684,855. 85. 9d.; extended deposits, “ A” 
series, £630,553. 15s. $d. . ; : . : : ; ‘ ‘ 3,308,604 11 10 

Balances due to other banks . . ; : . > ; : 37,819 II 3 

Contingent liabilities, as per contra . : ° : ‘ , : 89,475 13 


£6,276,574 3 7 


























COMMERCIAL BANKING COMPANY OF SYDNEY. 


ASSETS. 


Coin, bullion and cash at bankers, £1,156,615. 2s. 8d. ; money at call 
and short notice in London, £175,000 ; Government, municipal, and 
other public stocks and funds, and other debentures, “ 103,250 ; bills 
and remittances in transitu, £351,715. 10s. 9d.; notes and bills of 
other banks, £47,299. 2s. 11¢.; balances due from other banks, 


£11,630. 10s. 8d. ; stamps, £2,912. 35. 8d. £1,848,422 10 8 
Real estate consisting of—bank premises at valuation, & 391,005 5 "other 

real estate at valuation, £62,172. 453,177 0 0 
Bills discounted, and other advances, exclusive of provision for bad or 

doubtful debts . , 3,868,761 II 10 
Bank furniture and fittings, at cost to bank, £33. 838. 175. 11d. ; less 

written off, £17,101. 9s. 11d. . 16,737 8 o 
Liabilities of customers and others in respect ‘of contingent liabilities as 

per contra. ° ‘ ‘ ; ‘ ‘ ‘ 89,475 13 1 





£6,276,574 a9 











PROFIT AND LOSS ACCOUNT. 





Dr. 
Salaries paid—head office, and 110 branches and agate ‘ ; ‘ £35,192 6 4 
Rent and other charges ‘ ‘ ‘ ‘ : ‘ 12,080 14 8 
Bank note tax ° . 1.419 4 9 
Amount transferred to the Special "Assets Trust Company, Limited ‘ 29,687 7 7 
Amount transferred to the aes Assets Trust reserve . ‘ : 7,000 0 O 
Balance ° ° ° ‘ ° 7 : ° ° ° . 61,489 9 Oo 
£146,869 2 4 
Cr. 
Balance from last half-year . £29,295 5 6 
Gross amount of profits. less reserves for bad and doubtful debts, i interest 
accrued on deposits, and rebate on bills current ‘ ‘ . ‘ 117,573 16 10 
£146,869 2 4 





There is a contingent liability in connection with the guarantee for payment of the deposits in the Special 
Assets Trust Company, Limited, with accrued interest thereon, amounting to £3,121,227. 18s. ad., against 
which the bank holds in trust for the company all the assets of the old bank, the value of which is estimated to 
be about £1,735,000. During the half-year £5. ros. per share, amounting to £1,039,725. 10s., capital paid on 
189,041 ordinary shares, was written off pursuant to special resolution confirmed by the Supreme Court. 
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COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on December 31, 1902, and present the following report :—The balance at 
the credit of profit and loss account, after deducting rebate on current bills and accrued 
interest on fixed deposits, reducing premises account, paying note-tax, providing for land and 
income-taxes and bad and doubtful debts, as well as granting to the officers a bonus on their 
salaries, amounts to £76,846. 18s. 11d., out of which the directors recommend the following 
appropriations :—To the payment of a dividend for the half-year at the rate of 10 per cent. 
per annum, £50,000 ; balance, being undivided profit, £26,846. 18s. 11@. In consequence 
of the resignation of Mr. E. W. Knox of his office as director, the Honorable F. T. Humphery, 
M.L.C., was appointed by the board, in terms of article 94, to fill the vacancy. The 
directors report with deep regret the death on August 12 last of Mr. Nathaniel Cork, who 
for thirty-seven years faithfully managed the London branch. The vacancy has been filled 
by the appointment of Mr. F. A. Scrivener, of the head office. During the half-year branches 
have been established at Alstonville and Pambula, in this State. 





600 HONGKONG AND SHANGHAI BANKING CORPORATION. 


Liabilities and Asssts (including London Branch to December 31, by cable). 
Dr. 
Capital, £1,000,000; reserve fund, £1,010,000; reserve capital, 
£ 1,000,000 — £ 3,010,000. 


Capital paid-up, £ 1,000,000 ; reserve fund, & ened , ; . £2,010,000 0 Oo 
Notes in circulation ° , , , ° ° 505,903 © O 
Bills in circulation . ‘ ‘ : . ; . : ‘ 675,182 14 7 
Deposits and other liabilities , ° : . ; ‘ ; - 11,804,567 13 3 
Profit and loss account . ‘ - ‘ i . ; : . , 84,064 10 I 





415,079,717 17 11 





Cr. 

Coin and bullion in hand, £2,521,004. 55. 3d.; cash at bankers, 
£467,649. 8s. 4d.; money at short call in London, £300,000; 
advance to Government, £148,866. 3s. 11¢. ; Government securities, 
41,180,508. 115. 1d.; Queensland Government notes, £42,550; 
remittances in transit, £666,084. 8s. 7d.; notes and bills of other 


banks, £36,684. os. 6d. . ‘ : - « £5,363,346 17 8 
Bills discounted, and all debts due to the bank . : : ; : 9,269,271 0 3 
Bank premises, furniture, etc. ; ; ‘ ‘ ; ‘ 447,100 0 O 


£15,079,717 17 11 








Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills . £7,217 11 2 
Dividend account for payment of a dividend for past half-year at the 
rate of 10 per cent. per annum ‘ 50,000 0 0 
Balance of undivided profit carried to next half-year : : , ° 26,846 18 11 
£84,064 10 1 
Cr. 
Amount undivided from last half-year . ‘ : , ee Oe ~ ,391 15 
Profit for half-year ended December 31, 1902 : . ° ° 072 14 } 
£84,064 10 I 
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HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit a general statement of the affairs of the bank, and 
balance-sheet for the half-year ending December 31, 1902. The net profits for that period, 
including $1,437,740.88, balance brought forward from last account, after paying all charges, 
deducting interest paid and due, and making provision for bad and doubtful accounts, 
amount to $4,221,525.37. The directors recommend the transfer of $750,000 from the 
profit and loss account to credit of the silver reserve fund, which fund will then stand at 
$5,500,000. After making this transfer and deducting remuneration to directors there 
remains for appropriation $3,456,525.37, out of which the directors recommend the payment 
of a dividend of £1. 10s. sterling per share, which at 4s. 6d. will absorb $533,333.33, and a 
bonus of 10s. sterling per share, which at 4s. 6d. will absorb $177,777.78. The difference 
in exchange between 45. 6d., the rate at which the dividend and bonus are declared, and 
Is. 7a., the rate of the day, amounts to $1,309,941.53. The balance, $1,435,472.73, to be 
carried to new profit and loss account. Mr. A. J. Raymond has been elected chairman for 
the year 1903, and Mr. H. E. Tomkins deputy-chairman. Mr. A. Haupt and Mr. H. W. 
Slade having resigned their seats on leaving the colony, Mr. C. Michelau and Mr. G. Balloch 
have been invited to fill the vacancies; these appointments require confirmation at this 
meeting. Mr. N. A. Siebs, Mr. H. E. Tomkins and Mr. H. Schubart retire in rotation, 
but being eligible for re-election offer themselves accordingly. The accounts have been 
audited by the Honourable C. S. Sharp and Mr. W. Hutton Potts; the latter has been 
acting in the place of Mr. F. Henderson, who has left the colony. Mr. F. Henderson has 
now resigned, and the Honourable C. S. Sharp and Mr. W. Hutton Potts offer themselves 
for re-election. 
































HONGKONG. AND SHANGHAI BANKING CORPORATION, 


Abstract of Assets and Liabilities, December 31, 1902. 


LIABILITIES. 


Paid-up capital . ‘ ‘ ‘ . ‘ 

Reserve funds—sterling reserve Us 1,000,000), $10,000,000.00 ; silver 
reserve, $4,7 50,000.00 . e ; , ‘ 

Marine insurance account : : . ‘ ‘ 

Notes in circulation—authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000.00 ; additional issue 
authorised by Hongkong Ordinance No. 19, of 1900, against coin 
lodged with the Hongkong Government, $6,574,521.00 . 

Current accounts—silver, $86,727,322.20; gold, £2,634,528. 3s. Id. = 
_ $33,050,584.04 
ixed te $46, 111 848.435 gold, ht 365, 893. Is. 1d. = 
$54,802,561.03 . 

Bills payable (including drafts on London bankers ‘and short. sight 
drawings on London office nan bills receivable and bullion ship- 
ments) . ‘ ‘ ‘ : " ‘ ‘ : 

Profit and loss account . 


6a1 


$10,000,000.00 


14,750,000.00 
250,000.00 


16,574,521.00 
119,777,906.24 
100,914,409.45 


14,397,269.13 
4/221,525.37 


$280,885,631.19 





Liability on bills of exchange rediscounted, £5,229, 4390, 13. 1d., of which up to this date 


43,658,000 have run o! 


ASSETS. 


Cash 

Coin lodged with the Hongkong Government aguinst note circulation 
in excess of $10,000,000.00 : ‘ 

Bullion in hand and in transit 

Indian Government rupee paper. 

Consols, colonial and other securities 

Sterling reserve fund investments, viz. :— £250,000 2} per cent. consols 
(lodged with the Bank of England as a special London reserve), at 
90, £225,000 ($1,900,000.00); £267,500 2} per cent. consols, 
£255,000 2} per cent. National war loan, at 90, £470,250 
($4,702,500.00) ; £357,000 other sterling securities ee in the 
books at £339,750 ($3,397, poo. 00) . ‘ ° ‘ 

Bills discounted, loans and credits 

Bills receivable ‘ 

Bank premises 


General Profit and Loss Account, December 31, 1902. 


Dr. 

Amounts written off—remuneration to directors 

Dividend account—£1. 10s. per share on 80,000 shares = = £120,000 at 
45. 6d., $533,333.33; bonus of 10s. per share on 80,000 shares = 
£40,000 at 45. 6d., $177,777.78 

Dividend adjustment account—difference in " exchange ‘between 4s. 6d., 
the rate at which the dividend and bonus are declared, and 1s. 74. 
the current rate of the day . 

Transfer to silver reserve fund ° 

Balance carried forward to next half- ~year 


Cr. 

Balance of undivided profits, June 30, 1902, $1,437,740.88; amount of 
net. profits for the six months ending December 31, 1902, after 
making provision for bad and doubtful debts, eer all apne 
and interest paid and due, $2,783,784.49 . _ " : 


$35,253,639.09 


8,600,000.00 
8,148,64 3.02 
2,074,794.12 
9,529,095.42 


10,000,000.00 


98,812,207.94 
107,638,128.60 
829,123.00 


$280,885,63 1.19 





$15,000.00 
7II,UIII 


1,309,941.53 
750,000.00 


1,435:472-73 
$4,221,525.37 





$4,221,525.37 
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Dr. STERLING RESERVE FUND. 

Balance ‘ ' ; , . ° . ; . ; . : $10,000,000.00 
Cr. . 

Balance, June 30, 1902 (invested in sterling securities) . : . ° $10,000,000.00 
Dr. SILVER RESERVE FUND. 

Balance ° : ; ° ° ; , ° ° ° ° ° $5,500,000.00 
Cr — 

Balance, June 30, 1902 . : ‘ : . , , . $4,750,000.00 

Transfer from profit and loss ‘account . , . , ° ; ° 750,000.00 

$5,500,000.00 








INTERNATIONAL BANK OF LONDON, LIMITED. 


THE directors submit to the shareholders the report and balance-sheet for the year 
ending December 31, 1902. The gross profits, after making provision for bad and doubtful 
debts, amount to £32,116. 3s. 1d. After deduction of income-tax, rebate of interest on bills 
not matured and all charges, the net profits, including the sum of £1,187. 16s. od. brought 
forward, amount to £17,905. 145. 11d., which remains to be dealt with. The directors 
propose to apply this amount as follows : :—£15,000 in payment of a dividend at the rate of 
5 per cent. per annum; £2,000 to the reserve ; £905. 145. 11d. to be carried forward. 


Balance-sheet, December 31, 1902. 


CAPITAL AND LIABILITIES. 
Capital—20,000 shares of ann each, , mnanat less * £5 a share 


uncalled, £100,000 . £300,000 0 0 
Reserve fund, January 1, 1902 26,000 0 0 
Loans from bankers holding securities and bills receivable included per 

contra : " . ‘ 600,000 0 Oo 
Acceptances for account of customers . . ° ° ° ° ; 1,152,460 I 10 
Creditors on current and other accounts ° : ° ° ° 317,324 0 0 
Rebate of interest—on bills and drafts not matured 2,565 14 0 
Profit and loss account—balance, January 1, 1902, £1, 187. 16s. 94. 3 

profit, year ended December 31, 1902, £16,717. 18s. 2d. . 17,905 14 II 


Contin zent liability on bills receivable discounted, £ 369,304. 8s. 34. 


£2,416,255 10 9 








ASSETS. 

Cash at bankers, at call and at short notice . - £167,981 1 11 
Consols, 2} per cent., and National war loan at cost, Fs 54,647. os. 3. 

(market value, December 31, 1902, £52,655. 3d.) ; other 

securities, £45,655. 5s. 2d. (market value of con quoted, £3 $5,000 5 ; 

estimated value of remainder, £—) . 100,302 5 
Bills receivable . ° ° ‘ ° ° . ° 661,923 14 3 
Debtors on current accounts, ‘loans, etc. ° ° . ° ° ° 333,288 611 
Acceptances for account of customers ™ contra . . ; ‘ ° 1,152,460 I Io 
Office furniture. ° ‘ ; ° ; ° ; ‘ ° 300 ° 


£2,416,255 10 9 
Profit and Loss Account, Year ended December 31, 1902. 





Dr. 
Current expenses, including salaries, rent, directors’ fees, income-tax, 
stationery and other expenses . . : ° . ° . £15,398 4 11 
Balance—net profit carried to balance-sheet . ° ; ‘ ; 16,717 18 2 
432,116 3 1 





Cr. 


Gross profit, after making provision for bad and doubtful debts £32,116 3 1 



































NATAL BANK. 


LLOYDS BANK LIMITED. 


A SPECIAL meeting of the shareholders of Lloyds Bank was held at Birmingham on March 2 
to sanction an increase in the capital of the company. Mr. J. Spencer Phillips, chairman, 
presided, and proposed that the capital of the company be increased to the extent of 
£ 10,000,000 by the creation of 200,000 new shares of £50 each. He said there seemed to 
be a misapprehension in the minds of some of the small shareholders with regard to the 
principle on which they were going to make the allotment. They appeared to think that 
the reason why they did not make a fractional allotment was because of the clerical work 
which it involved in their stock, but that factor did not weigh with them for a single 
moment. They had about 13,750 shareholders, and of that number the holdings of more 
than 11,000 were not in equal multiples of ten. It would, therefore, have involved the issue 
of between 40,000 and 50,000 fractions of tenths. In that case every individual shareholder 
would have either to have sold or bought a certain number of tenths, and knowing how, even 
with business men, these small matters escaped their minds they might be perfectly certain 
it would have been impossible for them to have closed their capital account or have got 
the instalments paid within anything like the time or the date at which they wanted their 
shares fully paid and their balance-sheet completed. The consequence would have been that 
it would have prejudiced their issue very materially, and not only that, but it would have 
prejudiced many of the shareholders, from the fact that they could not have got a Stock 
Exchange quotation until their shares were fully paid up. In the case of the Bucks and 
Oxon Bank there were only 350 fractions, and it took them more than three months before 
they could get those fractions settled. As they could not deal in fractions with the present 
new issue, the most obvious course would have been to have allotted only to multiples of ten, 
but so anxious were they not to do any injustice and to give the small shareholders every 
facility that they made five the unit of allotment. Every shareholder of five, therefore, got 
a very much proportionately greater allotment than he was strictly entitled to. It was only 
the holders of four, three, two, and one shares who were at all hurt, and if any holder of four 
shares wished to participate in the allotment he had to buy one share, and he would be the 
holder of five shares on March 12. He thought they had not only considered the small 
shareholder, but had given him almost pre-preferential treatment. Mr. J. A. Kenrick 
seconded the motion, and it was carried. 


— 
> an 





NATAL BANK, LIMITED. 


THE directors beg to present to the shareholders a statement, duly audited, of the accounts 
of the bank for the year ended December 31,1902. The net profit (including £18,854. 6s. 5d. 
brought forward from the preceding year), after making all necessary deductions, amounts to 
£103,149. 11s. 6@. Your directors now declare a dividend for the year referred to at the 
rate of 12 per cent. per annum, and, by way of further dividend, a bonus of 2 per cent., 
making together 14 per cent. for the year. The interim dividend paid in July last absorbed 
£17,054. $5. ; the remaining portion of dividend, with bonus, amounts to £25,696. 115. 84.— 
together, £42,750. 16s. 8d.; and after adding to the reserve fund, £16,177. 125. §a.; to the 
pension fund, £6,000 ; and placing to a suspense account as a provision against the bank’s 
claim for specie commandeered by the Government of the late South African Republic, 
£20,700 ; it is proposed to carry forward the balance of £17,521. 2s. §@. On October 9 last, 
tenders were received in London and South Africa for an issue of 86,305 new shares at a 
minimum premium of 22s. 6¢. per share. These shares were all applied for and allotted at 
and above the price named, and the premiums received thereon, amounting to £ 103,822. 7s. 7a., 
have been added to the reserve fund. This fund has, therefore, now been increased to 
4250,000 by the appropriations above mentioned. The branches at Ermelo, Pietersburg 
and Nigel have been reopened, and new branches have recently been established at Greytown, 
Harding, Krugersdorp, Stanger, Stuartstown (Ixopo), Verulam and Vryheid. 
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Statement of Accounts as at December 31, 1902. 


LIABILITIES. 


Subscribed capital, 174,116 shares of £10 each, £1,741,160. 

Paid-up capital, viz. :—25,884 shares, £5 paid, £129,420; 126,532 
shares, £2. 10s. paid, £316, 330; —_ shares, £1. 10s. a aI 
per share, is due thereon in eens 1993), £3% $50 

Reserve fund 

Pension fund 

Notes in circulation 

Amount due on fixed deposits, current and other accounts 

Balances due to London bankers and other banks 

Bills payable, drafts outstanding and other liabilities 

Bills for collection : . 

Profit and loss account—balance as s below 


ASSETS. 


Coin at head office and branches, £1,024,638. 135.; notes of other 
banks, drafts, cash orders, etc., £6,461. + 3d. : ‘ ‘ 

Bar gold on hand and in transitu . ‘ 

Remittances in transitu 

Cash balances with sundry banks, and short loans-in' London against 
security . 

British om ernment securities (including £150,000 consols taken at 90) 

Indian and Colonial Government a railway debenture stocks 
and other investments ; ° . : ° 

Bills of exchange on hand ‘ 

Bills discounted, loans, advances, etc. . 

Bank premises and property, partly rent- {producing 

Furniture, stamps and stationery . 

Bills receivable as per contra 





£478,300 0 O 
250,000 0 O 
20,793 18 1 
125,318 10 0 

3,951,220 9 4 
67,057 17 4 
258,855 12 7 
344,287 0 7 
17,521 2 5 

£5;513,354 10 4 

$1,031,099 17 3 
58,881 15 
455,721 1 9 
115,818 14 9 
151,134 II 2 
81,204 2 0 
320,902 6 I 

2,864,347 II 7 
82,963 0 7 
6,994 S11 
344,287 0 7 


45,513,354 10 4 
ee 


Profit and Loss Account for the Year ending December 31, 1902. 


Charges, including salaries, remuneration to directors, London committee 
and auditors, interest and commission paid to other banks, bank 
licenses, duty on note circulation, rent, am, ee, apie 
of furniture, and other expenses . ; : 

Dividend paid July, 1902. 

Dividend and bonus payable February, 1903 

Transferred to reserve fund . . 

Transferred to pension fund . 

Transferred to a suspense account against claim for: specie commandeered 
by the Government of the late South African oe 

Balance carried forward > ‘ 


Cr. 
Balance brought forward from last account 
Gross profit for the year, after deducting interest paid and due on fixed 
deposits, interest on pension and staff guarantee funds, rebate on bills 
current, bonus to staff, contribution to staff — fund and 


provision for contingencies 


474,755 18 


25,696 11 
16,177 12 


Om ewon 


20,700 0 
17,521 2 


wd 


- 


£177,905 10 2 





£18,854. 6 § 


159,051 3 9 





£177,905 10 2 
=a 
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NATIONAL BANK OF EGYPT. 


THE directors of the National Bank of Egypt submit to the shareholders the annexed 
balance-sheet and profit and loss account for the year ending December 31, 1902. A gross 
profit is shown of £154,827. 135. 3@.; deducting rebate of interest (£11,804. os. 6a.) and 
the current expenses (£35, 676. 135. 4d.), there remains a net profit of £107,346. 195. 5d. 
The following distribution is laid down by the statutes of the bank :— 4 per cent. on the 
capital, or 8s. per share, £60,000 ; 10 per cent. of the net profit to the reserve fund, £10,734. 
135. 11d.—leaving £36,612. §s. 6d.; 10 per cent. to the directors, £ 3,661. 4s. 6d.—leaving a 
balance of £32,951. 15.3 to which must be added the balance carried forward last year, 
415,597. 75. 5a.; making a total of £48,548. 8s 5d. The directors recommend the payment 
of a dividend of an additional 4s. per share, which will absorb £30,000; and leave £18,548. 
8s. 5d. to be carried forward to profit and loss new account. Each share will thus be entitled 
to 12s., equivalent to 6 per cent. on the capital. 


Balance-sheet, December 31, 1902. 





LIABILITIES. 

Capital—150,000 shares at £10 -. . $1,500,000 0 0 
Reserve—ordinary £E2.3,002,461 ; e extraordinary, £ E. 181,368,445 ‘ 209,611 3 8 

Deposits— 
Miscellaneous . ° : ° “ . . ° R A - 1,259,323 14 0 
Mixed tribunals. . ° ° . ° ° . ° ‘ 310,238 2 6 
Ministry of finance . . , ; . ‘ ‘ . ‘ ° 1,424,815 I9 7 
Bankers’ accounts ‘ ‘ . " ‘ ; . ‘ ‘ 56,090 16 10 
Cheques and bills payable : ‘ ‘ ‘ ‘ P ‘ : ‘ 103,924 18 8 
Rebate of interest on bills not me due . : ‘ ‘ : : ° 11,804 0 6 
Staff provident fund. . ‘ . ‘ ' : ‘ ‘ 4,204 2 I 
Dividends unclaimed. ‘ : . ‘ ‘ ‘ . ‘ 477 15 0 
Balance profit and loss account. ‘ . ‘ ” - . , 122,944 6 10 
£5,003.434 19 8 

ASSETS. 


Government securities and securities queen by the > 


Government . ‘ , ‘ £543,618 12 7 
Sundry securities . ; ° ; ‘ ‘ . ° ‘ ‘ , 46,365 Oo 5 
Accounts current . , ‘ : ‘ ° . ‘ ‘ ‘ 452,500 12 8 
Merchandise guaranteed account , ° ° . ‘ ‘ , , 659,178 12 11 
Accounts current with securities . . . ° ° . : . 1,203,077 15 4 
Bills of exchange . : . : ° ‘ . . , . ‘ 850,666 19 1 
Local bills discounted . . ° ° . . ‘4 a ° ° 279,767 19 I 
Bills receivable. ° ° ‘ . ‘ ‘ , : ‘ ‘ 15,829 I I 
Building and furniture . ° ‘ ‘ ° ‘ . . 81,195 7 11 
Money at call and at short notice . ; , ‘ . . ‘ ‘ 586,689 17 6 
Bankers’ accounts . ‘ ° ° 40,042 0 3 
Cash—notes, £E. 38,956,500 ; cash 4 E. 199,433,964 ‘ ' ‘ . 244,503 0 10 


oo 


£5,003,434 19 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses . mae < @ % % 676 1 
Rebate of interest on bills not yet due ‘ , , ‘ . ‘ . Auer : é 
To be transferred to reserve fund . , ’ 2 ; ; . , 10,734 13 11 
Directors’ remuneration A 3,661 4 6 
Interest and dividend account for the payment of 125. per share on 

150,000 shares . 90,000 0 oO 
Amount carried forward to profit and loss new account . ‘ : 18,548 8 5 


£170,425 0 8 
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Cr. 
Amount of gross profit for the third year ending December 31, 1902, 

after making provision for deduction of building and furniture 

account and bad and doubtful debts , , ; ° ‘ - £154,827 13 3 
Balance of last year brought forward . , . ° . ° i 15,597 7 5 


£170,425 0 8 


Tue third annual general meeting of the shareholders in the National Bank of Egypt 
was held in Cairo on Saturday, February 28 last, Sir Elwin Palmer in the chair. The 
following is the text of the chairman’s speech :— 

“ Gentlemen,—I am glad to be able to lay before you another satisfactory balance-sheet. 
The year 1902 has been a specially prosperous one for our bank, as, besides obtaining good 
results, we have secured a large permanent interest in the new Agricultural Bank of Egypt, 
which was opened under our auspices in the current of the year. We have handed over the 
fellaheen loan business to this new bank, the capital of which is guaranteed by the 
Government, as well as an interest of 3 per cent. In addition to a considerable holding of 
ordinary shares, we possess half the deferred shares of the Agricultural Bank, which are no 
doubt of great value, and we are to receive 5 per cent. of the net profits of the bank for 
carrying on its financial operations. Both the ordinary and the deferred shares figure in the 
accounts at their nominal value of £5 per share, though the ordinary shares are quoted on 
the market at 30 per cent. premium, and the deferred shares are, of course, of much greater 
value. As the bank was only. started on June I, 1902, and the first year does not close until 
December 31, 1903, the whole profits that will accrue to us do not come into our accounts of 
1902 ; we have only taken credit for the 3 per cent. guaranteed by the Government. This 
must be remembered when considering the results of that year. I am glad to be able to tell 
you that the general business of the bank is progressing satisfactorily. Our deposits have 
considerably increased. At the end of 1901 the miscellaneous deposits amounted to 
£553,000, whereas at the end of the year 1902 they were £1,259,000. This large increase 
is partly due to a few large temporary deposits and the amount is not therefore normal, but 
the number of our depositors has very nearly doubled and the normal increase in the amount 
is very satisfactory. The number of bills sent us for collection has also largely increased. 
The work in our merchandise department, under the able management of Mr. Nacamuli, has 
again increased ; indeed, in every department I may say there has been progress. As regards 
the bank notes, these are daily being made more use of. The average circulation, which in 
igot was £E.73,000, rose in 1902 to £E.116,000, but, as I said last year, we must have 
patience as it will take some years before we reach any large circulation. In 1902 we did 
not increase the number of our agencies, but we have now decided to open a branch at 
Suakin, where we hope eventually to do a good business. Gentlemen, you will see from the 
report of the board, which will now be read to you, that the profits admit of a dividend of 6 per 
cent. instead of 5} per cent. paid you last year. I hope this will be satisfactory to you, and 
that you will vote the dividend proposed and give your approval to the accounts submitted 
with the report. In conclusion, I would take this opportunity of thanking the whole staff 
of the bank for the excellent work they have done during the year. I would specially 
mention Mr. Abdy and Mr. Rowlatt, the sub-governors, the Hon. B. Rollo, manager of our 
London agency, who has considerably developed our business in London, and Mr. Home 
and Mr. Lang, the managers in Cairo and Alexandria, also Mr. Finzi and Mr. Mielli, the 
accountants, and Messrs. B. Naggerand Camillieri, the cashiers, also Mr. McGillivray, the 
manager of the Cairo stock office, who has done excellent work and considerably increased the 
profits of his branch.” 

The balance-sheet and profit and loss account for the year ending December 31, 1902, 
show a gross profit of £154,827. 13s. 3¢. Deducting rebate of interest, £11,804. os. 6d., 
and the current expenses, £35,676. 13s. 4d., altogether £47,480. 13s 10d., there remains a net 

rofit of £107,346. 19s. §¢. The following distribution is laid down by the statutes of the 
nk :—4 per cent. on the capital, or 8s. per share, £60,000 ; 10 per cent. of the net profit to 
the reserve fund, £10,734. 135. 11d.; 10 per cent. to the directors, £3,661. 45. 6d.; leaving a 
balance of £32,951. Is., to which must be added the balance carried forward last year, 
£15,597. 75. 5@., making a total of £48,548. 8s. 5¢. The directors recommend the payment 
of a dividend of an additional 4s. per share, which will absorb £30,000 and leave £18,548. 
8s. §d. to be carried forward to profit and loss new account. Each share will thus be 
entitled to 12s., equivalent to6 per cent. per annum on the capital. 
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Provincial Clearing-House Returns. 




















Ste wae. oe ee ae. Se | 

1902. 2 LEeEps, a LIVERPOOL. we my SHEFFIELD. | 

ates a a 2 | be | 

|| Week ending 4 4 £ < Pa <4 4 

|| 22nd Mar. .| 917,539| 236,051 | 171,039 | 2,908,485 | 4,099,577 1,431,048 | 289,979 || 

|| 28th , _.| 989,980] 265,448 | 260,382 | 3,252,172 | 4,432,897 | 1,301,483| 422,330 || 

5th April .| 1,117,441 | 290,248 | 222,977 | 2,795,180 | 4,760,021 | 1,450,280} 410,278 || 
12th 4, +} 963,399) 268,527 | 176,987 | 3,020,765 | 4,490,509 | 1,395,728 | 305,079 
19th §=,_—--|_-- 996,268 | 275,391 | 180,790) 3,096,854 | 4,149,876 | 1,370,976 | 327,305 

26th «| _ 948,856 | 264,635 | 184,304 | 3,036,339 | 4,172,194 | 1,424,119) 354,213 || 

| 3rd May +] 14201849 417,358 | 253,501 | 3,757,164 | 5,530,794 | 1,608,756) 471,916 || 
roth =, _—«|-- 961,650 | 259,551 | 193,106 | 3,196,935 | 4,361,097 | 1,393,961 | 297,750 
| 17th » «| 1,139,444 386,337 | 264,163) 3,603,603 | 5,062,340 1,835,970 | 340,311 
| 24th » + 776,595| 193,884) 118,814) 2,505,957 | 2,788,774 | 1,373,955 | 224,637 
| jist » «| 921,186) 275,854 | 166,051 | 3,162,768 | 4,057,011 | 1,386,771 | 366,031 
| 7th June .| 1,248,160) 328,871 | 250,239| 2,930,254 | 4:929,612 1,279,590 | 431,229 
14th =,,_—.| 1,048,626 | 263,756) 196,223) 3,748,100 | 4,613,942 | 1,651,803 296,822 
21st 9 «| 1,130,995 | 263,802) 171,566| 2,823,236 | 4,101,875 | 1,405,032, 308,271 











| 28th ,, 977,564 | 245,187 | 171,752] 2,329,518 | 3,569,939 | 1,008,838 | 362,500 
5th July .| 1,563,074 | 523,517 | 358,133 | 3,430,146 | 6,233,222 | 1,723,500 552,215 || 
12th = 5,_—-«| 1,064,225 | 341,435 | 202,603) 3,454,039 | 4,604,254 | 1,439,317 | 317,709 || 
19th » «| 960,353) 268,736| 187,621 2,902,033 | 4 4,438,168 | 1,387,170) 322,686 | 
26th ,, «| 881,805 | 275,905| 166,647 | 2,618,029 | | 39315139 | 1,417,044 | 295,088 


| 2nd Aug. +| 1440,589 384,141 | 240,110| 3,896,327 | 5,015,334 | 1,687,670| 550,909 
gth 4» | 744784 | 199,685 | 114,583) 2,161,593 | 3,662,152 | 1,240,772 | 208,764 
| 16th ” .| 1,017,267 294,998 | 192,757 | 3,570,586 | 4,882,599 | 1,887,715 | 306,935 
| 
| 


23rd, | 863,854 | 233,710| 142,512| 2,490,568 | 3,620,325 1,564,373 | 204,922 
998,176 | 288,824 | 160,881 | 2,797,610 (4,078,484 | 1 1,335,053 348,678 


30th 





6th Sept. .| 1,277,779 372,330 | 250,503 | 3,286,750 | 4,732,959 | 1,603,919| 403,252 


13th, 879,034 | 217,880 | 168,034 | 2,770,280 | 3,992,413 | 1,373,403 | 270,473 


20th sé, $09,042 | 231,887 | 166,226) 2,587,537 | 3,815,797 | 1,623,812 276,631 
| 27th | 841,222 | 242,079| 156,164 | 2,937,344 | 3,916,858 | 1,460,954 345,676 








4th Oct. .| 1,465,479 308,056 | 290,739 | 3,550,103 | 5x451,698 | 2,042,459 557,281 || 
Ith , | 941,818 | 283,183 | 211,506| 3,178,601 | 4,478,017 | 1,427,487 277,170 || 
| 18th —,_.| 1,081,438) 298,780 | 214,819] 3,773,655 | 4,861,130 | 1,834,916 | 324,682 || 
| 25th 883,852 | 244,386 | 175,026| 2,991,276 3871,749 | 1,593 832 285,689 
| Ist Nov. 





Sth —,_—-.| 1,352,062 | 338,431 | 291,862) 3,268,410 | 5,197,555 | 1,522,118 358,359 | 
| 15th » «| 1,014,623 284,151 | 192,102 | 3,561,601 | 4,630,597 | 1,784,206 303,665 | 
22nd ,, .| +853,896| 262,192| 187,050] 3,172,562 | 4,213,577 | 1,473,771 | 301,051 | 





-| 1,159,920 | 356,549 | 203,384] 3,021,228 | 4,646,213 | 1,553,232 461,904 | 














29th ”» 1,002,096 | 332,274 | 162,291 | 3,338,594 | 4,675,392 | 1,540,294, 379,691 || 
6th Dec. .| 1,421,736| 406,952 | 277,014| 4,217,111 | 5,348,643 | 1,611,356, 432,678 | 
ae 1,018,147 | 298,855 | 185,088 | 3,598,982 | 4,786,562 | 1,527,690 340,448 | 
20th =, +) 943,204) 321,515 215,671 | 3,133,394 | 4,312,749 | 2,947,330 355,059 || 
27th =, ~=—.«| 883,775 | 242,953) 136,498) 2,241,704 | 310591589 | 1,073,280, 308,287 || 
| | | | 
| on | | | | | | 
| 3rd = Jan. +| 1,425,473 | 505,854 | 309,119] 3,894,517 | 5,507, $10 | | 2,387,250) 534,819 
| 10th ,,  +| 1,006,052 | 297,477| 208,880] 2,993,562 ty 15 | 1,450,480} 327,839 || 
| 17th 4 ‘| 1,036,097 | 326,804 | 185,295 es »318 | 5,038,877 | 1,584.448 | 344,742 || 
| 24th, 889,812 | 269,929 | 193,497 3,464 | 4,303,435 | 1,554,765 | 322,630 ! 
| 3ist 6 1,034,200 | 336,115 | 202,461 | 3,950,895 | 4,840,280 | 1,365,540 431,859 | 


7th Feb. «| 1,433,771) 397.441  288,956| 3,818,852 | 5,523,759 | 1,059,053| 479,180 


14th =, «| 1,140,306 | 267,593 | 203,688 | 4,144,183 | 4,939,022 | 1,597,341 | 329,582 | 
| 21st yy ~— +, -979,390| 285,331 177,738] 2,996,224 | 4,423,601 | 1,470,329 | 335,778 || 
| 28th 4, -« 1,172,181 | 371,698 186,494 | 4,315,918 | 5,094,197 | 1,564,160) 432,971 


7th Mar. .| 1,506,550! 448,687 | 312,601 | 3,595,112 §,507,120 | 1,620,110 478,201 
14th ,, «1,026,403 280,048 208,937} 3,473,686 4,831,771 | | 16459233 340,633 || 


LL laine - sais etd Snes 











Bank of England Weekly Returns. 609 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 

















































































































| T 1903. 1903. 
| Febriary 25. March @ | March 11. | March 18, || 
Notes issued | £52, 185,795 | 451,647,100 | £51,799,910 | £53,207,385 
Government debt ee 411,015,100 ”£11,015,100 | £11,015,100 | £11,015,100 || 
Other securities “ : 75159,900 7+159,900 75159,900 75159,900 
Gold coin and bullion .. ° “| 34,010,795 33)472,100 33,624,910 35,632,385 || 
£52,185,795 | £51,647,100 | £sn799,010 | £53,207,385 
BANKING DEPARTMENT. | 
| 
1903. I 1903. 
February 95.| March 4 | March rr. March” 18. || 
Proprietors’ capital & "953,000 414,553,000 | £14,553,000 | £14,553,000 || 
est . — 397559597 3,768,875 3,785,339 
Public deposits - onal 311 12,653,942 gry = 14,681,743 
Other deposits .. 42, 533,969 42,704,798 40,506, 42,979,868 
Seven-day and other bills 133,006 154,33 171,075 124,674 
473,312,872 | £73,821,668 | £72,876,751 | £74,124,624 
Government securities 414,834,253 | £14,654,253 | 414,668,318 | £14,668,318 
Other securities 32,364,523 3319951303 32,520,838 32,274,570 || 
Notes .. 24,079,395 23,082,795 23,571,080 25,078,080 || 
Gold and silver coin 25034,701 2,089,317 2,1 16,515 2,103,656 
£73312,872 | £73,221,668 | £72,876,751 | 474,124,624 | 
THE EXCHANGES. 
1903. | 903. 1903. 1903. || 
Lonporn— February 24. | ‘Mare ch 3. March 10, March 17. | 
Amsterdam, short oe 12 2 . & 2 2 12 2 
Ditto 3months .. m 4 1 «64 2 4 2 4 
Rotterdam, ditto 12 4 2 4 2 4 2 ¢ 
Antwerp and am, S ditto as 38 | 25 37 25 38 a5 38 
Paris, short a5 16 | 25 15 25 15 a5 16 
Marsifls, dito 25 363 25 35 25 36} 25 36 
| Marseilles, ditto a5 36% 25 35 25 363 25 37% 
| Hamburg, ditto . 20 64 20 65 a> 66 20 67 
Berlin, ditto 20 64 20 65 20 66 20 67 
Leipsic, ditto .. ee 20 64 20 65 20 66 20 68 
Frankfort-on- -the-Main, ditto .. 20 64 20 65 20 66 20 68 
Petersburg, ditto és a4} 24} 24h a4ti 
Copenhagen, ditto 18 44 18 44 18 44 1B 44 
Stockholm, ditto 18 44 8 44 18 44 1B 44 
Christiania, ditto 18 44 1B 44 3 44 8 44 
Vienna, ditto ea 24 «22 24 22 244 «(3% 244 «(34 | 
Trieste, ditto .. ‘ 24 22 24 «22 24 «24 4 (34 | 
Zurich and Basle, ditto 25 40 25 423 25 424 25 45 
Madrid, ditto .. ° 35% 35% 35% 3% 
Cadiz, ditto 35% 35% 3518 356 
Seville, ditto 35% 35% 3516 351% 
Barcelona, ditto .. 35% 3516 3518 35% | 
Malaga, ditto 351% 35% 3518 35% 
Granada, ditto 35% 351% 3516 35% 
Santander, ditto . 35th 351% 3516 35% | 
Bilbao, ditto * 35% 35% 3518 351% 
Zaragoza, ditto .. 35\% 35% 3516 35% 
Genoa, Milan, Leghorn, ditto . 25 47 | 25 48 a5 50 25 50 
Venice, ditto .. 25 47 as 48 25 50 25 50 
Naples, ditto .. 25 47 } 25 48 25 50 25 50 
Palermo and Messina, ditto 25 47% a5 648 25 50 25 50 
currency. | currency. currency. cur . 
Lisbon, go days aul | 4th 41h 41 
Calcutta, demand 14 1% 1% 4 | 
|| Calcutta & Bomba: , 30 days “sft | "3 13 13 
|| New York (Gold) lemand 49 4918 498 498 | 
| PRICES OF BULLION. 
| Per Oz, Per Oz. Per Oz. Per Oz, | 
| | £6 & a @ 4s. a. 4s. a. | 
| Foreign Gold in Bars (Standard) * | 3137 of 317 317 9 317 9 | 
Silver in Bars . pean ° 110 ° 1 10 or ° 110 
Mexican Dollars .. . o 1 of °o 110 ° o 1 of 
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Bank of England.—Unalypsis of Returns. 
Coin Proportion} Government Other | 
Dete Notes in and Bullion jofCoinand| Securities Securities Public | 
; Circulation. in Issue Bullion to| _in Banking in Banking Deposits, | 
Department. |Circulation) Department. | Department. | | 
| 
| 1902. £ L %, £ oe 
March 19] 28,553,645 | 35,109,765 | 123 16,274,386 | 33,953,144 | 18,947,806 | 
26 | 29,754,470 | 33,700,605 | 113 16,274,386 | 38,207,323 | 17,123,061 | 
| April 2] 29,110,265 | 32,996,490 | 113 15,274,386 | 36,583,669 | 15,124,845 || 
9 | 29,382,240 | 32,871,110 | 112 14,774,386 | 28,808,272 | 9,404,589 
16 | 29,074,750 | 33,228,095 | 115 14,774,386 | 27,086,618 per 3 
23 | 28,926,865 | 33,889,470 | 117 14,804,157 | 28,307,053 | 11,016,889 
3° | 29,467,250 | 33,458,720 | 114 14,804,157 | 32,675,593 | 10,418,643 
| May 7 | 209,586,245 | 33,299,645 113 14,824,003 | 28,231,702 | 7,965,418 
14| 29,563,425 | 32,905,005 lll 14,824,003 | 29,549,785 | 10,248,220 
21 | 29,240,545 | 32,570,035 111 14,824,003 | 28,353,678 | 10,683,928 
| 28 | 29,158,400 | 33,542,875 | 115 14,821,503 | 30,980,580 | 9,855,184 | 
| June 4| 29,522,155 | 34,160,650 | 116 14,293,385 | 28,130,038 | 8,892,675 
II | 29,312,110 | 34,877,005 | 119 14,293,385 | 27,190,624 | 10,909,294 
18 | 29,378,830 | 35,497,965 | 121 14,193,151 | 27,014,330 | 10,985,906 
HI 25 | 30,360,115 | 35,409,850 117 14,790,318 | 35,289,602 | 12,988,110 
| July 2 | 30,390,015 | 35,363,305 | 116 14,790,245 | 36,221,298 | 11,492,539 
! 9| 30,007,445 | 35,405,510 | 118 18,486,460 | 26,318,295 | 10,461,187 
l 16 | 29,761,905 | 35,746,310 | 120 16,986,460 | 26,180,057 | 11,400,617 
23 | 29,649,990 | 35,957,805 121 16,986,460 my 3395 | 11,651,651 
30 | 30,067,450 | 35,612,865 | 118 16,986,460 | 28,880,545 | 10,831,360 || 
August 6] 30,516,260 | 34,224,200/] 112 16,982,336 | 25,723,436 | 7,119,998 || 
| 13| 30,169,050 | 34,574,340 | 114 15,982,336 | 26,258,452 | 9,603,360 || 
|| 20 | 29,795,370 | 35,138,850 | 118 15,582,336 | 25,814,921 | 9,735,063 | 
| 27 | 29,829,365 | 35,621,045 | 119 15,582,336 | 26,977,265 | 9,227,824 || 
| Sept. 3 | 29,996,130 | 35,344,390 | 118 15,074,336 | 26,067,839 | 6,937,906 
10 | 29,573,:795 | 35,224,920 | 119 14,494,200 | 26,178,244 | 9,086,151 | 
17 | 29,339,930 | 35,333,420 | 120 14,594,260 | 25,907,295 | 8,759,934 | 
24| 29,198,845 | 35,100,950 | 121 14,594,260 | 26,302,606 8,301,490 | 
| October 1] 30,401,185 | 33,617,330 110 15,826,080 | 31,837,516 | 10,025,973 
8 | 29,863,320 | 32,475,350 | 109 18,822,561 | 28,940,207 | 7,500,343 
15 | 29,649,950 | 31,931,735 | 108 16,343,540 | 28,199,911 | 7,291,466 || 
22 | 29,363,960 | 31,790,970 | 108 | 16,416,132 | 28,377,390 | 10,573,183 
29 | 209,178,920 | 31,782,330 | 109 | 16,416,132 | 27,786,733 | 10,563,746 
Nov. 5 | 20,426,675 | 31,322,525 107 | : 16,416,132 | 27,705,844 | 8,441,733 | 
12 | 29,061,035 | 31,164,090 | 107 | 16,416,132 | 26,890,956 | 8,637,637 | 
19 | 28,746,785 | 30,864,530 | 107 17,512,457 | 26,896,488 | 10,729,762 
26 | 28,731,310 | 30,793,290 | 107 17,512,457 | 30,378,633 | 12,914,559 
Dec. 3 | 29,011,850 | 30,053,170 | 103 | 17,512,333 | 29,318,805 | 11,092,840 
10 | 28,765,260 | 29,423,060 | 102 16,012,333 | 27,873,428 | 9,464,550 
17 | 28,799,865 | 29,139,635 | 101 | 16,108,658 | 27,647,373 | 9,764,112 
24 | 29,725,630 | 26,905,530 91 16,108,658 | 34,660,402 | 10,158,041 
31 | 29,693,635 | 27,840,385 94 | 17,108,658 | 47,736,303 | 9,947,200 | 
1903. 
| January 7 | 29,187,670 | 28,798,700 99 20,040,065 | 29,624,846 | 10,131,498 | 
14 | 28,791,370 | 30,232,125 105 17,636,390 | 27,794,531 8,003,422 | 
l 21 | 28,351,920 | 31,491,245 | 111 | 17,636,390 | 27,802,579 | 10,403,396 
28 | 28,432,100 | 32,298,020 | 114 | 15,636,390 | 29,266,329 | 8,515,372 
February 4 | 28,575,995 | 32,545,890 | 114 15,062,127 28,636,339 | 9,410,103 
11 | 28,127,905 | 33,020,485 | 118 15,062,127 | 28,954,448 | 11,239,705 
18 | 27,927,365 | 33,416,410 | 120 15,062,127 | 30,880,208 | 13,282,361 
25 | 28,106,400 | 34,010,795 | 121 14,834,253 | 32,364,523 | 12,368,311 
March 4 | 28,564,305 | 33,472,100 | 117 14,654,253 | 33,995,303 12,653,942 | 
11 | 28,228,830 | 33,624,910 | 119 14,668,318 | 32,520,838 | 


13,876,923 || 
| 
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Bank of England.—Analypsis of Returns. 













1902. | 
| March 19 
26 


] 
| Date, 
| April 2 





Aug. 


Sept. 3| 


NN 


n-— = 


Dec. 
10 


Feb. 4) 


25 | 
March 4) 


oat 


Other 
Deposits. 


& 
39,528,023 
42,871,618 
42,141,726 
39,911,067 
39,045,464 
39,367,373 
43,381,522 
41,081,113 
39,742,313 
38,132,630 
42,619,064 
40,446,672 
38,447,276 
38,663,578 
44,322,963 
46,684,002 
41,635,172 
39,660,772 
39,445,653 
42,498,701 
41,234,540 
38,954,488 
39,264,968 
41,367,140 


41,577,696 


39,23 I,110 
39,683,943 
40,373,382 
42,695,526 
45,384,775 
42,021,172 
39,221,113 
38,845,758 
40,023,754 
39,264,304 
38,233,033 
39,458,623 
39,271,670 
37,563,459 
36,653,567 
39,913,542 
55,259,496 


41,072,904 
40,766,866 
40,088, 162 
42,254,151 
40,301,312 
39,677,093 
40,043,632 
42,633,969 
42,704,798 


40,506,878 











Bank 
Post Bills. 


& 
192,406 
228,560 
159,697 
184,323 
203,265 
195,163 
188,750 
232,068 
217,847 
186,038 
127,154 
185,314 
194,391 
233,250 
227,626 
110,408 
188,513 
213,000 
168,028 
142,141 
143,084 
135,289 
154,112 
134,336 
147,950 
205,121 
185,877 
192,886 
188,590 
193,898 
150,987 
137,063 
145,452 
163,614 


136,134 | 


172,169 
143,720 


135,434 | 
139,300 | 


127,520 
117,764 
86,128 


101,448 
188,160 
179,189 
146,695 
119,103 
150,893 
140,901 
133,906 
154,33! 
171,075 








| 54,554,876 








. Proportion 
Total D 

and Bank Post Reserve. of — 

Bis, Liabilities. 
& & ty 
58,668,235 | 26,774,583 45 
60,223,239 | 24,123,303 40 
57,420,208 | 23,945,253 41 
49,499,979 23,637,422 48 
48,550,686 | 24,394,212 50 
50,579,425 25,203,363 50 
53,988,915 | 24,233,622 45 
49,278,599 | 23,957,145 49 
50,208,380 23,572,121 47 
49,002,596 23,578,521 48 
52,601,402 24,561,414 47 
49,524,661 24,803,701 50 
49,550,961 25,774,710 52 
49,882,734 26,388,829 53 
57,538,699 | 25,191,861 44 
58,286,949 | 25,046,993 43 
52,284,872 2554575357 48 
51,274,389 26,102,050 51 
51,265,332 26,404,110 52 
53,472,202 25,631,816 48 
48,497,622 | 23,836,846 49 
48,693,137 | 24,506,713 | 50 
49,154,143 | 25,842,652 52 
50,729,300 26,273,773 52 
48,663,552 25,813,039 53 
48,522,382 26,147,078 54 
48,629,754 26,458,462 54 
48,867,758 26,328,503 54 
52,910,089 | 23,616,229 | 45 
53,079,016 23,029,877 | 43 
| 49,463,625 22,544,085 46 
| 49,931,359 | 22,867,725 46 
| 49,554,956 | 23,086,694 46 
| 48,629,101 22,232,759 | 46 
48,038,075 | 22,461,832 47 
| 49,134,964 22,490,337 46 
52,516,902 22,398,561 42 
50,499,944 | 21,382,675 42 
| 47,167,309 21,007,147 45 
46,545,199 20,523,895 44 
| §0,189,347 17,209,158 | 34 
65,292,824 18,258,182 28 
| 51,305,850 | 19,694,504 | 38 
48,958,448 21,611,069 | 44 
50,670,747 | 23,334,826 46 
50,916,218 24,125,658 47 
49,830,518 24,263,408 49 
51,067,691 25,170,852 49 
53,466,894 | 25,698,632 | 48 
55,136,186 26,114,096 | 47 
| $5:513,071 | 25,172,112 | 45 
| 47 


| 25,687,595 







Rate of 
Discount. 


Pree etede PPP EP EPP ED EE Pe PEPE EEE ED ET ET ETT ETE De | 
| 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








| AveraGe Amounr. 


Name or Bank. | 
| 
| 





Feb. 21. Feb. 28. | March 7. 


£ rs k | £ | 
1 Banbury Bank. . «. «| 43457 3,972 3,940 | 3,985 | 
2 Bedford Bank . ° , ° | 34,218 10,595 10,682 10,933 | 
3 Bicester and Oxfordshire Bank 27,090 10,020 10,448 10,452 
4 Cambridge and Cambridgeshire 

Bank . ° » ° -| 49,916 19,019 18,735 18,417 
Canterbury Bank . ° . 33,671 5,279 5,291 5,717 
Ipswich Bank . ° R . 27,689 7,985 8,116 8,091 
Kington and Radnorshire Bank 26,050 9,646 9,303 9,061 | 


Leeds Old Bank . ; - | 130,757 33,702 33,278 33,392 || 





LlandoveryBank & LiandiloBk. | 32,945 6,201 6,724 6,360 
Naval Bank, Plymouth . -| 27,321 2,209 2,440 2,455 


Newmarket Bank . : . 23,098 3,658 35797 3,699 
Oxfordshire, Witney Bank ° 11,852 3,185 3,242 31353 || 
Reading Bank—Simonds & Co. 37,519 8,753 | 8,626 8,665 








Sleaford and Newark Bank . 51,615 8,414 7,860 7,500 
Wallingford Bank . ; m 17,064 1,118 1,108 1,195 


Wellington Somerset Bank. 6,528 2,676 2,761 2,659 














West Riding Bank . : -| 46,158 14,050 14,891 15,557 


Worcester Old Bank . -| 87,448 11,552 11,430 11,750 | 


York & East Riding Bank .| 53,392 37,578 | 37,591 | 37,099 

















TOTALS . : 199,612 












































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 


Name or Bank. 


Bank of Whitehaven, Limited . 
Bradford Banking Co., Limited 


Bradford Commercial aang 
Co., Limited ° 


Carlisle & Cumberland many 
Company, Limited . 


Halifax and Huddersfield Union 
Banking Co., Limited . e 


Halifax a ee waning 
Co., Limited 


Halifax Joint oe muting 
Co., Limited 


Lancaster Banking Company . 
Lincoln & Lindsey Bkg.Co.,Ltd. 
North & South Wales Bank, Ltd. 


Nottingham and Notts. on. 
Company, Limited 


Sheffield and HallamshireBank- 
ing Company 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited 


Sheffield Banking Co., Limited 


Stamford, Spalding and Boston 
Banking Cunpate, Limited . 


Stuckey’s Banking Co., Ltd. 


Wakefield and ed Union 
Bank, Limited 


Whitehaven Joint Stock Bank- 
ing Company, Limited . 


Wilts & Dorset Bkg. Co., Ltd. 
York City & County Bkg.Co.,Ld. 


TOTALS 





32,681 


49,292 
20,084 


25,610 


44,137 


13,733 


18,534 
64,311 
51,620 


63,951 


29,477 


23,524 


52,496 
35,843 


55,721 
356,976 


14,604 


31,916 
76,162 
94,695 





Feb. 14. 


& 


9,726 


18,302 


6,988 


25,183 


4142 


6,049 


9,060 
44,043 
30,843 
36,906 


17,893 


3,979 


9,318 
8,355 
30,568 
90,566 
5,030 


22,082 
56,917 
81,908 


AVERAGE 


Feb. a1. 


& 








AmounrT. 


7,513 


24,754 


4715 


6,813 


9,704 
43,023 
32,245 
38,780 


16,495 


4,192 


8,840 
10,369 


29,837 
389,605 
4,802 


23,006 
56,639 
81,706 





March 7. 


f 


9,260 | 
17,398 || 


7,060 


24,648 


5,007 || 


6,708 


11,021 
42,873 
32,493 


49,233 


16,474 


4,475 | 


9,297 


9,583 


29,392 


90,531 | 


4,978 | 


23,912 
56,536 
83,306 


525,485 | 





| 
| 
} 
| 





WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In Z’s sterling—oo,000’s omitted.) 








| Cizoale Public | Private 


tion. | Deposits. | Deposits. 





Date 1903. Gold 





Feb. 19., . ‘ . | Srox,1 £145,0 £173,6 4£16,7 
- 26. > . . 10154 145,2 8 | 373)2 8 19,4 
Mar. Be | 00,9 14457 176,0 16,7 
aes 2 * 1% 100,7 14455 173,2 | | 15,8 

°° 19. ° . 101,1 3 145,0 17157 8,4 16,6 
Mar. 20, 1902. » . £101,8 £146,0 £164,1 43,8 £21,5 
» 2%, 1g0r . ° ° 9551 139,0 166,3 3,6 | 9," 

» 22,5900. . «| 77,6 123,4 158,9 5,8 17,8 














BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.) 





Date 1903. Cash. Discount. Loans. Notes. Current 


Seasaaiannasseiil | 





446,701 434,119 457,240 
48,450 33,508 55,486 
45997" 33,911 58,290 
455997 33478 56,858 
46,205 33,767 56,314 





Mar.15, 1902 » + | 4530252 £36,015 | 4559173 £33564 
» TS 190K lee 45:772 345553 | $2241 spats 
n» TS, 1900 ° ° ° 42,517 36,146 50,607 28,061 








BANK OF RUSSIA.—{In 4’s sterling—ooo’s omitted.] 





| 
Note | Public Other | 


Date 1903. Circula- 





=, Reserve, and Securi- 


| Gold, | Discounts 
| « i " 
Cc. Loans. tes. tion. Deposits. Deposits. 





23- 84,539 | 27,917 45,814 4:98: | 56,622 58,441 11,703 
rT. + « «| 86,051 29,945 44,672 | 56,106 57,641 13,150 
Ss . ° ° ° 86,338 30,227 44,693 | 56,110 56,291 13,215 
16. » « «| 86,922 30,928 43,961 | 551994 $7,012 12,394 
23 - + «+ «| 87,t75 30,724 43,381 56,451 | 56,935 13,055 








I, 1902. - | 80,839 | 25,965 45,867 | 3 54,874 | 56,885 14,242 
1,190... | 81,601 26,657 | 43:947 54:926 | 51,480 13,307 
27,1900 . 90,384 | 44,429 | 37,412 4,920 52,956 | 63,660 | 14,663 





to roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 








Cash. 
Date 1903. A 





Discounts, | 
~ Advances, Circulation. | 
Silver. | Total. &e. 





412,755 £59043 £11,860 £61,162 
12,842 59,166 11,631 61,222 
12,827 $9,003 | 14,016 | 63,255 
12,856 59,046 | 13,675 | 61,681 
12,896 59959 | =: 12,783 61,454 





15, 1902 . ° . 459324 12,185 57,509 11,802 
15, 1901. . . 38,912 10,619 495531 14,063 
15, 1900. i 375858 95536 475394 


57,185 
535713 
12,794 =| 52,150 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 

England— Bank of England . £14,000,000 

Add, Increase, since, in authorized amount of Bank of England — 
1855—Dec. 7th . ‘ ‘ : - 475,000 
1861—July roth ‘ ° ‘ . - 175,000 
1866—Feb. 21st ‘ 3 : ' - 350,000 
1881—April Ist , ‘ ‘ ‘ - 750,000 
1887—Sept. 15th , ‘ , ‘ - 450,000 
1889—Feb. 8th , ‘ ‘ e - 250,000 
1894—Jan. 29th , . : ‘ + 350,000 
1900— Mar. 3rd ° , , - 975,000 
1902—Aug. I1th . ‘ , , » 400,000 
—— £18,175,000 
England— 207 Private Banks ; ‘ ‘ , ; : ? . ‘ 5,153,417 
- 72 Joint Stock Banks . . ‘ ‘ ‘ ’ ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. ‘ ‘ ° , 3 . , , 3,087,209 
Ireland— 6 Joint Stock Banks. ‘ , ‘ ‘ , ‘ ‘ ° 6,354,494 


£ 36,248,350 
Deduct, Lapsed Issues— 
England—184 Private Banks . j ; , ‘ : 44,385,629 
. 52 Joint Stock Banks . : , ‘ ‘ 2,322,863 


£6,708,492 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire a ‘ - £337,938 
City of Glasgow Bank . ° - 72,921 
— 410,859 
ae 7,119,351 


$29,128,999 
_— _—4>-— 


Summary of Present Fired Fssues. 


Enyland— Bank of England . ‘ x ‘ ‘ , ‘ i ‘ £18,175,000 
a 19 Private Banks ‘ . ‘ ‘ , ‘ : 2 ‘ 767,788 
” 20 Joint Stock Banks . ‘ ‘ ‘ ‘ ‘ , , 1,155,367 
Scotland— 10 Joint Stock Banks . , . ‘ , ; ‘ . 2,676,350 
Ireland— 6 Joint Stock Banks , ‘ . ‘ . , ‘ ‘ 6,354,494 


£29,128,999 


Nore.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ ‘ ‘ , ‘ , 207 

Diminished in number rind ae . . : ; - — 

Lapsed Issues . , ; . : ‘ - 184 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ° ° ‘ P ‘ 
Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland tad an - 
of 1845 was ‘ ; ‘ ‘ ‘ 


Diminished in number b by amalgamation 
Lapsed Issues, as stated above ‘ 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MARCH 7, 1903. 


























I ] 
. Fixed Issues.| Feb. 14. | Feb, 21. | Feb, 28. March 7. 
| £ £ £ £ £ 
19 Private Banks. : -| 767,788 202,163 | 199,612 200,173 200,340 
| 20 Joint Stock Banks . | 1,155,367 517; 858 | 514,609 521,358 | 525,485 
Som — om ———— - ——— a 
mee | 
| 39 Totals... .| 1,923,155 | 720,021 | 714,221 | 721,531 | 725,825 








Average Weekly Circulation of these banks for the month nay as above :— 





Private Banks . ‘ . i ; : £200,572 
Joint Stock Banks . ; : ‘ . : ‘ R ; : : 519,827 
Together . . . £720,399 


On comparing these amounts with the Returns for the previous month, they 
show :— 





Decrease inthe notesof PrivateBanks . . . . . « . 453592 

Decrease in the notes of Joint Stock Banks. , ‘ ; ; ‘ 14,293 

Total Decrease onthe month . ; ‘ ; 419,885 
And, as compared with the corresponding period 0 of last ours —- 

Decrease i in the notes of Private Banks . ‘ ‘ ° £91,028 

Decrease in the notes of Joint Stock Banks ; . . ; : ; 118,686 


Total Decrease as compared with the corresponding period of last year. £209,714 


The following is the comparative state of the circulation as regards the Fixed 
Tssues :— 





The Private Banks are de/ow their fixed issues . . ; ‘ , A £567,216 

The Joint Stock Banks are de/ow their fixed issues. : ; ; ‘ 635,540 

Total de/ow their fixed issues ‘ : : ° ‘ : ; ° - £1,202,756 
>—__——_ 


Summary of Frisb and Scotch Returns 
To FEBRUARY 14, 1903. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks . : : , 3 F - £7,098,970 
Average Circulation of the Scotch Banks . ; : . ‘ ° . 7,318,973 
Together . : : : £14,417,943 


On comparing these amounts s with the ‘Returns for the previous month, they 
show— 


Decrease in the Circulation of Irish Banks ; . . ; . ; 413,254 

Decrease in the Circulation of Scotch Banks ; ? ‘ : , ; 374,991 

Total Decrease onthe month . . ‘ ‘ ‘ £388,245 
And as compared with the corresponding ment of last “all 

Jncrease in the Circulation of Irish Banks , . : . . £615,836 

Zncrease in the Circulation of Scotch Banks ° ; : ‘ . : 39,326 


Total /ncrease as compared with the corresponding period of last year . £655,162 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks £6,354,494 

Scotland, 10 Joint Stock Banks 2,676,350 

Together 16 . 49,030,844 
The Actual Circulation compared with the above oo the nee results :— 

Irish Banks are adove their fixed issues . £744,476 

Scotch Banks are adove their fixed issues 4,642,623 

Total adove fixed issues . 45,387,099 


Average amounts of Gold and Silver coin held by these Banks eatin the past month :— 


Gold and Silver held by the Irish Banks 43,546,363 
Gold and Silver held by the Scotch Banks 6,036,521 
Together 49,582,884 


Being a decrease of £17,417 on the part of the Irish Banks, and a decrease of £434,976 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of tbe UWnited kingdom 


To MARCH 7, 1903. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 















































February. March. Increase. Decrease. | 

| Bank of England eae omy 4 £ £ 4 
March II) 28,371,980 | 28,206,725 = 165,255 
Private Banks . 206,164 200,572 - 5,592 
Joint-Stock Banks 534,120 510,827 = 14,293 

|| Total in England 29,112,264 | 28,927,124 — 185,140 ! 

|| Scotland . 7,693,964 | 7,318,973 — 374,991 | 

|| Ireland 7,112,224 7,098,970 _ 13,254 || 

| | 

| | 

| United Kingdom 43,918,452 | 43,345,067 | Net decrease | 5735385 || 











As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £444,297, a decrease in Private Banks of £91,028, 
and a decrease in Joint Stock Banks of £118,686; in Scotland an increase of £39,326, 
and in Ireland an increase of £615,836, thus showing that the month ending March 7 
as compared with the corresponding period last year, presents a decrease of £654,011 in 
England, and an crease of £1,151 in the United Kingdom. 


The Returns of the Bank of England for the month ending March 11 give an average 
amount of Bullion, in both departments, of 435,699,834. On a comparison of this with 
the Return for the previous month, there appears to be an iucrease of £1,279,168, and as 
compared with the corresponding period of last year, a decrease of £1,704,498. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending February 14 was £9,582,884, being a decrease of £452,393, a8 compared 
with the Return of the previous month, and an cucrease of £339,855 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, FEBRUARY 14, 1903. 


IRISH BANKS. 








Average Circulation duten' Four Weeks Average 
. : ending as above. | oa 
Name oF Bank. | fee — — Coin held 
|| Circulation. || during F | 
} ‘| Eh. Under ks. | Totals, wooiee 
£ | & | £4 & £ 
1 Bank of Ireland. 35738,428 | 1,790,975 | 973,575 | 2:764,550 | 667,541 
|| 2 Provincial Bank of Ireland) 927,667 480,530 324,820 | 805,350 | 332,922 
| 3 Belfast Bank . ; -|| 281,611 360,480 264,162 | 624,642 477,188 
| 4 Northern Bank ‘ : 243,440 304,238 244,066 548,304 432,428 
| § Ulster Bank . ° 311,079 595,320 410,241 | 1,005,561 831,947 


|| 6 The National Bank - || 852,269 || 889,159 461,404 | 1,350,563 | 804,337 | 


Tora.s (Irish Banks) . || 6,354,494 | 4,420,702 | 2,678, 268 7,098,970 | 3,546,363 | 





SCOTCH BANKS. 





l l l 
| 1 Bank of Scotland . - | 343,418 || 322,442 | 767,597 | 1,090,039 | 935,017 

| 2 Royal Bank of Scotland . 216,451 | 287,118 689,482 | 976,600 | 933,398 | 
|| 3 British Linen Company . 438,024 237,638 | 624,107 | 861,745 | 573,579 

4 Comcl. Bank of Scotland 374,880 || 258,100 697,001 | 955,101 | 755,472 
5 National Bk. of Scotland | 297,024 | | 235,978 595,218 | 831,196 | 726,514 | 
6 Union Bank of Scotland . 454,346 || 285,700 | 679,717 | 965,417 767,444 
7 Aberdeen Town & Cy. Bk. 70,133 || 139,006 166,650 | 305,656 | 285,416 
8 N.of Scotland BankingCo. 154,319 | 204,581 | 238,363 | 442,944 332,443 

9 Clydesdale Banking Co. . 274,321 || 235,006 | 534,063 | 769,669 | 47,434 | 
10 Caledonian Banking Co. . 53434 | 40,945 | 73,661 | 120,606 79,804 | 





Torats (Scotch Banks) 2,676,350 | 2,252,514 5,056 459 7.318,973 6,036.5 = 








Bills « on | ome. 


Councit Bits. TELEGRAPHIC TRANSFERS. 


Average. Minimum. | Average. Minimum. 





S . 4 | s d. Ss @& 
lebruary 25. ; . ‘ I 4 j I 4°125 1 4} 





March 4 








March 11 


March 18 
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80,000 
200,000 
29,979 
80,000 
60,000 
120,000 
40,000 
20,000 
11,655 
30,000 
80,000 
12,555 
100,000 
52,601 


42,000,000 


50,000 
150,000 
346,500 
153,125 

50,000 
160,000 
130,000 

40,000 
100,000 

13,505 

40,000 

80,000 

99,800 
500,000 

20,000 

12,62074; 
366,000 

75,000 
100,000 

40,000 
160,000 

60,000 

28,000 

40,000 
140,000 

80,000 
240,000 
120,000 

54,602 
125,000 

75,000 
100,000 

25,884 

61,927 
150,000 
150,000 
200,000 
100,000 
100,000 


40,000 
215,000 
60,0co 
45,000 
51,000 
85,363 
50,000 
60,000 
£750,000 
140,000 


Last Dividend 
as wi 
Official List. 





| 
| 
| 
| 


15% per an. 
20/ 











African Banking Corp., Lim., Shares, Nos. 1 to eo taats 
Anglo-Austrian (Paper Currency) os 
Anglo-Californian, Limited 

Anglo-Egyptian, Limited, Nos. 1 to 80,000 
Anglo-Foreign Banking, Limited.. 


Bank of Africa, Limited, Nos. 1 to 120,000 

Bank of Australasia ove 

Bank of British North America... 

Bank of British West Africa, Limited, Nos. 1 to 11 1655 

Bank of Egypt, Limited Nos. 1—30,000 

Bank of Liverpool, Limited ‘ ‘ 

Bank of Mauritius, Limited (London Reg ister) on 

Bank of New South Wales (om London Reg., 25,000 ‘Sha es) 

Bank of New Zealand (Shares on London te pi 

Bank of New Zealand 4% Guar. am = in on wae 
N. Z. Government) _... 

Bank of Roumania, Nos. 1 to 50, 000 

Bank of Tarapaca and Argentina, Limited, Nos. 1 to. 150, 000 

Barclay & Co., Limited, Shares, Nos. 1 to 346,500 ... 

The Birmingham District and Counties - meee Co., Limited 

British Bank of South America, Limited ; - 


| Canadian Bank of Commerce Shares 


Capital and Counties Bank, Limited, Nos. 1 to 1300 000 
Chartered of India, Australia and 1 China 
Colonial 


Delhi and Soutien Limited sn 
German Bank of London, Limited, Nos. 1 to 40,000 


Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | 


Imperial Bank of Persia, Nos. ome 
Imperial Ottoman 
International Bank of London, Limited 
Ionian Bank, Limited, Nos. 1 to 12,620.. 
Lloyds, Limited, Nos. 1 to 366,000 me 
London and Brazilian, Limited, Nos. 1 to 75,000 
London and County, Limited, Nos. 1 to 100,000 
London and Hanseatic, L imited . 
London and Provincial, Limited, Nos. 1 to 160,000 a 
London and River Plate, Limited, Nos, 1 to 60,000 on 
London and San Francisco, Limited, Nos. 1 to 28, 000 
London and South Western, Limited, Nos. 1 to 40,000 
London and Westminster, Limited Mm 
London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 
London City and Midland Bank, Limited, Nos. 1 to dean 
London Joint Stock, Limited ‘ 
Manchester and County Bank, Limited. ons 
Manchester and Liverpool District Banking Co., Limited ove 
Merchant, Limited . 
Metropolitan Bank (of England & Wales) L d. ,Nos. 1 to 100 000 
Natal Bank, Limited, Shares, Nos. A1 to A2s5,884 

Do. do. Nos. Br to B61,927 
National, Limited .. 
National Bank of Egypt, Shares, Nos. 1 to 150,000 
National Bank of Mexico ... ‘ ane 
National Bank of New Zealand, Limited, Nos. 1 to 100,000 
National Bank of South Africa, Limited, Bearer Shares, 

Nos. 1-50,000 and Nos. 50,201 to 100,200 ... , a 
National Provincial Bank of ar ~ Limited 


Do. do. do. ‘ 
a ‘and South Wales Bank, Limited. sas 
New Shares ... 
North Eastern, Limited, Nos. 1 to 51,000 ~ hen 
Parr’s Bank, Ld., Nos. 1 to 85,363 
Standard of South Africa, Limited, Nos. 1 to 50,000 


Union of aes, Limited (om Lon. Reg., 47,496 Shares) 
4% Inscribed Stock Deposits, 1905 


} Quota- | 
| tions, 


134xrts 
79xd 
7oO 

st 
27% 
354 


62} 

4h 
143 
r1rgxd || 
20 





334xrts| 
174 
1034 





Union of. London and Smiths Bank, Limited, Nos. 1 to | 


110,000 and 140,001 to 170,009 


* Including bonus. 


+ xd and bonus and cum, special bonus and call of £2 a share due February 


28, 1903. 
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INSURANCE. 
Last , ea 
Stock jae | from January 2 to 
or on per NAME. Paid, | Quotation. | March 20, 
Share. | Official 
Ast. Highest. Lowest. || 
———— —-— 
| 20 4/ Alliance Assurance, Limited . £2 4/ 10} 108 10 
1 4/ Do. do. ' New Shares, Nos. 1 to 215,625 1 10} 7 10f 
|. 100 10/ Alliance Marine and General Assurance, Limited 25 45 45% | 45% 
| §0 19/ Atlas Assurance, Limited, Nos. 1 to 24,000 sea 6 27xd 283 | 27% 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19 20 7. 
0 1/ British Law Fire, Limited, Nos. 1 to 100,000 * I | 216 y 
| 25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 17% 18 174 
| §° 15/_ | Commercial Union, Limited, Nos. 1 to 50,000 no | s 484 | = 508 48 
Stock 4% | Do. 4% “West of England ” Term. Deb. Stk. .. 100 106 | 106 105 
° Stock | 4% Do. CE ceemescial Union Palatine 4% Deb.Stk.Red. | 100 105 = |_—s«106 103} 
100 £7 | County Fire, within Nos. 1 to 4,000. | Bo 210} 220 oir | 
5 | 34. | Eagle, Nos. 1 to 335,735 10/ ; | - - 
to 4 | Employers’ Liability ‘Assurance Corporation, Lim., , | , 
Nos. 1 to 75,000 2 5xd & b| st 416 || 
100 j Equity and Law Life, Nos. 1 to 10,000 6 eat vil — | 
General Accident Assurance Corporation, Limited, 
Colney, 1 tO 23,330, 23,351 tO 400,000. . ; 5 
| 100 7/6 | General Life, Nos. 1 to 10,000 5 124 12} 124 
1 8 44¢. | Gresham Life Assurnc. Soc., Ld., Nos.1737 to 20,000 15/ Se ee - 
| 10 2/6 Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 93 otf 93 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 12} t2¥6 | td 
5 9#¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 100,000... 10/ fxd) — - 
| 100 5 Law Fire, Nos. 1 to 50,000 2¢ 6s i - - 
| 10 1/25 Law Guarantee & Trust Soc., L4., Nos. 1 to 200,000 1 | 1 | 
| 20 8/ Law Life, Nos. 1 to 50,000 : *2 22 22 21 
| 10 3/ Law Union & Crown Fire and Life, Nos. 1 to 1§0,000 12/ 6} 6f | 64 
| Stock 4% Do. do. 4 % Debenture wreck 100 105 ro4t 104 
| 5° 15/6 Legal and General Life, Nos. 1 to 20,000 ... - 8 16 | — 
| Stock 14 Liverpool and London and Globe Cons. Stock .. 2 | 46 46 46 
| — 10/ Do. do. (Globe & famaty) _ 264 28] 28} 
| 25 25/ London, Nos. 1 to 35,862 -_ 12} 53 | sat st 
25 5/ London and Lancashire Fire, Nos. 1 to 89,155 on 2t 194 -- 
10 3/6 London and Lancashire Life, Nos. 1 t0 10,000. —_—.. 2 84 “8h 83 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 1 14 1 16 
London Guarantee and Accident, Limited, ‘Ordny. 
25 Marine, Limited .. , a ran 384 
10 2/ Maritime, Limited, Nos. 1 to 50, 000 ese 2 st _ 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 oa 2t 
| 25 North British and Mercantile, Nos. 1 to 110,000 ... : 3 
| 100 20/ Northern, Nos. 1 to 30,000 10 76 764 764 
| 





Norwich Union Fire Insurance Soc., Nos. 1 to 11 yO0o 





Nos.60,001 to 72,000 | 
Nos. 1 to 60,000 | | 
and 72,001 to 124, 308 me ave 1 33 32 28 
25 7/6 Ocean Marine, Limited, Nos. 1 to 40,000 — oo at ot 918 ot 


Ocean Acdt. & Guar.Corp. Ld., 
Do. do. 






Pelican, Nos. 1 to 100,000 _ I : 3} 
Phoenix Assurance Company > ‘Limited oe o ; 






Railway pEaeengE, Nos. 1 to 100,000 
k Life . 

















5 2/ Rock Life 7 ‘Re 10/ axd | at 4 
|| Stock 8% | Royal Exchange ane ae 100 320 317 307 
20 18/ Royal Insurance, Nos. 1 to 130, 629... os sis 3 49 49% 482 || 
| lo 4l/ Sun, Nos. 1 to 240,000 ... “ne ons one a 10/ 11} 113 10} 
| Io 3/9 Sun Life, Nos. 1 to 48,000... - ‘ me 7 15 15 14% 
20 4/ Thames and Mersey Marine, Ltd., i: 1 to 100,000 2 9 of 8} 
| 10 7/6 Union Assurance, Nos. 1 to 45,000 .. _ ~_ 4 18 184 15 
|| 20 4/9 Union Marine, Limited, Nos. 1 to 40,640 ... ies 24 ot - | — 
5 al World Marine Insurance, Nos. 1 to 30,060 ... ae 2 1} — _ 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 1 10} 10} 10} 














* Law Life.—To which has been added £18 out of profits, but the liability still remains. 











INSURANCE AND ACTUARIAL RECORD. 
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LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


Py<OR many years prior to 1901 this life office had transacted 
f an annual new business, varying from three-quarters of 
a million toa million sterling, but its record for the last 
two years finds its previous average volume of new 
assurances nearly doubled. The net new sums assured 
in 1901 amounted to £1,463,109. This represented by far the high- 
water mark of the company’s development in a single year. It was 
hardly to be anticipated that these figures would be exceeded last 
year, for 1901 closed a valuation period, and was, therefore, peculiarly 
attractive to new entrants. But this turns out to be the case. 
An increase of more than £200,000 is reported as the net new 
business for 1902, the new sums assured in that year having 
amounted to 41,675,731. This is an extraordinarily large return 
for a company where the business organisation is limited to the 
United Kingdom. 

Yet that the company should attract many policyholders is far 
from surprising. The bonus results declared for the past two quin- 
quenniums have been at the compound rate of 38s. per cent. per 
annum. This implies an excellent return to comparatively new 
entrants and an exceedingly high one in cases of policies of long 
duration. That bonuses are likely to remain high is clear, for the 
valuation assumes that the funds will accumulate at only £2. Ios. 
per cent. interest, whilst the company is reported to be earning 
£4. 48. 4d. per cent. on its funds other than those invested in 
reversionary interests, on which the yield is sure to be satisfactory. 
Here is a very large source of profit. A difference of only 30s. per 
cent. in the interest yield in favour of the company represents a 
profit during last year of more than £50,000. 

Profits, however, are not the only things which a person effecting 
a life assurance will do well to consider. The nature of the contract 
and its freedom or otherwise from vexatious restrictions and con- 
ditions are elements well worthy of attention. Seeing that the 
Legal and General Office’s large directorate is composed of lawyers 
it might have been thought that its contracts would be more than 
usually adorned, or hampered, with red-tape. This is not the case. 
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The company prides itself, indeed, on its contract having a sweet 
simplicity of its own only comparable to consols in the happy days 
when consols were three-per-cents. It publishes its form of policy 
broadcast, illustrating what it describes as “the perfected system of 
life assurance.” And, indeed, the advertised policy almost merits 
this superlative description. It would certainly be difficult to improve 
upon. It isas free from restrictions as to occupation, foreign travel, 
or residence, as was the British ambassador who excited Talleyrand’s 
admiration from stars and orders. The provisions as to days of 
grace, and for payment of premiums, if need be, out of surrender 
value, and its agreed scale of surrender values and of loans, are 
all extremely liberal. 

The company, in short, proves itself thoroughly “ up-to-date” 
in considering the requirements and desires of the assuring public. 
It transacts every kind of risk dependent upon human life, and 
makes a particular feature of assuring on reasonable terms lives 
which from one cause or another are reckoned “ under average.” | It 
also undertakes leasehold and other kinds of insurance involving 
the accumulation of money, irrespective of life contingencies. 

In regard to the last-mentioned classes of business, a new 
departure, and one that might well be taken by other life offices, 
is shown in the accounts for last year. The figures relating to 
policies not depending upon human life are now placed in a separate 
account under the heading of general fund. 

The “life” premiums amounted in 1902 to £335,804. The life 
fund increased during the year from 43,511,227 to 43,682,814. 
The claims amounted to £245,815, only £704 of this sum being 
in respect of endowments matured. It is not stated how this amount 
compares with that “expected” by the valuation tables, but we 
would very favourably estimate the mortality experience of the year, 
for the outgo on this score is much below the average of recent 
years. The expenses, inclusive of commission, absorbed about 16 
per cent. of the year’s premiums. This is not a high rate, considering 
the vastness of the new business, but the year is made to bear the 
brunt of an alteration in accounts, owing to the inclusion of sundry 
outstanding charges in the revenue account for the first time. The 
accounts for 1903 will not be subject to these outstanding charges, 
whilst those for 1902 were burdened with some legacies of the kind 
from the previous year. It may be assumed, therefore, that the 
increase in the expense ratio is only of a temporary character. 

The general fund shows premiums amounting to £28,914 received 
during the year. On December 31 last it amounted to £158,446. 
The proprietors’ fund appears to be £199,821. 
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Apart from a sum of £7,888, representing profit realised on sale 
of investments but unappropriated and from various items repre- 
senting outstanding liabilities, the total funds of the company 
amounted to £4,041,083. Rather more than half of the assets are 
invested on mortgage, while a sum of nearly £900,000 is placed 
in reversions, reversionary annuities and life interests. Through its 
large legal connections the company is well situated for getting 
many profitable investments of both those descriptions. It is, 
therefore, not so dependent upon stock-exchange securities for the 
maintenance of its interest rate as are most of its competitors. 
Indeed, less than one-sixth of its assets appear under the headings 
of such investments, With a rapidly-increasing business and 
premium income the ready convertibility of a large proportion of 
the company’s funds is by no means necessary. Had the directors 
been able to foresee that the downward tendency of interest would 
be arrested, as it has been during recent years, it is perhaps doubtful 
whether five years ago they would have reduced the company’s 
valuation rate to 2} per cent. But that they did so is, of course, 
all the better for new entrants, who find, owing to the strength of 
the reserves and the margins set aside for profits, that bonuses on 
their policies, as well as on others, have been to a large extent 
automatically arranged for. It may be difficult for the company 
to exceed, or even nearly to approach, in some future years the 
splendid record of new business reported for 1902; but, in the case 
of such an enterprising company, it does not do to prophesy or 
to anticipate any given or reasonable limit to possible and well- 
deserved development, 


Se ee 


RaiLway PassENGERS’ AssuRANCE Company.—The report for 1902 
states that the gross premium income was £262,513, as against £255,297 
in the previous year, and interest from investments £12,183, as against 
£13,275, the total income being £274,696, as against £268,572. The 
amount disbursed in respect of claims was £134,286, against £128,043, a 
proportion of 51°15 of the gross premium income, as against 50°15 in the 
previous year. The rebates and bonus to policyholders in the form of 
reduction in premiums amounted to £16,147. After payment of all charges, 
and including a balance of £120,236 brought forward from the previous 
year, there remains a credit balance of £159,833. The directors recom- 
mend that, after provision for current risks and for cases of permanent 
disablement under the Workmen’s Compensation Act, and carrying to the 
reserve fund a sum of £5,000, a dividend of 5s. per share be paid, making 
(with the interim dividend of 3s.) 8s. per share for the year. 
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NATIONAL PROVIDENT INSTITUTION. 


QUINQUENNIAL VALUATION. 


N November 20 last this mutual life office completed 


a quinquennium for valuation purposes. The new 
business in the year which ended on that date was 
greater, with one exception, than the society had 
transacted for many years, and was the largest 


reported during the valuation period. It represented 1,862 policies 
for £642,095. The premiums amounted to £448,533, of which 
expenses of management, including commission, absorbed £48,233, 
or less than 11 per cent. The society manages its business with 
great economy, little more than half the margin of premiums 
reserved at the valuation for expenses being actually expended. The 
claims for the year amounted to £389,315, of which £323,501 repre- 
sented amounts payable on deaths of policyholders, and the balance 
payments on maturity of endowments and endowment assurances. 
The funds increased during the year from £5,738,115 to 45,878,924, 
after payment of bonus reductions in premiums to policyholders 
amounting to £54,543, and provision of £10,712 for depreciation in 
the value of investments. The yield of interest on the funds 
represented a clear 3} per cent., after deduction of the heavy income- 
tax now payable. This implies that the directors have been able 
to place the whole of their large assets in securities giving a gross 
return of 4 per cent., for the income-tax just makes the difference of 
$s. per cent, 

The quinquennial valuation was made five years ago on a 3 per 
cent. basis. With a margin of I5s. per cent. presently being 
earned, there was clearly no necessity for assuming a lower rate 
on this occasion, and this rate has accordingly been again employed. 
The new British life office tables of mortality have, however, been 
used in place of the HM. tables. This has involved a strengthening 
of the reserves by £18,257. 

The result is most satisfactory. The enormous surplus of 
£816,482 is disclosed. The society has been making large profits 
not only from interest and economy, but from the longevity of its 


members. 


It is reported that the total amount paid in death claims 


during the past five years was £486,000 less than the amount 
provided for by the valuation tables. The average rate of expenses 
has been slightly lower than that for the preceding quinquennium. 


The average rate of interest is about the same as was received during 
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the former valuation period. The decline in the yield has been 
arrested through a judicious use by the board of enlarged 
powers of investment, assisted by the increased value of money 
during the last three years. 

Of the valuation surplus, £10,000 is added to the superannua- 
tion fund, and £44,880 is carried forward to the next quinquennial 
valuation account. There are no shareholders in this society, 
consequently the participating policyholders receive amongst them 
the whole balance of the surplus, £761,602. Tables showing 
specimen bonuses do not appear in the directors’ report, but, as the 
board announces that it has no doubt the results will give general 
satisfaction, it may be assumed that the bonuses will not, on an 
average, be for lower amounts than were declared five years ago. 
On that occasion they varied, according to age of the policyholder 
at entry and duration of policy, from about 26s. to 6os. additions to 
each £100 originally assured for each year in the quinquennium. 
These are very high rates, and should increase not only the popularity 
of the institution to its own members, but its attractions to the 
life-assuring community. 

The society was founded in 1835. Since then up to November 20, 
1902, it has paid 411,771,188 in claims on the decease of members. 
During 1902 the bonus additions to policies becoming claims, in which 
profits had not been taken in the shape of reductions of premium, 
represented more than 50 per cent. addition to the original sums 
assured, Nothing could show in a more striking way the remunera- 
tive nature of a participating policy in this society. 

During the quinquennium now closed the society’s premium 
income rose from £414,788 to £448,532, and its interest income from 
£198,242 to £227,777, whilst the assurance fund increased from 
45,233,417 to £5,878,924. The new policies issued numbered 8,010, 
assuring 42,807,965, and producing new annual premiums of 
£118,472. 

It will be seen that the business is making good strides, and yet 
it is obtained in this society without any attempt at rapid or forced 
development. It is questionable if any accelerated increase in the 
business would be to the advantage of the policyholders were it to 
be obtained through the methods employed by some of the society’s 
competitors, which could only have the effect of increasing its 
expenditure and of lessening the “selectness ” of the lives assured. 
But without the directors in any way altering their business methods, 
we trust that the coming quinquennium will show an even larger 
number of new members drawn to this society, through their own 
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desire to find a life office which exactly suits their particular 
requirements. There are many excellent life offices in this country, 
of whom the community will favour one or other, according to its 
fancies; but it would be difficult to find one in which there is 
a better prospect of profit, and the National Provident Institution 
deserves to receive a considerable share of the patronage of persons 
who weigh well the merits of life offices before filling up their 
proposals for assurance. 


SUN LIFE ASSURANCE SOCIETY. 





WA COVEL ideas in life assurance are somewhat rare. So 
~ many clever brains have been exercised in the business 
during the couple of centuries or so embraced in its 
history, that this is no matter for surprise. But there 
were a few old ideas that had not until recently been 
successfully applied to modern practice. The theoretical is one 
thing, the practical is another. The men who can shape and develop 
ideas for profitable purposes are perhaps more difficult to find than 
those who give the germs of these ideas to the world. 

Take, for example, the idea of life assurance by monthly pay- 
ment of premiums. It has been known for many years that plenty 
of business could be secured from people earning small salaries, paid 
monthly, if they could be induced to set apart a portion of their 
income as received for the purpose. Between the classes who can 
afford to pay annual, half-yearly, or quarterly payments, and the 
masses to whom weekly payments are most suitable, there is a 
considerable body of citizens whose insurance requirements suggest 
a system of monthly premiums. Take the young man earning from 
#5 to £10 a month. As a rule, his expenditure can leave but a 
small balance for luxuries such as he is apt to consider life assurance. 
If a few shillings remain over at the end of the month, it requires a 
certain amount of Spartan heroism, not very common in average 
humanity, to place them apart as a specific reserve towards meeting 
a quarterly or annual payment. Consequently, the shillings that 
might be devoted to life assurance are apt to be dissipated in other 
less recuperative ways. It is not singular that the managerial eye in 
a round dozen or so of life offices has for years been directed to the 
problem—how best to get at people of this class. Little fish are 
sweet, and are very satisfying also, if one can only get enough of 


them. In standing proof of which assertion there is the living 
monument of the Prudential. 
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The first difficulty in getting at the proposer for monthly 
premiums is the medical examination. The medical adviser’s fee 
has to be directly paid by the company out of the first premium 
received, because the successful development of the business would 
be impossible if an attempt were made directly to tax a pro- 
poser with this impost. He pays it indirectly, of course, but, as 
Mr. Rudyard Kipling says, “that is another story.” Now, if the first 
payment, like the others, is to be limited to a few shillings, where is 
the fee to come from? A company doing a monthly premium 
business might lose heavily if they took 5s. and paid away half-a- 
guinea; for the cases are necessarily numerous when the initial 
payment is not repeated. 


Attempts to transact life business on the monthly premium basis 
may be said to have failed until the enterprising Sun Life Assurance 
Company placed a scheme before the public which overcame the 
difficulty caused by the primary expense greatly exceeding the 
amount of the first payment of premium. The plan put forward 
dispenses with medical examination. If proposals appear in other 
respects satisfactory they are accepted without this formality, subject 
to the condition that if death occur in the first or second year of 
assurance only one-third or two-thirds respectively of the sum 
assured shall be payable. The restriction is not one that is likely 
to prove much of an impediment to business among desirable 
lives. 


The Sun Life monthly premiums are paid in shillings or multiples 
of shillings, the minimum monthly premium receivable being 2s. 
They are higher in proportion, naturally, than annual premiums, but 
not more so than appears necessary for the increased expenses of 
collection and book-keeping necessitated in business of this kind. A 
very respectable amount of assurance can be secured for small 
monthly payments. At age 20, for instance, the payment of 5s. a 
month, assures £148, with participation in profits, payable at 
death; or 4100 and accrued bonuses, payable at death or on the 
attainment of 55 years of age, whichever may first happen. 


To effectively carry out a system of this kind an active and 
intelligent agency organisation is, of course, necessary. With this 
instrument ready to hand, and well directed, the Sun Life has 
conspicuously achieved success where previous experimenters have 
failed. Inthe great development of the company’s business during 
the past two years the effect of the working of the new system is 
very noticeable. 
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The character of the change that has come over the new business 
will be well illustrated by a comparison extending over the past 
three years, for which the relative figures are as follows :— 


| 








Year. | Number of Policies, New Sums Assured. | New Premiums. 
1900 | 2,561 £1,052,209 £45,103 
1901 5,213 1,510,060 56,251 
1902 5,623 1,799,391 73,144 





During the ten years terminating December 31, 1900, the 
company’s annual new business averaged about two thousand 
policies a year for about one million sterling in sums assured. It 
will be seen that in 1902 nearly three times as many policies were 
issued as in these years, whilst the sums assured increased by four- 
fifths. The average amount of policy has fallen from £500 to a 
little over £300. 

Although it is doubtless largely owing to the introduction of the 
monthly system of premiums that the company has made such 
strides in new business, yet it should be pointed out that the 
dispensing with medical examinations under certain conditions is not 
confined to monthly business, and the increased facilities thereby 
supplied are responsible, we should imagine, for an enhanced volume 
of other classes of assurance. One effect of the introduction of these 
novel features has been a great and rapid increase in the company’s 
premium income. During 1902 alone the premium increased in 
amount from £483,059 to £524,576. The cost of management, 
including commission, should be naturally higher, in proportion to 
premiums, than the average corresponding percentage in a company 
doing a large new business, much of which is by monthly payments. 
But nobody can find fault with the fact that 18 per cent. of the Sun 
Life Company’s premiums in 1902 were absorbed by such charges. 
It must be remembered that the monthly premiums are “loaded ” 
with a special margin to provide for the additional cost in collection 
and clerical work. Indeed, it appears to us that the business and its 
huge development have been conducted with great economy. 

A very favourable feature in the company’s accounts for last year 
is the maintenance of the interest yield at over 4 per cent. This 
gives a splendid source of profit to a company assuming only 3 per 
cent. in its valuations. The actual yield in the average amount of 
the life funds last year was £4. 2s. 10d. per cent., after deduction of 
income-tax. These funds, exclusive of those relating to the annuity 
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account, rose from 44,327,730 to 44,391,354 during the year 1902. 
The increase would have been greater but for the fact that the 
proprietors’ share of divisible profits for the preceding quinquennium 
fell to be deducted from the life funds last year. 

The year 1902 was the first of a new quinquennium, and the pros- 
pects of profits in this new valuation period are decidedly favourable. 
Very good bonuses were declared last year, as the result of the last 
actuarial stocktaking and we see no reason why they should not 
be maintained. The claims for 1902 are announced as having been 
“well within the expectation.” 

During 1902 new annuities were granted by the company for 
49,267, the consideration money being 495,322, whilst annuities 
to the extent of £1,688 ceased to exist. The annuity fund, 
increased as the net result of the year’s operations by £70,799, 
amounted to £435,347 at the close of the year. 

The accident and general account includes all the varieties of 
business transacted except life assurance and annuities, and is 
becoming an important item in the balance-sheet. During the past 
year it was increased by £82,242, amounting on December 31 last 
to £278,290. That it is quite strong enough to stand by itself is 
proved by the fact that, after allowing reserves, according to 
valuation, to cover liabilities under sinking fund assurances, annuities 
certain, etc., the accident and general fund is certified to be greater 
than the year’s premium income from other sources, such as personal, 
accident and workmen’s compensation insurances and _ fidelity 
guarantees, 

The company’s total funds were raised in 1902 from £5,321,956 
to £5,549,402. 

The agency organisation seems to be very thorough. The 
company has fourteen branches in the United Kingdom, exclusive 
of seven branches in the metropolitan area. It is reaping a good 
harvest from its strong representation in London. Most life offices 
are content with one branch (in the West-end) in addition to the 
chief office in the City. But the seven branches of this company 
are, we may take it, none too many for the business. In every 
important business centre—legal, commercial, financial, and 
industrial—the company has its special representative. Let 
Londoners no longer complain that they see too little of the Sun. 





$$ 


WESTERN FIRE AND MARINE AssuRANCE Company.—The net premium 
income for the past year, £708,615, and earnings from interest of £17,470, 
and after providing for leases and expenses, the profit balance is £50,341. 
After payment of dividend of £24,205, and writing down investment £6,465, 
the balance, £16,590, is added to the funds, which now amount to £636,978. 
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Fnsurance Reports, etc.—Summarised. 


AtLas AssuRANCE Company.--The report for 1902 states that in the life 
department 565 policies were issued, assuring £361,397, at annual premiums 
of £12,595, and single premiums of £1,902, of which £26,500 was 
reassured at annual premiums of £916, leaving the net new sums assured 
for the year £334,897, with annual premiums of £11,679, and single 
premiums of 41,902. There were issued, in addition, four leasehold policies 
for £3,100 at annual premiums of £73. Proposals for £43,900 were 
declined. Claims by death arose under 190 life policies for £150,941, 
including bonus additions, a sum, however, within the amount expected. In 
addition to endowment assurances for £9,207, four endowments for £441 
and three leasehold assurances for £1,300 matured. Of the 190 death 
claims more than one-half were on lives over 70, and 47 were on lives over 80 
years of age, and the average of all was 66 years. The premium income 
amounted to £160,701, and the total revenue to £221,327. In the fire 
department the net premiums were £516,093, and the losses amounted to 
£271,457. 25. 3¢., being 52°6 per cent. of the premiums. The balance of 
the year’s revenue, after providing for the increased liability consequent upon 
increased income, is £,33,645, which has been carried to profit and loss 
account. The profit and loss account shows a balance of 453,859, which 
the directors have resolved to apply in the following manner—namely, 
dividend of 24s. per share for the year 1902, £28,800; addition to the fire 
fund, £25,000; and to the reserve fund £59. On account of the above 
dividend the sum of 5s. per share was paid on September 26 last ; the balance 
of 19s. per share will be paid on April 1, 1903. ‘The fire and reserve funds 
will thus be £540,577, and the total assets 42,543,597: 


British Dominions INsuRANCE Company.—During the year the net 
premium income amounted to £86,353, of which claims paid and out- 
standing absorbed £62,268. ‘The expenses, inclusive of agents’ commission, 
amounted to £27,989 (324 per cent. of premium income), the expenses 
including those attaching to the company’s large agency and branch 
organisation maintained for the purpose of direct home fire, accident, 
burglary and fidelity insurance. As this section of the business, which 
represented less than one-tenth of the premium income, entailed expenses 
out of all proportion to the value of the business, it was decided to dispose of 
the same, and £5,000 has been received for the sale of the business. After 
payment of interest on debenture stock and trustees’ fees for £2,412, and 
writing off bad debts, amounting to £133, there remains £535. During 
last year an issue of £50,000 debenture stock was made, and also of £6,000 
preferred ordinary fully-paid shares of £8. 10s., of which 4,754, representing 
£40,409, had been subscribed for at par prior to the close of the year. The 
reserve created by the reduction of capital sanctioned by the Court amounted 
to £28,941, to which has to be added the balance of revenue account, 
£535, making, together, £29,477. Of this £9,329 has been applied in 
writing off the whole of the national accident purchase account, and a 
proportion of establishment and other charges. The balance-sheet shows 
total assets amounting to £138,503. 


British Law Fire INsuRANCE Company.—The net premium income 
for 1902 is £70,268, as compared with £66,980 in the previous year, being 
an increase of £3,287. Net losses, after adjusting those outstanding at the 
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end of 1go01, allowing for claims outstanding at the end of 1902, and 
deducting the amounts recoverable by reinsurance and indemnities, amount 
to £27,249. The loss ratio for the year was 38°7 per cent. The accounts 
show an available balance of £19,260. The directors propose to carry to 
reserve £10,000, bringing it up to £60,000, to declare a dividend at the 
rate of £5 per cent. for the year, and to carry forward £ 4,260. 


CoLtoniaAL Mutuat Fire Insurance Company.—The report for the 
year ended September 30 last states that the balance at the credit 
of the revenue account is £26,094, which has been applied as 
follows:—To capital account (making £62,500), £12,500; reserve fund 
(making £57,500), £7,500; dividend of 8 per cent. per annum, £5,000 ; 
leaving to be carried forward, 41,094. The directors have deemed 
it advisable to further increase the capital of the company by £12,500, 
and have taken the necessary steps accordingly. The capital paid up 
will now amount to £62,500. The reserve fund has also been augmented 
by £7,500, and will nowamount to 457,500. During the year the directors 
made arrangements for the purchase of the business and assets of the United 
Australian Mutual Fire Insurance Company, Limited, on favourable terms, 
and the necessary confirmatory meetings of shareholders were duly held. 
By this purchase the company is now, in addition to the business acquired, 
in possession of valuable sites in Collins Street, Melbourne, and Pitt Street, 
Sydney. 


County Fire Orrice.—The report of the office for 1902 stated that gross 
premiums, which amounted to £344,631, were reduced by payments to other 
companies for reinsurances to a net premium income of £ 304,997, which is an 
increase of £7,935 on the net premium income of 1901. Interest on invest- 
ments yielded £3. 8s. 7d. per cent., as against £3. 7s. in the previous year. 
Commission and expenses of management amounted to £100,357, being 32°9 
per cent. on the premium income, as against 33’0 per cent. in the previous year, 
Net losses amounted to £140,219, being 46 per cent. of net premiums, and 
£21 less than the amount under this heading in the preceding twelve months. 
The result is a credit balance on revenue account of £87,409, which, after 
paying income-tax, the expenses of opposing the Piccadilly Circus Electric 
Railway Bills, and writing off bad debts, is reduced to £82,987. Of this 
sum £35,585 is absorbed by payment of septennial returns to the insured 
entitled thereto, leaving £47,402 available for purposes of dividend and 
reserve. ‘The directors have placed £8,000 to the fund for equalisation of 
dividends, and they recommend that a dividend for 1902 be declared of £10 
a share (amounting to £31,820), of which £3 per share was paid as 
an interim dividend in September last. It has been resolved to provide 
specially for the liabilities of the office in respect of risks unexpired and in 
respect of septennial returns accrued at December 31, and, accordingly, a 
sum of £121,999 has been transferred to a reserve fund for the former, and 
asum of £135,000 to a reserve fund for the latter liability. The directors 
have also resolved to bring into the accounts the premiums in course 
of collection at the above date, amounting to £71,107. After giving 
effect to these resolutions there is left, in addition to the £20,000 reserved 
for equalisation of dividends, a sum of £207,582, which the directors have 
carried forward thus :—£ 185,000 as a general reserve fund, and £22,582 at 
the credit of profit and loss. 











632 INSURANCE REPORTS, ETC.—SUMMARISED. 


EMPLOYERS LIABILITY ASSURANCE CORPORATION.—The report states 
that the premiums stated in the twenty-first annual report (which were for 
nine months to December 31, 1901) amounted to £314,963, and these, 
added to the premiums of the previous three months, made a total of 
£426,119 for the year 1901. The premiums for the year 1902 are 
£,529,928,. showing an increase of £103,809. The balance of the year’s 
account is £354,809. Out of this the directors have already paid an 
interim dividend of 2s. per share, and now recommend a further dividend of 
2s. per share, making together a dividend of 10 per cent. for the year on the 
paid-up capital. They further recommend a bonus of 2s. per share. This 
will absorb £22,500, leaving £332,309 to be carried forward. 

Horsk, CARRIAGE AND GENERAL INSURANCE Company.—The new and 
renewal premiums received during 1902 amounted to £50,071 and the 
claims paid to £32,309. The net revenue of the year shows that, with 
£1,813 brought forward, the balance is £2,165. An interim dividend of 
5 per cent. was paid in August, and the directors recommend a further 
dividend of 5 per cent., making 10 per cent. for the year. They further 
recommend a bonus dividend of 2 per cent. A balance of £1,365 will be 
left to be carried forward. 


Law AccipENT INSURANCE SociETy.—The income of the society for the 
year amounted to £359,912, as against £288,415 for the previous financial 
year. The claims paid and outstanding amounted to £204,835, and the 
reinsurance premiums to £24,770. Expenses of management amounted to 
£54,792, and the commission to £40,785. A sum of £3,366 was allowed 
by way of bonuses to policyholders. In accordance with the policy approved 
by the shareholders at the last annual meeting, the new capital then authorised 
has been offered to the shareholders at a premium of 5s. per share ; 83,525 
shares have been issued, and the premium is carried to reserve. In accordance 
with the terms of issue, interest has been paid on the instalments of new 
shares to December 31, 1902, from which date they will participate in 
dividend. After allowing and providing for all items of income and 
expenditure, there remains a reserve fund of £30,000; premium on new 
capital, £19,108 ; and a credit balance of £100,937—together, £150,045. 
Out of the above-mentioned credit balance, the directors recommend that a 
dividend of 8 per cent. be paid for the year 1902; that the sum of £5,000 
be transferred to the present reserve fund of £30,000, which, with the 
premium on new capital, £19,108, will then stand at £54,108. 


Law Lire AssuRANCE SocieTy.—During 1902 565 new life policies, 
assuring £656,296 gross, or 4534,796 after deduction of reassurances, have 
been effected. ‘Total net premium income for the year was £264,445, being 
£,4,645 more than the corresponding figure for 1901. The interest yielded 
by the society’s funds was at the rate of £4. 3s. 2d. per cent. per annum, and 
expenses of management, including commission, represented £12. 16s. 4d. 
per cent. of the total net premium income. Claims by death amounted to 
£261,842 (including £83,691 bonuses), and were about £108,000 less than 
the expected amount. The total funds at the end of the year amounted to 
£5,074,818, showing an increase during the year of £102,681. 

Law UNION AND Crown INSURANCE Company.—New life policies were 
issued during 1902 for £783,092, yielding in premiums £28,481. ‘The 
total income of the life department was £521,277. The claims, which were 
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within the expectation, amounted to £207,254. The life assurance fund has 
been increased by £212,337, and now stands at £4,263,265. The rate of 
interest earned on the life funds, whether invested or uninvested, and after 
deducting income-tax, was £3. 19s. 8d. per cent. The net fire premium 
income for the year was £195,176, the losses £78,478 (40°21 per cent.), 
and the expenses, including commission, £62,805 (32°18 per cent.), leaving 
a profit balance of £52,092. In the accident department the premiums for 
the year were £7,904, and the losses and expenses £6,147, leaving a balance 
of £1,757, which has been carried forward, increasing the amount at credit 
of the accident account to £8,099. Including the profit from the fire 
department, interest on shareholders’ capital and reserves, and a balance of 
£57,636 brought from 1go1, there was at credit of the profit and loss 
account for 1902 £134,897, out of which £55,993 of dividend and interest 
was paid to the shareholders, leaving £78,904 to be carried forward. A 
dividend was declared of 6s. per share. 





LEGAL AND GENERAL LiFe ASSURANCE Society.—The report states 
that 1,486 policies for £ 1,956,081 have been issued in the year, of which 
£280,350 have been reassured. The new premiums were £84,075. The 
total net premium income amounted to £364,718, being an increase of 
£27,215. The total claims amounted to £247,282, caused by 110 deaths 
and three endowment policies matured, and included the sum of £44,310 
paid as bonus additions; and in cases in which bonuses had not been 
previously surrendered for cash or reduction of premium, the additions 
amounted to the large average increase of 54 per cent. The total funds 
increased during the year by £193,713, and amounted to £ 4,097,998, 
yielding an average rate of £4. 45. 4d. per cent. interest. Assets include 
£,25373:450 invested on mortgages of real and personal property. Existing 
assurances, including bonus, have increased to £15,232,331. 


LICENSES INSURANCE CORPORATION.—The report of the directors for 
1902 states that the corporation has received in premiums during the year 
£107,643, from which has to be deducted £7,173 paid to other offices for 
reinsurance, making the premiums received and retained £100,470, being 
an increase on 1901 of £11,285. The amount of interest realised by the 
corporation from its investments was £4,679, no credit having been taken 
for accrued dividends upon ordinary stock and shares liable to fluctuation. 
The claims paid, and legal expenses incidental thereto, together with the 
reserve set aside for claims in suspense and contingencies, amounted (after 
deducting £25,462, the reserve appropriated to claims in suspense on 
January 1, 1902) to £52,538. ‘This reserve his been increased beyond 
normal proportions to provide for exceptional liabilities during 1903. The 
management expenses, including commission, rent, rates and taxes, amounted 
to £28,207. ‘The total income was £112,327, and the total expenditure 
(exclusive of additional reserve for unexpired risks) was £87,918, showing a 
balance of £24,408. To this must be added £1,963 brought forward, 
making a total of £26,372; of this, £17,139 has now been added to the 
reserve fund for unexpired risks, making this £29,639. The large increase 
to this reserve has been rendered necessary by the alteration in the date of 
the general annual licensing meeting in England and Wales, under the 
Licensing Act, 1902. With the available surplus of £9,233, the directors 
propose a dividend upon the ordinary shares of 6 per cent. for the year, 
leaving to be carried forward £5,106. 
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LonpoN GUARANTEE AND ACCIDENT Company.—The report for 1902 
states that the net income from premiums, after deducting reassurances, 
was £300,318. The balance of claims account, including reserve for 
claims then under investigation, was £154,558. ‘The directors recommend 
the transfer of £5,000 to the reserve fund, which will then amount to 
£125,000, and the payment of a dividend on the preference shares at the 
rate of 5 per cent. per annum for the half-year ending December 31, 1902, 
on the ordinary shares of 6s. per share, making, with the interim dividend 
paid in September, 8s. per share, and the payment of a bonus of 2s. per share. 


METROPOLITAN LiFe ASSURANCE Society.-—The new business offered dur- 
ing the year consisted of 240 proposals for assurance of £171,783, of which 200 
were completed, and policies issued for 4,139,383, producing new annual 
premiums of £4,551 and single premiums of 4416. Claims by death have 
arisen under 140 policies on 85 lives assured for £107,458. The number 
and amount that might have been expected according to the table of mortality 
used in the valuations were 200 policies assuring £160,602. One endow- 
ment assurance policy for £100 has matured. The total funds were increased 
by £29,994, and now amount to £2,121,440. The rate of interest assumed 
in the valuation of the third series of participating policies has now, for the 
first time, been reduced from 3} per cent. to 3 percent. The effect of this 
change is not only to strengthen the reserves, but to increase the margin of 
available profit in the future. Although during the past five years the sum 
returned to the members in the form of reductions of premium has amounted 
to £339,867, the funds have increased by £84,502—from £ 2,036,938 to 
£2,121,440. After providing for the maintenance of the existing rates of 
abatement of premiums applicable to the several series of policies —namely, 
73 per cent. for the first, 58 for the second, 43 for the third, and 33 for the 
fourth (when entitled), the valuation showed a surplus of £22,190. Market- 
able securities generally have decreased in value. After writing down one of 
the securities by £2,048, such depreciation on December 31 last amounted, 
in the case of this society, to about £32,500 in the aggregate below the 
value at which the securities stand in the books. Inasmuch as this 
depreciation may be but temporary, the directors do not deem any alteration 
in the values at which the said securities stand in the balance-sheet to be 
necessary ; but they have considered it desirable to increase the investments 
reserve fund to £40,000. The unappropriated balance of £15,142 is carried 
forward, 

New ZEALAND INSURANCE Company.—The report states that fire and 
marine premiums, after deducting returns and reinsurances, amount to 
£386,960, being an excess upon the previous year of £15,474. ‘The profit 
on the year’s transactions, after making full provision for all ascertained 
losses to November 30, amounts to 455» 396. The balance brought forward 
from 1901, after payment of dividend in January, 1902, was £19,909, making 
475305 ; deduct interim dividend paid in July last, £10,000; leaving an 
available balance of £65,305, from which the directors recommend the 
following appropriations :—Payment of a dividend at the rate of 4s. per share, 
£20,000 ; reserve fund, £15,000; reinsurance fund, £10,000; balance 
carried forward to new account, £20,305. 

PEARL Lire AssuRANCE Company.—The report states that the income 
and assets of the company have more than doubled during the past five years, 
the total for both branches being—income, £ 1,136,353, and assets £ 1,710,338. 
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A valuation of the business as at December 31 last has been submitted to the 
company’s consulting actuary, who reports a surplus of £385,713. The 
directors recommend a dividend of 10 per cent., and that the sum of £37,933 
be distributed among the participating policyholders and shareholders, the 
balance of £347,780 being carried forward. 


PHcenix ASSURANCE Company.—The_ report states that premiums 
received during the year, less reinsurances, amount to £ 1,415,642, an 
increase of £29,968. Expenses and losses (paid and outstanding) amount 
to £1,320,385, a decrease of £52,851. The result of the year’s working, 
including interest, provision for unexpired risks, and balance brought forward, 
and allowing for interim dividend and an addition to investment reserve of 
£38,479, leaves a balance at the credit of profit and loss of £133,548, out of 
which the directors propose to declare a final dividend of 235. per share. 
This, with the interim dividend of 12s. per share paid October 31 last, makes 
the total of 35s. per share for the year. The funds of the company on 
December 31 last amounted to £ 1,680,138. 





Provipent Cvierks’ Mutuat Lire AssurRANCE ASSOCIATION.—The 
report shows that during the year 1902 2,250 proposals for £ 325,969 were 
received and 2,102 polices issued assuring £ 304,447, producing in annual 
premiums £12,502. The claims by death during the year, with bonus, 
amount to £119,409 under 503 policies; 82 endowments for £16,102, 
including bonus, have matured. ‘The accumulated funds at the close of the 
year reached a total of 42,244,258. ‘The report of the consulting actuary 
on the valuation for the five years ended December 31 last states that the 
valuation has been made at 3 per cent. on the new O™ tables of mortality, 
requiring a proportionately increased reserve for liabilities. Exclusive of 
£17,798 accrued interest and of £10,000, the investment reserve fund, and 
providing for the expenses of the valuation, a profit of £243,821 is disclosed. 
The bonus declared is at the previous rate of £1. 125. per cent. per annum 
for the five years, leaving £31,172 to be carried forward. ‘To the surplus of 
£243,821 must be added a sum of £11,989, which has been distributed 
in interim bonus during the past quinquennium. 





PROVIDENT Lire Orrice.—The report states that the amount of new 
life assurance business completed in the year was the largest of any year since 
1887, and consisted of 1,021 policies, assuring £433,319 and yielding a 
yearly premium income of £17, 780, and single premiums of £1,321. The 
corresponding figures of the previous year were 919 polices for £389,740 
at yearly premiums of £15,989, and a single premium of £16. Capital 
redemption policies for £47,560 were also issued yielding a yearly income 
from premiums of £1,974. The considerations for annuities were £19,179 
for the purchase of annuities of £2,133. The revenue from premiums, 
interest, etc., amounted to £369,625, as against £359,002 last year, the 
increase being chiefly due to the satisfactory addition of £7,639 to the 
revenue from premiums. The mortality experience has not been so 
favourable as that of the previous year, but the number of deaths and 
corresponding amount of claims were below the amount estimated on the 
basis of the Institute of Actuaries’ Healthy Male Mortality Table, the figures 
being 318 deaths for 4234589 in claims, as against an expectation of 342 
deaths and £252,696 in claims. During the year 19 endowment assurances 
matured for £8,810. The average rate of interest realised on the funds 
throughout the year was £3. 175. 6d. as against £3. 16s. 6d. last year. 
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Expenses of management and commissions were together 14°5 per cent. of 
the premium income, which is rather below the corresponding figure of last 
year. 

Reruce AssurANCE Company.—The premium income for the year 
amounted to £1,628,181, being an increase of £122,295 over that of the 
previous year. The company has paid £644,680 in respect of claims 
during the year, making the aggregate amount paid since its establishment 
47,199,915. The funds now amount to £ 2,675,574, representing an 
increase for the year of £381,282. 

Sceptre Lire AssociaTion.—The report for 1902 states that 604 
proposals were received for £133,655, 582 policies were issued for 
£122,605 (no reassurances), yielding in new premiums £3,861, 14 
proposals for £5,150 were declined, and the balance was not completed at 
the close of the year. Of the 582 policies issued, 451 were on the lives of 
total abstainers, or upwards of 77 per cent. ; of these latter 340, or over 
75 per cent., were life abstainers. The amount paid for claims during the 
past year was £409,280. The sum of £43,453 was added to the funds, 
thereby increasing them to £958,762. ‘The value of the assets at the end 
of the year was considerably in excess of the amount at which they stand 
in the balance-sheet. The directors recommend the payment of the usual 
dividend, at the rate of 6 per cent. per annum, for the year. 


ScoTTisH ACCIDENT INSURANCE ComPANy.—Last year the revenue was 
£60,268. The life funds at December 31 amounted to £54,972. An 
interim dividend at the rate of 5 per cent. for the first half-year was paid in 
September last, and the directors now propose to pay a further dividend of 
10 per cent., making the total distribution of 15 per cent. 


ScoTTisH METROPOLITAN LIFE AssURANCE Company.—The amount of 
new life business for 1902 was £266,913 as compared with £255,392. The 
new life premiums (less reassurances) amounted to £8,223, an increase of 
£2,058. The life premium income for the year (less reassurances) amounted 
to £70,738, compared with £68,484. The amount of claims paid was 
£28,472, inclusive of bonus additions. The income from premiums and 
interest amounted to £120,690, and, after making provision for all payments, 
the total funds have been increased from £565,510 to £604,032. The 
directors recommend that a dividend of 5 per cent. on the amount paid 
upon “A” and “B” shares be declared. 


Sun Lire AssuRANCE Society. —The report for 1902 states that a 
bonus of £1. 7s. 6d. per share was paid with the dividend on July 1 last. 
Half-yearly dividends of 3s. 9¢. per share were declared and paid, amounting 
to 5 per cent. ; 5,623 new “ Life” policies were issued assuring £1,799,391, 
after deduction of reassurances, with premiums £73,144. The “ Life” 
premium income was £524,576, and interest, dividends and rents produced 
4,174,730, the average rate of interest being £4. 2s. 10d. per cent. The 
total ‘* Life” income amounted to £699,551. The quinquennial distribution 
of bonus amongst the policyholders was made, and a sum of £90,542 was 
paid in respect of bonuses surrendered. Claims were well within the 
expectation, and amounted to £332,354, inclujing reversionary bonuses ; 
surrenders of policies were £33,852, and commissions and expenses of 
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management £96,834. These, with other items, made the total “ Life” 
outgo £635,926. Annuities were granted during the year for 49,267, the 
consideration money received being £95,322. The “accident and general” 
premium income was £114,102. The total funds have been raised in the 
year from £ 5,321,956 to £5,549,402—an increase of £227,446. 

Union Marine InNsurRANCE Company.—The report and accounts for 
1902 show that the balance of the underwriting account for 1901 brought 
forward was £286,975. The interest receipts were £29,624, and the settle- 
ments paid were £199,783. After transferring £30,000 to suspense against 
further claims a credit balance remained of 4,160,917. The balance of 
profit and loss brought forward was £104,394, from which two dividends, 
each of £13,080, were paid during last year. The directors have transferred 
£60,000 to the reserve fund, which will then stand at £400,000, and 
recommend a final dividend of 4s. 9d. a share, tax free, making, with the 
interim dividend paid in July, 8s. 9¢. a share, or 174 per cent. for the year. 
The net premiums received on the 1902 account were £473,182, the amount 
insured being £ 61,561,064, of which 450,588,290 had run off, leaving the 
outstanding risks on December 31 at 410,972,774. The losses and averages 
paid on the 1902 account were £187,570, and the expenses £ 35,746, leaving 
a balance of £249,866 against the unexpired risks. A year before the 
corresponding balance was £286,975. The total claims and expenses paid 
in 1902 work out at 89°4 per cent. of the net premiums, as against 70°2 per 
cent. in 1901 and 82°8 per cent. in 1900. The total funds were £816,409, 
excluding the capital and the investment suspense account of £18,673. 


WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION.—-The 
report and accounts for 1902 show that 307 new policies were issued, 
assuring £114,770 gross (of which £2,000 was reassured), yielding 
premiums of £4,209. The new business for 1901 was 289 policies for 
£117,526 gross and £100,026 net. The net premium income was £61,954, 
against £60,080 a year before, and the claims by death and maturity were 
4,43:238. The incidence of the claims is stated to have been favourable. 
The total expenses and commissions, including the valuation expenses, were 
£12,867, or 20°77 per cent. of the premiums, as against £11,219, or 18°67 
per cent., for 1901. The funds increased by £7,231 to £700,649, after 
paying £12,374 in cash bonuses to policyholders and £7,381 in dividends 
and bonuses to the shareholders. The yield from interest was at the average 
rate of £3. 16s. 5d. per cent., as compared with £3. 175. 4d. per cent. in 
1gol. 

WorLpD MariINE INnsuRANCE Company.—The report states that the 
balance of 1901 underwriting account brought forward was £115,982, against 
which payments in respect of 1901 and previous years, amounting to £79,487, 
have been made. After carrying these figures to profit and loss account, 
there remains a credit balance of £59,471, out of which the directors recom- 
mend the payment of a dividend at the rate of 5 per cent. per annum, and of 
a special bonus at the same rate, absorbing £6,012. They propose to place 
£25,000 to a reserve fund, and to carry forward the balance of £28,459. 
The interest on investments and profit on realisation during the year amount 
to £5,193. The net premiums for the year amount to 4,149,396, and the 
claims settled to £24,862, leaving, after deducting expenses, a balance of 
£109,318. 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED. 


THE twenty-second annual meeting was held on February 26 at Hamilton House, 
Victoria Embankment, Lord Claud Hamilton presiding. The chairman congratulated the 
shareholders on the satisfactory result of the past year’s working, and said he believed that 
the report was the best which the board had so far been able to submit to them. The total 
revenue for t902 was £552,896, of which £529,928 represented premiums, these showing an 
increase of £103,800 for the year. Having dealt with other items in the accounts, he 
proceeded to give particulars of the experience of the corporation in connection with the 
Workmen’s Compensation Act during the past four-and-a-half years. He said that the 
average cost of all cases under the head of death to March, 1899, was £119; to March, 
1900, £108 ; to March, 1901, £114; to December, 1901, £113. 10s. ; and to December last, 
4121. For the same period the average cost of all cases of permanent disablement, to 
March, 1899, was £17; to March, 1900, £28; to March, 1901, £45; to December, 1go1, 
£55; to December last, £60. 12s.; and the average cost of all cases of temporary total 
disablement was to March, 1899, £3; to March, 1900, £4. 7s.; to March, 1901, £4. 145.; 
to December, 1901, £5; and to December last, £5. 4s. -It would, therefore, be seen that as 
time went on the cost of individual accidents under all these heads had steadily increased. 
The actual number of deaths had been considerably more during the four-and-a-half years 
than was originally estimated, the number of permanent disablement cases considerably less, 
and the number of temporary disablements rather more. Combining these different factors, 
and calculating the result of the employment of, say, 100,000 men for four-and-a-half years, 
entailing about 19,000 accidents, the actual cost would be less than the expected cost arrived 
at by the estimates made at the commencement of that period by about 74 per cent. That 
was due only to the much smaller number of permanent disablement accidents than those 
originally estimated ; but, on the other hand, the growing average charge for each accident 
tended to confirm the board’s opinion that the rates charged by the corporation had not 
been too high. He would not attempt on that occasion to give the detailed results of the 
operations of their competitors, but he might say this—that a company which last year drew 
on its reserve for £75,000, had this year, for some reason or other, delayed the issue of their 
accounts ; and another company which last year drew on its reserve for £5,000, had this 
year drawn on its reserve to the amount of £15,000. He also noted, with regard to the 
latter company, that the chairman at the general meeting explained that the withdrawal of 

15,000 from reserve was to meet the heavy charges which had fallen on his company owing 
to permanent disablement cases. He was glad to see in Zhe 7imes of February 17 a short 
comment on the report and accounts of this corporation. Zhe 7imes bore testimony to the 
wisdom of the board in refusing, four or five years ago, to reduce their rates in accordance 
with what was the momentary practice of many other companies. Speaking at Birmingham 
in May, 1898, Mr. Chamberlain, who, no doubt, wished at the time honestly to allay the 
feelings of apprehension which had arisen in the minds of many large employers of labour 
with regard to the operation of the Workmen’s Compensation Act, said that “the rates 
quoted by leading insurance companies—which I need not mention—I regard as absolutely 
preposterous.” The right hon. gentleman went on to say that the premiums which were 
then being asked exceeded his calculations by threefold, fivefold, and even tenfold, and he 
advised manufacturers to insure for themselves and to prove the real cost of these risks, 
adding, “Competition will soon bring matters to a nidhany level.” As regarded some 
companies, competition had brought matters to a level, but by no means a satisfactory one. 
Their general manager (Mr. S. Stanley Brown), on May 20 of that year, wrote to The Times 
traversing the calculations which had been made by Mr. Chamberlain, and he thought that 
their experience of four-and-a-half years amply proved that the calculations which they made 
originally were correct, and that Mr. Chamberlain’s anticipations were without proper 
foundation. It would take too long to give the results in respect of each trade, but on a 
combination of all trades, including mining and agricultural risks, the rate required was 
nearly 16s. per cent. Mr. Chamberlain said in his speech that the estimate was that 6d. up 
to 5s. per cent. would be sufficient for ordinary trades, and that for dangerous trades Ios. per 
cent. would be ample. For those very dangerous trades to which Mr. Chamberlain alluded 
this corporation were obliged, for their own protection, to charge a rate of nearly 40s. per 
cent. Those of their competitors who thought that they knew better than this corporation, 
and who’ were willing to follow Mr. Chamberlain’s lead, had since found reason to repent 
the course they adopted, and were very anxious to join this corporation in forming a tariff 
association. Though willing to join with those companies in forming such an association, 
the board could not enter into any negotiations with them on the subject until they had first 
raised their rates to that level which the directors of this corporation believed to be safe. 
Having pointed out that the proposed dividend was at the rate of 10 per cent., with a bonus 
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of 2s. per share, making together 15 per cent. for the year, the chairman moved the adoption 
of the report, which was seconded by Mr. Henry Chapman (deputy chairman). A short 
discussion followed, in the course of which Sir Vincent Barrington congratulated the board 
on not having been influenced by Mr. Chamberlain’s statement in the direction of reducing 
the rates charged by the corporation. They had acted wisely in relying on their own 
judgment, as the result had proved. The report was adopted unanimously. 
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DuRING the past year the following new assurances were effected with the society, viz. :— 
Life assurance fund, 1,427 policies; sums assured, £1,847,185. I0s.; new premiums, 
£79,713. 35. td. General fund, 59 policies; sums assured, £108,896; new premiums, 
£4,361. 17s. 10d. Total policies, 1,486; total sums assured, £1,956,081. 10s. ; total new 
premiums, £84,075. 1s. 9d. Of these amounts there were paid away to other offices under 
the life assurance fund, £12,434. Is. 2d. for the reassurance of £263,100; and under the 
general fund, £439. 175. 6d. for the reassurance of £17,250; leaving the net new business 
retained by the society as follows :—Life assurance fund, sums assured, £1,584,085. 10s. ; 
new premiums, £67,279. 2s. 9@. General fund, sums assured, £91,646; new premiums, 
£3,922. Os. 4d. Total sums assured, £1,675,731 10s.; total new premiums, £71,201. 35. Id. 
The total net premium income amounted to £ 364,718. 1s. 10d., being an increase of £27,214. 
17s. 5d. upon that of 1901. The total net claims on the life assurance fund amounted to 
£245,814. 15s. §d., caused by 110 deaths, and three endowment policies matured, as against 
£231,103. 19s. 6d. in 1901, caused by 105 deaths and six endowment policies matured. This 
first-mentioned sum included £44,310. 8s. 9d. paid as bonus additions, and in cases in which 
bonuses had not been previously surrendered for cash or reduction of premium, the additions 
amounted to the large average increase of §4 per cent. The claims under the general fund 
amounted to £1,467. 5s. 9@. The total number of policies in force at the end of the year 
was 8,931, assuring with bonus additions £15,232,331. The total assets of the society, 
increased during the year by the sum of £193,713. 75. 1d, amounted on December 31 to 
44,097,997. 11s. 9d@., and (omitting the amount invested in the purchase of reversionary 
interests) the remainder of the society’s assets, productive and unproductive, yielded an 
average rate of £4. 4s. 4d. per cent. The above assets of the society include £2,373,449. 
IIs. 11d. invested on mortgages of real and personal property. These securities have been 
recently investigated by the directors, and the result of such investigation is satisfactory. 


Revenue Account for the Year ending December 31, 1902. 


LIFE ASSURANCE FUND. 
1902. Jan. I. 
Amount of fund at beginning of year. . ‘ ‘ . , - £3)511,226 18 4 
Dec. 31. 
New premiums, £79,713. 35. 11d.; /ess reassurances, £12,434. Is. 2a.— 
£67,279. 2s.9¢. ; renewal premiums, £351,485. 45. ; /ess reassurances, 





482,960. 6s. 7a¢.—£ 268,524. 175. $d. : 335,804 0 2 
Consideration for annuities granted . ° . ‘ ‘ ° : 107,310 19 § 
Share of interest and dividends . , ‘ ° ‘ ‘ ° ‘ 114,712 4 4 
Transfer fees . ‘ ° . ‘ ‘ : ‘ “ ‘ ‘ . £ @ 
Share of profit on reversions realised. ‘ ‘ . ‘ : : 5,739 18 o 

44,074,801 5 3 

1902. Dec. 31. 

Claims by endowments matured, £704; claims by death, £258,410. 

15s. 5¢.— £259,114. 155. $a. 3 less reassurances, £13,300 ‘ - £245,814 15 § 
Surrenders, £9,872. 9s. 6d.; /ess reassurances, £2,094. Is. 5d. , 7,778 8 1 
Annuities payable, 448,658. 85.; ess reassurances, £1,078. os. 4d. - 47,580 7 8 
Commission, £27,487. 9s. 2d. ; Jess reassurances, £5,187. 6s. 3d. . : 22,300 2 11 
Share of expenses of management—ordinary, £29,204. 2s. Id.; quin- 

—_ investigation, 42,737. 19s. 11d.; interest in lieu of rent of 

reehold offices, £800. ‘ > ‘ , ‘ , ‘ ‘ 32,742 2 0 
Bonus commutations, £35,772. 175. 1d. ; /ess reassurances, £2. 5s. 10d. 35,770 Il 3 
391,986 7 4 

Amount of fund at end of year. ‘ ‘ ‘ ‘ i 4 ‘ 3,682,814 17 II 


£4,074,801 5 3 
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Balance-sheet on December 31, 1902. 


1902. Dec. 31. 


Life assurance fund 
General fund ‘ 
Proprietors’ fund . ° 


LIABILITIES. 


Total funds 
Profit realised on sale of investments, ae 
Claims admitted, but not paid. 
Annuities due and unpaid 
Unclaimed dividends 
Sundry outstanding accounts 


1902. Dec. 31. ASSETS. 

Mortgages on property in the United Kingdom puareng loans on life 
and reversionary interests, etc.) : 

Mortgages on property out of the United Kingdom 

Loans on the society’s policies 

British Government securities 

London County 24 per cent. stock ; 

Indian and Colonial Government securities . 

Foreign Government securities 

Bank of England stock 

Railway and other debentures and debenture stocks 

Railway and other stocks and shares, preference and ordinary 

House property . . . . . 

Estate at Birkenhead 

Rent charges ; ° , 

Reversions and reversionary annuities . 

Life interests in possession 

Loans on personal security, with life policies 

Outstanding premiums, head office, £ 38,435. 195. 7.: agents’ balances, 


£6,164. IIs. 4a.— nears 10s. 11d.; Jess reassurances, £15,218. 
145. 2d. ‘ ' . » ‘ 


Outstanding i interest 
Balance at bank 


February 12, 1903. 
E. CoLquHoun, 
Actuary and Manager. 
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THE NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA, LIMITED. 


REPORT OF THE DIRECTORS. 


THE directors have great pleasure in submitting to the members of the association the 
thirty-third annual report, together with revenue account and balance-sheet, for the year 


ended September 30, 1902. 
NEW BUSINESS. 


8,259 proposals for life assurances were received, amounting to 
1,922 of these were declined or not completed, amounting to 





6,337 policies were issued, amounting to. 
1,032 endowment policies were issued, amounting ‘to 
34 annuity policies were issued for L 1,881. 19s. per annum. 


7,403 new policies were issued, assuring 

Yielding new annual premiums of £59,380 18 9 
Single premiums of ‘ ; 6,741 5 9 
And consideration for annuities 16,616 18 o 





42,058,312 0 
508,515 0 


1,549:797 0 
167,755 15 
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CLAIMS. 


397 deaths occurred, involving claims under 418 
policies, amounting, with bonus additions,to £120,449 8 3 
368 endowment assurances matured, amounting to 94,811 12 10 
80 endowments matured, amounting to : ‘ 18,218 13 6 





4233479 14 7 


Two annuitants died during the year, whose annuities amounted to £80 per annum. 

The thirty-third year of the operations of the association has resulted in the completion 
of new business far in advance of that of any previous year in the number of policies issued, 
the amounts assured thereunder, and the new annual premiums receivable therefrom—the 
number being 7,403, as against 6,051; the amounts assured being 41,717,552, as against 
41,367,170; and the annual premiums being £59,380, as against £46,303. 

During the year the total revenue was £583,148, of which the amount received from 
interest on investments was £157,676. Comparing this with the average amount of the 
funds (invested and uninvested) throughout the year, it has been found that the interest 
realised has exceeded that which was calculated upon at the investigation made in the 
previous year (1901) by more than 33 per cent. 

The payments to members and policyholders or their representatives during the twelve 
months amounted to £286,952, of which the claims by death were £120,449, or over 
£20,000 less than those of the previous year, notwithstanding the great intermediate increase 
in the sums assured under policies in force and in the number of lives at risk. 

The vast increase in the volume of new business transacted during the year just closed 
has naturally involved a considerable increase in the total expenses; but, after making the 
usual allowance for the expenses in connection with new business, it is satisfactory to note 
that the expenses chargeable to renewal premiums show a substantial reduction upon those 
of the previous year, resulting in a saving of over £ 3,000. 

The result of the business of the year, after providing for every outstanding liability, was 
an addition to the assurance fund of £195,344, bringing it up to £ 3,460,470. 

The securities in which the funds are invested are all of a sound and profitable character. 
The association has no money invested on property in the districts which are now suffering 
from the effects of drought. 

The tenth investigation of the affairs of the association, as at September 30, 1901, was 
completed in February last, and disclosed a surplus of £201,807. 5s. Id., of which £200,000 
was divided among the members, the bonuses being larger than those of 1898. This was 
the more satisfactory, as the method of valuation adopted on this occasion was much more 
stringent than before, and necessitated the setting apart of larger reserve values. 

The highly satisfactory and flourishing condition of the association gives promise of even 
more profitable results at the next investigation and division of profits. 

In April last the directors lost an esteemed colleague by the death of the Hon. G. D. 
Carter, who had occupied a seat at the board for more than twenty-seven years ; and they 
appointed the Hon. Robert Reid, M.L.C. (a former director), to fill the vacancy. Mr. Reid 
was unanimously elected a director at the ordinary general meeting held in June last. 
Another casual vacancy occurred just before the close of the year—the seat of the 
Hon. Edward Langton was declared vacant in consequence of an oversight in not complying 
with the requirements of the articles of association. The board immediately re-appointed 
him, and he is now a candidate for election by the members. Dr. Morrison and Messrs. 
Newell and Trenchard retire from office by effluxion of time, and offer themselves for 
re-election. Four directors therefore should be elected at the present meeting. 

By order of the board, 


Melbourne, December 6, 1902. E. J. Stock Actuary. 
Balance-sheet, September 30, 1902. 
LIABILITIES. 

Assurance fund . = ‘ : ‘ ; ; ‘ ‘ 4 - £3,460,470 15 oO 
Investment fluctuation reserve ‘ 4 i ° ° ° - 81,915 3 4 
Claims intimated or admitted, but not paid . ‘ . . ‘ . 42,758 4 0 
Other sums owing by the association— 

Amounts held on deposit and accrued interest thereon. ° ° 1,379 8 11 

Depositson proposals . . . .« «© «© «© «© « 2,409 8 5§ 

ee £1,800 17 3 

Directors’ fees . ‘ . ‘ * ‘ ° 170 16 8 

Auditors’ fees . ‘ ; i . . ‘ 42 17 6 

Sundry accounts. . ° . é “ 1,043 13 9 

3,058 5 2 








£3:591,991 4 10 
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ASSETS. 
Head office and branches— 

Government securities. ; 2 £169,538 7 9 
Melbourne and Metropolitan Board of Works debentures , ‘ 14,583 2 8 
Municipal debentures. ° ° : ‘ ° . ° . 21,900 0 O 
Reversionary interests. . ° > ‘ . : ; ‘ 81,779 10 3 
Loans on mortgage . ; ° ‘ ; 1,792,007 O 3 
Loans on policies within their surrender value . ; ; ‘ : 475,279 8 6 
Loans on policies with personal security . ; ; ° ‘ , 28,885 3 0 
Loans on reversions and life interests ‘ ‘ ° . . - 83,521 16 4 
Building societies’ shares . . . . , ° ; ‘ ‘ 49,082 17 I 
Properties acquired by foreclosure . . ° ; ° ° , 125,586 3 3 
Freehold property . ‘ ° ° . : ° . , ‘ 428,687 18 7 
Leasehold property . , ° ‘ : . ‘ ; ° : 41,755 12 6 
Accrued interest . ° : » . . . . . ; 25,374 17 2 
Outstanding interest ° ° : ‘ ° ° 2,022 0 3 
Outstanding premiums on policies i in n force ‘ ‘ ° ° : 24,767 2 3 
Deferred instalments of annual premiums ° ; ° ° , 57,152 5 2 
Furniture and fittings . ° ; ; ‘ ; . ; ? 4,074 3 4 
Agents’ balances. , : . , ° ° 2,280 I 2 

Cash in hand and on current account . : £28,270 4 1 

Cash on deposit a » m , ‘ ‘ 134,840 II 3 
a 163,110 15 4 
£3,591,991 4 10 





NATIONAL PROVIDENT INSTITUTION. 


THE directors have pleasure in submitting to the members the following statement of 
business done in the past year, showing the continued prosperity of the institution. During 
the twelve months ending November 20 last 2,322 proposals for assurance were received 
and considered, amounting to £809,845 ; 460 of these were not completed, or were declined 
by the board, amounting to £167,750; leaving 1,862 proposals for which policies were 
issued, amounting to £642,095, the new premiums annually payable on which amount to 
£28,122. 4s. 3d. Nineteen annuity policies also were issued, securing immediate annuities 
of £587. 145. 2d., the single premiums received for which amounted to £7,984. os. 4d. In 
the course of the past year 461 members have died, on whose lives 562 policies had been 
effected. The claims which have thus arisen, including bonuses, amount to £323,501. 135., 
viz.: 190 policies assuring £97,523 had bonus additions amounting to £49,261. 175.; 
359 policies assuring £171,966. 16s. had taken the profit in reduction of premium or as cash 
bonus ; 13 policies assuring £4,750 had been issued since the last division of profits. Nine 
annuitants also have died, on whose lives annuities amounting to £454. 145. 9d. were payable. 
In class X., 166 policies, payable on the members attaining a given age, have fallen due, 
amounting to £64,858. 12s. (including bonus additions), the claims upon which have been 
duly paid. The accounts for the year show a balance of receipts over disbursements of 
£140,809. 2s. 7d., increasing the accumulated fund of the institution to £ 5,878,924. §s. 10d., 
which amount is invested on mortgage of real estate and in other securities, including 
£364,929 advanced on loan to members on security of their policies. From the commence- 
ment of the institution in 1835 to November 20 last the sum of £11,771,187. 16s. has been 
paid in claims on the decease of members. The total number of policies issued has been 
73,503, and the present number of members is 26,653. As last year concluded another 
quinquennial period, a brief review of the progress and operations of the institution during 
that time will be of interest to members. In these five years the premium income of the 
institution has grown from £414,788 to £448,532, and its interest income from £198,242 
to £227,777, whilst the assurance fund has increased from £5,233,417 to £5,878,924. On 
the other hand, the institution has paid away during these years £1,880,158 for claims under 
its policies, and has returned to its members £311,580 in the shape of reductions of 
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premiums ; £92,459 as cash bonuses, and £78,539 on account of policies surrendered. The 
new business has been well maintained, notwithstanding the adverse conditions which 
prevailed during a portion of the period. The total number of new policies issued was 
8,010, assuring £2,807,965, and producing new annual premiums of £118,473. The 
mortality experience has continued to be very favourable, the total amount paid in death 
claims being less by £486,000 than the amount provided by the tables employed in the 
valuation. The average rate of expenses has been slightly lower than that for the preceding 
quinquennium. The efforts which the board have made to improve the rate of interest 
realised on the funds, by a judicious use of the enlarged powers of investment conferred on 
them by the members five years ago—efforts which have been, of course, assisted by the 
increased value of money during the last three years—have been attended by gratifying 
success. Not only has the decline in the rate, which has been continuous throughout the 
preceding quinquennium, been arrested, but so material an improvement has been effected 
that the average rate for these five years hardly falls short of the average for the preceding 
five. In view of the quinquennial division of surplus of profits, the customary valuation has 
been made of the assets and liabilities of the institution. The directors have again gone 
very carefully through the mortgage securities and other investments, and have satisfied 
themselves as to their sufficiency and soundness. Members will notice the disappearance 
from the balance-sheet of the items Milford Estate on one side of the account and investment 
reserve account on the other. It has seemed to the directors that the time has arrived for 
applying this special reserve, which was set aside out of the surplus profits in 1867 and 1872 
on account of the Milford Estate, to reduce the amount at which this asset stands in the 
books ; and as they do not think it expedient that the property should appear in the 
published balance-sheet at the greatly reduced sum it will now stand at, they have included it 
in the general item—freehold and leasehold property. They have thought it well to include 
also in this general item the institution’s freehold offices in Gracechurch Street, which have 
hitherto appeared as a separate item at the actual price they cost forty-five years ago, and 
which will continue to stand in the office books at this same value, although they are certainly 
worth considerably more than that amount. In valuing the institution’s liability under its 
policies, the mortality tables used on this occasion have been the new British Offices’ OM. Life 
Table for Assurances and the British Offices’ “Annuitants ” Table for Annuities. It should be 
noted that the use of these tables involves larger valuation reserves by £18,257 than would 
have been required according to the HM. and Government Annuity Tables previously in use. 
The rate of interest employed in all the calculations has been 3 per cent. as before; and the 
whole of the loading or margin of the premiums has been reserved as a provision for future 
expenses and profits. The valuation shows a total surplus, as on November 20 last, of 
£816,482. Ot this amount the directors have decided to divide £761,602, and the balance 
£54,880, less the sum of £10,000, which it is proposed to transfer to the superannuation 
fund account, will revert to the assurance fund as undivided surplus, and will thus form an 
important additional reserve. It is very gratifying to the board to be able to declare so large 
a surplus, notwithstanding the increased stringency of the method of valuation. The usual 
profit notices will be issued to the members in March, and the directors have no doubt the 
results then announced will give general satisfaction. The board desire again to thank the 
local referees and other members for the valuable assistance they have afforded the repre- 
sentatives of the institution in the work of extending its business. During the past year the 
board have had, with much regret, to accept the resignations of two highly esteemed colleagues, 
Pandeli Ralli, Esq., and Alfred E. Pease, Esq. The vacancies thus created have been filled 
up by the appointment of the Hon. Vicary Gibbs (Messrs. Antony Gibbs & Sons, Merchants, 
London), M.P. for Mid Herts, and the Hon. Alexander O. Murray, Master of Elibank, M.P. 
for Midlothian. The election of these gentlemen will be duly submitted for confirmation at 
the annual meeting. The board have also had to regret the loss of the services of one of 
their medical officers, John Croft, Esq., F.R.C.S., who was compelled by failing health 
to retire from the office he had so efficiently filled for eighteen years. Dr. Raymond 
Crawfurd, F.R.C.P., has been appointed his successor. In accordance with the rules of the 
institution, two of the directors, Augustine Birrell, Esq., K.C., and Alderman Sir Walter 
H. Wilkin, K.C.M.G., retire, and being eligible, offer themselves for re-election. Of the 
three auditors who have been for so many years annually re-elected by the members, one, 
viz., G. Bolland Newton, Esq., has died during the past year. The two professional auditors, 
W.C. Jackson, Esq., F.C.A., and William Cash, Esq., F.C.A., offer themselves for re-election, 
and Hugh F. Clutterbuck, Esq., banker, Bath, has announced his intention to present himself 
as a candidate to supply the vacancy. 


By order of the board, 


ARTHUR SMITHER, Actuary and Secretary. 
London, January 20, 1903. 
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Revenue Account for the Year ending November 20, 1902. 


(Pursuant to ‘* The Life Assurance Companies Act, 1870,” 


Dr. 


Amount of funds on November 20, 1901 


Premiums (after deduction of reassurance premiums) 


Consideration for annuities granted 
Interest and rerits . . , 


Assignment fees 


Fines for renewal of lapsed policies 


Cr. 


Claims under policies 
Endowment assurances matured 


Endowments 


Surrenders 
Annuities 
Commission . 


Expenses of management— 


Agency expenses ° 
Fees to medical referees . 


Solicitor’s fee . 
Solicitor’s charges 


Auditors . 


Printing and stationery 


Advertising 


Policy and loan deed stamps 
Receipt stamps 


Directors’ fees . 


Medical officers’ fees 
Office salaries and wages . 


Rent of house in Gracechurch Street 4 1,470 16 8 


Less received for portion let off . 


Rates and taxes 
Electric light, gas and water 


Postage 


Incidental expenses . 


Deduction for wear and tear of property . 


Bonus reductions in eee 


Income-tax 


First Schedule.) 


£323,501 13 © 
64,858 12 0 
955 9 0 

- £6,756 3 » 

. 1,898 1 

—_—- 8,654 4 10 
210 0 O 
21119 8 
315 0 O 
1,653 17 1 
1,907 5 2 
397 3 10 
180 3 8 
4,000 0 0 
489 6 © 
9,769 5 2 

300 0 O 
— 1,170 16 8 
1,508 14 6 
155 19 10 
587 14 11 
820 4 0 


280 0 Oo 


Profit and loss (balance on realisation and revaluation of i inv estments) . 
Amount of funds on November 20, 1902, as per second schedule . 


Balance-sheet on November 20, 1902. 








45,738,115 3 3 
448,532 15 4 
7,984 0 4 
227,777 17 6 
173 0 O 

155 0 O 
46,422,737 16 5 
£389,315 5 © 
17,472 10 10 
10,165 9 9 
15,919 4 5 
32,311 15 4 
54,542 11 9 
13374 17 3 
10,711 16 3 
5,878,924 5 10 
5 


£6,422,737 16 





(Pursuant to “‘ The Life Assurance Companies Act, 1870," Second Schedule.) 


Assurance fund as per first schedule 
Superannuation fund 

Claims admitted but not paid 

Claims announced but not yet proved 


LIABILITIES, 


Amount due to agents and other credit balances 


£5,878,924 5 10 
14,372 19 10 


38,084 41 
19,785 16 
91939 is) 





£596 960,206 7 
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ASSETS. 

Mortgages on property in England and Wales... -  «  « £1,972,836 17 4 
Advances to corporate bodies in England and Wales. , : ‘ 269,675 16 4 
Loans on life interest and reversions. , ° P “ ° . 23,692 16 2 
Loans on the society’s policies. ‘ ‘ ‘ ‘ ‘ ‘ ‘ 364,929 6 6 
British Government securities ; ‘ , ‘ ‘ , ‘ ‘ 70,812 0 O 
Indian Government securities ° ‘ ‘ . ° ‘ 39,925 0 0 
Colonial and provincial Government securities ‘ ‘ ‘ ‘ : 825,564 8 6 
Foreign Government securities. . ‘ . é ° - 238,043 4 I 
Foreign and Colonial municipal securities ° ° ° ° . 272,€29 18 3 
Railway and other debentures and debenture stock 622,548 11 2 

Railway and other stocks, shares and annuities (guaranteed and preferred 
ordinary) . 57,898 © oO 
Freehold and leasehold ground or head rents ‘ 627,751 18 2 

Freehold and leasehold property, aay the institution's freehold 
offices in Gracechurch Street . . ‘ 420,442 8 oO 
Office fixtures and furniture . , . ‘ ‘ - 2,511 8 o 
Amount due by agents and other debit balances . , ; ‘ ‘ 3777 1 0 
Outstanding interest due and unpaid. ‘ ° ; ‘ ‘ ‘ 3975 8 5 
Accrued interest not yet oe . ‘ ° , : ‘ ‘ ‘ 47,100 0 O 
Outstanding premiums . . : : . . : : . 57,020 0 O 

h—on deposit with— 

R. Cunliffe, Sons & Co. . . ‘ . £10,000 0 Oo 

Union Discount ee Limited ° ° 15,000 0 O 

In hands of bankers pA ‘ ‘ 14,021 12 4 

Bills not due . . ° ‘ ° ° ° 31 1 8 

Petty cash in hand . ‘ ° ‘ ‘ e 14 2 
—— 39053 8 2 
Policy and loan stamps in hand . . e : ‘ ‘ ‘ ‘ 1317 2 
£ 5,960,206 7 3 





WILLIAM H. WILLANS, Chairman. 
Joseru F. Curisty, 
Rost. M. Curtis, 


ARTHUR SMITHER, Actuary and Secretary. 


} Directors. 


48 Gracechurch Street, E.C., 
London, January 6, 1903. 


We have examined the above revenue account and balance-sheet with the books and 
vouchers, and certify the same to be correct. We have verified the cash and investments by 
the examination of the deeds, securities and certificates. 


W. C. Jackson, F.C.A., 
WILLIAM CasH, Fca’} Auditors. 


The sixty-seventh annual meeting of the members was held on February 26, at Cannon 
Street Hotel, E.C., Mr. William Henry Willans (the chairman) presiding. 

The actuary and secretary (Mr. Arthur Smither) having read the notice convening the 
meeting, 

The chairman said—The report we are submitting to you to-day is so full and so lengthy 
that it really calls for very little comment from me. Still, there are some few remarks I 
should like to make on it before I move its adoption. In ‘the first place, I want to say a 
word on the new business of the year. We have issued 1,862 policies, insuring £642,000, 
and producing a new premium income of £28,122. We directors think—and I hope you 
will agree with us—that this is a new business well worthy of a bonus year. (Applause.) 
The amount of this new business is, I am told, not quite the largest we have ever done in one 
year—it has been twice exceeded during our 67 years’ history—though only slightly—but in 
respect of the number of new — issued and the amount of the new premiums the year 
is our “record year.” (Applause.) To my mind, such results furnish the best possible 
testimony to the efficiency of our agency organisation ; to the zeal and ability of our staff of 
agency superintendents, and to the loyalty and energy of our representatives throughout the 
country. (Hear, hear.) 

The next matter dealt with in the report is the death claims of the year. These 
amounted to £323,501 ; but this total includes not only the claims admitted but not paid, 
which are always included in this item, but on this occasion it includes also £19,785 for 
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claims announced, but of which proof had not been furnished at the end of the year. The 
actuary tells me that the amount of claims for the year to be expected, according to the 
tables hitherto used in our valuation, exceeded by about 40 per cent. the actual amount to be 
paid, so that you will see that our mortality experience has been, as usual, very favourable. 
Mr. Smither has also drawn my attention to the remarkable uniformity exhibited by our 
experience in this matter of death claims, if we take quinquennial periods, and thus give the 
laws of average a sufficiently large area to work upon. During the past five years 2,676 of 
our policies became claims ; the number for the previous five years was 2,677; a difference 
of only one in that large number. The amount of claims (exclusive of bonus additions) for 
the last five years was £ 1,339,300, and for the previous five years £ 1,331,000, a difference of 
only £8,000. And this uniformity is shown in spite of the fact that the total number of 
policies on our books and the total amount of assurances increases every year, and also that 
members of the National Provident Institution, like the rest of humanity, grow a year older 
every year, and so become subject to a considerably heavier rate of mortality. How comes 
it then to pass that the number and amount of claims remain practically the same? The 
reason, of course, is that the accession to our ranks each year of new members, most of them 
young, more than counterbalances the yearly advance in age of the existing members. We 
may say that the body corporate is constantly renewing its youth by the infusion of new 
vitality, so that, paradoxical as it may sound, we are entitled to claim that this great 
institution of ours—this venerable institution—is growing younger every year, and certainly, 
as I think that this report also shows, there is no failure of vigour, no sign of decay about it. 
(Applause.) The next rather long paragraph in the report recounts the steady progress and 
the various operations of the institution during the past five years. This, though little more 
than a bare statement of facts and figures, has perhaps a certain eloquence of its own, and I 
think does not need embellishment by any comments of mine. 

Then follow paragraphs respecting the quinquennial valuation and the division of profits. 
The board have held special meetings in order to go through very carefully the various 
mortgage securities and other investments. In considering the former, we have, when it 
seemed desirable, obtained new rent rolls, and in some two or three cases, where we felt 
there might be a doubt as to the sufficiency of the margin of value, we have asked for, and 
obtained, some reduction in the amount of the advance. I think I may say that there is not 
a single one of our mortgages about which we feel any anxiety whatever. (Applause.) In 
dealing with our Stock Exchange securities, we have followed the same method as that 
adopted in our four last balance-sheets. In those cases where the aggregate market value on 
November 20 of the securities was greater than the aggregate book value, we have not dis- 
turbed the figures ; when the contrary was the case we have written down the book values 
so as to bring them within the market value. The result is that these securities are worth 
considerably more than they stand at. I may mention that the amount which we had to 
write off was £ 35,060, but as we had about £24,000 standing to the credit of profit and loss 
on account of investments actually realised during the five years the net debit balance was 
only £10,700, as shown in the accounts. Nearly the whole of the writing off was on account 
of British and Colonial Government securities and Indian railways—so-called “ gilt-edged ” 
securities. The item “ freehold and leasehold property,” in which we have now included the 
Milford Estate and our freehold premises in Gracechurch Street, consists otherwise mainly 
of properties purchased as investments, and, to a small extent, of properties which have come 
into our possession by the foreclosure of mortgages. We have gone through the whole of 
these properties very carefully indeed. As to those we bought for investment they yield a 
very satisfactory rate of interest, and, with perhaps a single and unimportant exception, there 
is not one we should care to sell at the price at which it stands in our books. I must say a 
word as to what we have done about the Milford Estate. A very great many years ago, 
when it was found necessary to foreclose the mortgage on this property, the then board set 
aside out of the surplus profits a special reserve or suspense fund to cover any loss it might 
entail. This reserve has appeared in our balance-sheets ever since, and I know of no special 
reason why the course we have adopted now should not have been adopted five years ago or 
deferred to five years hence. The property improves every year, and the increase in the 
income derived from it is not inconsiderable, and we still hear from time to time of projects 
which would involve the purchase of important portions of it. But, meanwhile, time passes, 
and it has seemed to your directors, on the whole, better not to wait any longer, but to apply 
the reserve to the purpose for which it was created. I may tell you that at its written down 
value the estate pays a very fair rate of interest, and, as it will no longer appear in the 
published accounts, our hands will be left quite free to deal with it to the best advantage 
should any opportunity arise of disposing of the whole or any portion of it. Similarly as to 
our freehold offices and premises in Gracechurch Street, which are now, I suppose, worth 
quite double the sum they cost us. 

The report next refers to the valuation of the institution’s liabilities under its policies, 
and states that we have made a change in the tables employed for this purpose. Most, if 
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not all, of you will have seen allusions in the newspapers to the new tables recently published, 
which are called the British Offices Life Tables. They are based on much more extensive 
and, of course, more modern data than any previous tables, and there is no doubt that they 
will in future be regarded as the standard tables for the use of life offices, and we accordingly 
decided to employ them forthwith. They do not, I understand, differ very materially from 
the old H™. Table, and, like it, they show a considerably higher rate of mortality through- 
out than we experience. The effect of using the OM. Table, as it is called, in valuing our 
life insurance policies and the new annuitants table in valuing our annuities has been to set 
a value on the liabilities larger by £18,000 than would have been shown by the tables 
previously in use. It is a source of much satisfaction to the board that, notwithstanding 
this increased reserve and notwithstanding the fact that we have written down our securities 
by £35,000 and, I may add, notwithstanding the rate of income-tax we have had to meet— 
for I find we paid £12,700 more for income-tax during the past five years than we should 
have had to pay at the rates in force during the preceding five years—it is a source of much 
gratification to us to find that in spite of all these drawhacks we are able to declare so 
substantial and so satisfactory a surplus. (Applause.) Our whole staff have for some 
months been busily occupied, under the supervision of our actuaries, in apportioning the 
surplus to the respective policies. You will observe that I speak of actuaries, because, as you 
are aware, we appointed four years ago as assistant actuary, Mr. Hovil, a distinguished 
Fellow of the Institute of Actuaries, and I know that a very large share of all the most 
important and responsible work has fallen to him. We expect the profit notices will be in 
the hands of the members by the middle of next month, and we have no doubt they will be 
pleased with them. Once again we desire to express our high appreciation of the cordial 
co-operation which so many of our members afford us in our efforts to extend the business. 
We are pleased to believe that to our members generally the National Provident Institution 
is not merely the shop where they buy their life insurance, but is a great corporation of which 
they form a part, and which is carrying on a useful and beneficent work of immense 
importance which they willingly and cordially recognise. I now beg to move the adoption 
of the report. 

Mr. J. F. Christy seconded the motion, which was carried unanimously. 

The election of the Hon. Vicary Gibbs, M.P., and the Hon. O. Murray, Master of 
Elibank, M.P., was confirmed, and the retiring directors, Mr. A. Birrell, K.C., and 
Alderman Sir Walter H. Wilkin, were re-elected. 

Auditors having been appointed, a vote of thanks was given to the chairman, directors, 
secretary and staff, and the proceedings terminated. 


<i 
> 





THE PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE ASSOCIATION. 
REPORT FOR THE YEAR 1902. 


THE proposals received during 1902 numbered 2,250 for £325,969; 2,102 were 
completed in the year, the amount assured being £304,447, producing an annual income 
of £12,502. 10s. 9d. 

The directors have pleasure in drawing the attention of the members to the gratifying 
fact that the business of the year under review, both as regards the number of policies issued 
and the amount of new assurances, exceeds the figures of any previous report since the 
foundation of the association. 

Seven annuities were granted in 1902, involving a payment of £320. 35. per annum. 

The claims by death during the year amount, with bonus, to £119,409. 45. 10d., assured 
under 503 policies, while eighty-two endowments for £16,102. 75., including bonus, have 
matured. 

Fifteen annuitants have died, relieving the association of an annual payment of 
£869. tos. 8d. 

The balance on the year’s operations is £65,133. 145. 11d., thus raising the accumulated 
funds to the satisfactory total of £2,244,258. 6s. 

With the close of the year 1902 another quinquennium was reached for the division of 
profits. 

The consulting actuary, Mr. T. E. Young, B.A., F.I.A., has again conducted the 
valuation, and his report will be placed before the members at this meeting. 

It is one calculated to afford the highest gratification to the members and to all well- 
wishers of the association, for although the stringent character of the valuation is maintained 
on the new tables of mortality, requiring additional reserves, there is no diminution in the 
rate of bonus, while a considerable amount is carried forward towards meeting a further 
reduction in the rate of interest employed should it hereafter be considered necessary. 

















648 PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE ASSOCIATION. 


Under these conditions the stability of the Provident Clerks’ is again proved to be 
unquestionable, and this fact, together with the announcement of the bonus, should stimulate 
all those interested in the association to increased exertions on its behalf. 

Prior to the valuation, a special committee of the board carefully examined the position 
of each individual mortgage held by the association, and were able to report that in no single 
case was there cause for any anxiety. The Stock Exchange securities stand in the books of 
the association at prices materially below the market values on the date of valuation, and the 
directors refer to the auditors’ certificate in corroboration thereof. 

The rate of interest earned on the invested funds, excluding the life interests and 
reversions, after deduction of income-tax, is £3. 18s. 10@. The corresponding rate on the 
gross assets is £3. 16s. 8d. 

Although the labour involved in allotting the bonus to the participating policies, with 
the subsequent preparation of notices—nearly 30,000 in number—will be very considerable, 
arrangements are in progress which will enable cash payments to be made in June next, as 
in previous years. 

The board have to announce, with feelings of sincere regret, the death of their highly 
esteemed friend and colleague, Mr. Henry Lambert. Mr. Lambert’s connection with the 
railway world was of great value to the association, and his influence was at all times exerted 
to promote its best interests. His loss will be greatly felt. 

The directors retiring by rotation are Messrs. Francis William Pixley, Herman Billing 
Sim, and Henry Gerard Philip Hoare, all of whom are eligible and offer themselves for 
re-election. 

The following gentlemen, duly qualified, have been nominated as auditors for the ensuing 
year, viz. :—Messrs. John William Woodthorpe and John William Crawfurd, the retiring 
auditors, and Messrs. Alfred Lintott, and Paul Bevan, M.A., chartered accountant, who are 
candidates for the vacancy caused by the death of Mr. Goymour Cuthbert. 

The board indicated in their last report their intention to submit to the members for 
their adoption a revised set of rules and regulations for the association, a course which has 
been considered both necessary and desirable, in view of the many changes incident to the 
business of life assurance generally since the present rules were agreed upon. The new rules 
will be submitted at an extraordinary general meeting to be held at the close of the present 
general meeting. 

Among the new rules is one empowering the directors to create a staff superannuation 
fund, a scheme for which has been approved by them. They propose to allocate a sum of 
£10,000 from the undivided profits of the quinquennium just ended, towards the foundation 
of this fund, to which will be added the contributions of the individual members of the staff 
year by year. The existence of this fund will tend, when it comes into operation, to diminish 
the future expenses of the association. 

In closing their report, the directors desire to offer their best thanks to the agents and 
other friends of the Provident Clerks’ for their unremitting efforts to develop the business of 
the association. They are also specially indebted to the members themselves, from whom 
they are constantly receiving continued marks of confidence, not only by the increase of 

existing assurances, but also the introduction of fresh entrants. The board, having in view 
the high and stable position in which the office stands, feel that they may steadily rely on the 
hearty co-operation which has ever existed between the members and themselves, and which, 
they trust, may continue unimpaired to the increasing advantage of the institution. 

G. Acron Davis, 

February 18, 1903. Chairman. 
FIRST SCHEDULE. 

Revenue Account for the Year ending December 31, 1902. 


Dr. 
Amount of funds at the beginning of the year - 42,169,124 11 1 
Investment reserve fund ° . ‘ “ ° 10,000 0 O 


42,179,124 11 1 


Premiums— 
New . . ‘ . : ‘ ‘ "7,365 4 2 
Renewal . ° » ‘ ‘ . . . 157,176 3 8 
164,541 7 10 
Less paid for reassurances : , ; . 6,131 7 6 
158,410 O 4 
Consideration for annuities granted ; ° . : ‘ 1,821 7 2 
Interest and dividends . ; : : . ° : , , 79,658 10 II 
Fines and fees ° : ‘ . : . : . 85 19 7 


£2,419,100 9 I 


* The amount of annual premiums on policies effected in 1902 is £12,502. tos. gd. 











Cr. 
Claims by death under life policies, including 
bonuses (/ess reassurances)— 


Amount paid £97,451 2 4 
Suspense account for claims notified in "1902, 
waiting payment ‘ ‘ 21,958 2 6 
Endowment policies matured and paid 13,588 7 0 
Suspense account for endowment policies 
matured in 1902, waiting payment . . 2,514 0 O 
Policies surrendered 
Annuities 
Cash bonuses paid to members. ‘ 
Cash bonuses paid to members by way of reduction of premiums ; 
Commission . ‘ e , ‘ ‘ 
Expenses of management— 
Medical fees . £876 18 o 
Remuneration to directors 2,500 0 O 
Law charges 204 9 5 
Auditors’ fees . ‘ ft ‘ ‘ P 165 0 Oo 
Consulting actuary’s fee . . . ° ° 52 10 oO 
Salaries and income-tax . 6,529 14 2 
Printing, stationery and advertising . 983 2 0 
Rent, rates and taxes 984 1 9 
Furniture and repairs. 178 5 6 
Country and travelling me ‘for salaries and 
expenses . ‘ ° , , ° 1,302 19 0 
Extension of agencies 1§2 6 7 
Policy, receipt and postage al 516 4 7 
Messengers’ wages, incidentals and petty 
expenses ° ° 907 18 0 


Additional contribution to Institute of Actuaries towards cost of new 
mortality table 

Expenditure incurred in extracting the Particulars for the quinquennial 
valuation, 1902 ° ° ° 

Amount of funds at the end of the year, 2 as per 
second schedule 

Investment reserve fund 


42,234,258 6 0 
10,000 0 O 


SECOND SCHEDULE. 


Balance-sheet on December 31, 1902. 
LIABILITIES. 


£2,234,258 6 Oo 


Amount of funds as per first schedule 
; 10,000 0 O 


Investment reserve fund 





Claims by death— 


Notified in 1902, waiting payment . 21,958 2 6 

Outstanding from previous years 624 2 3 
Endowment policies— 

Matured in 1902, waiting payment . 2,514 0 O 

Outstanding from previous years 3.421 10 O 


Agents’ balances, due by ore, 
Annuities due, not yet , 
Commission and other ano due, not yet paid 
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£119,409 4 10 
16,102 7 0 
5,781 4 
9,045 Il 7 

340 ° 
578 1 1 
7.477 5 3 


15,353 9 © 
26 5 0 
728 3.0 


2,244,258 6 oO 


£2,419,100 9 1 





42,244,258 6 0 
22,582 4 9 


5,935 10 
39 5 
822 81 
1,755 0 
42,275,383 
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ASSETS. 
Mortgages on property within the United Kingdom. , £315,273 9 0 
Mortgages on parochial and borough ate and on public works 
sanctioned by Act of Parliament. ; ° , ° 343,136 14 II 
Life interests and reversions . > . : ‘ 93,474 14 II 
Loans on policies within their surrender values. ; ‘ ‘ ° 171,196 0 O 
Premiums on credit policies fully secured. ‘ ‘ ° ° ° 2,234 4 2 
Investments in— 
British Government securities . . . £26,677 0 0 
Indian and Colonial Government securities. 238,518 19 11 
Foreign Government securities 8,582 3 9 
Railway and other debentures, debenture stocks 
and bonds . , ; 337,064 4 11 
Railway stocks (preference and ordinary) ‘ 358,042 17 4 
Gas and water eeenel stocks (preference 
and ordinary) . 189,889 15 0 
Dock and other companies’ stocks (preference 
and ordinary) . ° , : ; 86,603 18 5 
ae 1,245,978 19 4 
Freehold and leasehold papey ° ° ; 29,304 12 0 
Rent charges . ° ‘ ‘ 17,055 I 4 
46,359 13 4 
Agents’ balances 18,563 13 3 
Outstanding premiums . . 5 : , . ‘ ; : 7,165 5 1 
Outstanding and accrued interest : : ; ; . ‘ ‘ : 28,989 13 2 
Cash—in hand and on current account ; ‘ : : ‘ ; 3011 8 oO 


£2; 275s 383 1 15 2 





G. Acton Davis, Chairman. 
Herm. B. Sim, } : 

FRANCIS W. Pixzey, § Directors. 
Jno. Epwp. Gwyer, Secretary. 


In accordance with the provisions of the Companies Act of 1900, we certify that all our 
requirements as auditors have been complied with, and we report to the members that we 
have examined the above balance-sheet and revenue account with the books, vouchers and 
securities relating thereto. The total value of the investments in bonds, stocks and shares, 
at market prices, was, on December 31, 1902, in excess of the amount standing in the 
balance-sheet, which balance-sheet is, in our opinion, properly drawn up so as to exhibit a 
true and correct view of the state of the association’s affairs as shown by the books of the 
association. 

Joun W. WooprnorpreE, Chartered Accountant, 
Leadenhall Buildings, London, E.C. - lit 
JoHN WILLIAM CRAWFURD, oe 


General Post Office, E.C. 
LonpDoN, February 9, 1903. 







Quinquennial Valuation, December 31, 1902. 


REPORT OF THE CONSULTING ACTUARY. 


To the Chairman and Directors of the 
Provident Clerks’ Mutual Life Assurance Association. 
Dear Sirs, 
I beg leave to present my report upon the twelfth quinquennial valuation of the 
association. 

1. Since the date of the preceding valuation, the results have been published, by the 
Institute of Actuaries and the Faculty of Actuaries, of an investigation into the mortality- 
experience of assured lives during a lengthened period extending to the close of 1892. 

Compared with the data on which the H™. (or healthy males) table of mortality was 
constructed, the table which was adopted at the valuation of 1897,—the new experience 
[technically styled the Om. (or office males) table] comprises 608,645 persons included in the 
observations under ordinary whole-life policies, with 157,335 deaths in contrast with the 
corresponding figures of 130,243 persons and 20,521 deaths exhibited by the H™. table. 
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The appended statement—though these comparisons, in consequence of the absence of 
analysis in the table just mentioned, are not precisely congruent—expresses the relation 
between these two sets of observations in a compact form :— 





Table. | Exposed to the risk of death. | Number who died. Rates of momeine oy — exposed to 





Ho. 1,200,401 20,521 171 











Oo. 7,559,454 157;335 205 





2. Not merely, therefore, by reason of a largely augmented experience, but on account 
also of the continuance of the investigation to a more recent date (1892 as compared with 
1863), which has allowed for any supposed beneficial effect upon the duration of life produced 
by improved sanitary and other methods, the new experience may be confidently accepted as 
the mcst authoritative measure in existence of the probable rate of mortality among assured 
lives. 

3. In your constant desire to select the most modern and approved data for the 
estimation of the liabilities with a view to placing the association upon the soundest 
foundation, you instructed me that the present valuation should be completed upon this 
trustworthy basis. 

I should add that this mortality experience requires a larger proportionate reserve for 
liabilities than the table previously employed. 

4. Before proceeding to explain the processes of the valuation, it is of interest to direct 
your attention to a special feature of the business. 

In the valuation summary of 1897, the original sums assured by endowment assurance 
policies (policies, that is, which are payable on survivance to a deferred age or at previous 
death) amounted to £1,091,090 ; the amount on the present occasion is £1,647,188, or an 
increase of upwards of 50 per cent. 

A similar augmentation of this class of assurance has been experienced by all companies. 

The records on which the H™. table was founded do not render practicable a comparison 
of the proportion of endowment assurances to ordinary whole-life policies with the 
corresponding proportion exhibited by the OM. observations ; as regards the latter, however, 
it may be mentioned that the ratio is about 22 per cent. ; and it is undoubtedly the case that 
this proportion is substantially in excess of that which existed when the H™. table was 
formed. 

Referring generally to this aspect of assurance business, it is sufficient to observe that, 
from all points of view, this remarkable change in the choice exercised by the public is an 
unhappy one if only on the grounds of (i.) the serious successive secession of sound lives as 
these policies mature with the consequent adverse effect upon the general rate of mortality 
of the companies, and (ii.) of the difficulty of supplying, at a moderate expense, an equivalent 
number of fresh entrants to sustain the permanent burden of administrative charges. 

I venture to think that, in thus departing so widely from the former prudential mode of 
securing a family provision, the public are reducing, in many ways, the full benefit which 
otherwise they might derive from the system of assurance, particularly in mutual societies ; 
and that, if they desire the cessation of premiums in their advanced years, they can obtain 
this object by completing their policies for the whole period of life with the premiums 
terminating at the age of 60 or 

5. Adopting then the Om. table for the valuation of the policies, I have employed, by 
your instruction, the rate of 3 per cent. interest. 

This rate appears to me to be a reasonable one to assume, and warranted equally by the 
monetary conditions of the present time and the probable course of financial affairs in the 
future. 

It must be remembered, however, that a valuation rate implies a clear net rate after 
allowing for income-tax and for losses and depreciations of value in the securities. With 
the income-tax at 1s. 3¢. in the £1 (and independent of any changes of value in the invest- 
ments) a rate of interest upon the whole of the funds, productive and unproductive, of a 
company must be obtained, during the entire continuance of its existing contracts, of £3. 4s. 
per cent. per annum in order to yield the required net rate of 3 per cent. 

6. Having regard, then, to the possibilities of the future, in connection, especially, with 
the general decline in the return realised on appropriate investments, there has been carried 
forward, with your approval, and in the permanent interests of the members, a substantial 
balance as'a provision towards reducing the valuation rate to 2} per cent., and towards 
meeting any other important demands which the administration of the association may suggest. 
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In my judgment, the adoption of a rate of 2} per cent., under present circumstances and 
so far as foresight can reasonably extend, is entirely inexpedient, and involves also the grave 
objection of depriving existing policyholders, who have contributed in the past to the 
stability and prosperity of the association, of a portion of profits to which they are 
legitimately entitled ; for I need not point out that, in this respect as in all other aspects 
of a valuation, both present and future interests should be regarded with equal care. 

7. The details in the valuation summary (appended to this report) attest the caution 
which has been exercised in providing for every possible contingency and for every feature 
of the business, and I need simply add specifically, as particular evidence of this care, that 
the reserve contains (in respect of a special class of policies) an additional and adequate 
annual margin for administrative and other requirements in the future which the pure 
premiums employed (deduced from a table expressive of a higher rate of mortality combined 
with a low rate of interest) would not have secured. 

8. The accuracy of the several calculations has been thoroughly tested. 

g. I have also re-valued the whole of the life interests and reversions (included in the 
balance-sheet) which the association has purchased. 

10. Taking the life assurance and annuity fund (exclusive of the investment reserve 
fund) at the sum stated to me, the following is the 


VALUATION BALANCE-SHEET. 
Dr. 
i. To the estimated net value of the assurance and annuity liabilities 
with the special reserves. ‘ . ‘ : . ‘ 
ii. ,, the additional reserve for claims intimated since December 31, 


£1,967,239 0 0 


1902 . ; ; ; ; . , . 1,900 0 O 
iii. ,, the estimated cost of the valuation and distribution . . 3,500 0 O 
iv. ,, surplus . : . . ‘ : ‘ ' ‘ . : 243,821 0 O 


42,216,460 0 O 





Cr. 
i. By the life assurance and annuity fund . ; ‘ , , . £2,234,258 0 0 
ii. Deduct the accrued interest, which is not due practically at once. 17,798 0 oO 


£2,216,460 0 0 





11. Having regard, accordingly, to rule No. 21 of the association, I have very great 
pleasure in reporting that the sum of £212,649 may properly be distributed among the 
members, and that this amount is sufficient to provide a reversionary bonus at the rate of 
41. 12s. per cent. upon the original sums assured in respect of each year’s premium paid 
during the past quinquennium. 

12. The purposes of the balance of £31,172, thus carried forward, I have mentioned 
in section 6 of this report. 

13. With a view to presenting a complete statement of the profits allotted during the 
past five years, the interim bonuses of £11,989, already paid with the claims, should be 
included, so that, as the product of the operations of the quinquennial period, a total realised 
and divided surplus of £224,638 is disclosed. 

14. The valuation of 1897 was especially marked by the employment, for the first time 
in the history of the association, of the rate of 3 per cent. interest in conjunction with a 
modern table of mortality, and the present valuation is similarly made memorable by the 
adoption of the most recent and authoritative basis of mortality for the construction of the 
reserve. 

15. It is, therefore, justifiably gratifying to me to be in a position to announce to you, 
as the result of sagacious and cautious administration in the past, that, with (i.) a propor- 
tionately increased reserve for liabilities, (ii.) a balance of £31,172 untouched and applicable 
to the purposes mentioned in section 6 of this report, and (iii.) the entire sources of future 
profits remaining unimpaired, the former rate of bonus has yet been maintained. 

16. I very cordially thank Mr. Molyneux and each member of the staff, and especially 
Mr. Gwyer, for their work with me. As on all former occasions, our co-operation in the 
labour has heen of the most friendly and mutually-helpful character, and I cannot express 
too warmly to Mr. Gwyer my acknowledgments of the admirable manner in which the 
valuation processes have been undertaken and conducted to so prompt and successful a 
close. 


I remain, Dear Sirs, your faithful servant, 


T. E. Youns, B.A., F.I.A., 


London, January 15, 1903. Consulting Actuary. 
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PRUDENTIAL ASSURANCE COMPANY, LIMITED. 
VALUATION REPORT, 1902. 


To the Directors of the Prudential Assurance Company, Limited. 


Gentlemen, 
I have the honour to submit my report on the valuation of both branches of the 
Company as at December 31, 1902. 

In accordance with your instructions, the valuations of the assurances in both branches 
have been made upon the same basis, and at the same rate of interest, as were adopted a year 
ago. 

ORDINARY BRANCH.—The number of life policies in force at December 31, 1902, was 
680,631, assuring, with bonus, £75,794,277, and producing a premium income of £ 3,653,538 
per annum ; 525,555 of these policies were effected under the endowment assurance tables, 
where the sum assured is payable in the lifetime of the policyholder. 

The life annuities payable are 2,850 in number, and amount to £103,968 per annum. 

The assurances have been valued by the Institute of Actuaries’ HM. Table of Mortality, 
the rate of interest assumed being 3 per cent. ; and the whole of the loading has been reserved 
for future expenses and profit. 

The annuities payable have been valued by the experience of Government Annuitants’ 
Table of 1884 at 3 per cent. 

The results of the valuation are as follows :— 


Life assurance fund on December 31, 1902 425,127,480 


Reserve for life assurance policies. ° . ; £ 2 3,207,022 
Reserve for annuities ‘ ° . ° . ° 902,123 
Net liability . ° ° ° , ° . ° ee 24,109,145 


Surplus, including £138,151 brought forward from last year . . £1,018,335 





INDUSTRIAL BRANCH.—The number of policies in existence at December 31 last was 
14,770,865, including 836,884 free or paid-up policies, and the amount assured, £146,752,651. 
The weekly premiums receivable in respect of these policies amounted to £113,311 per week, 
or £5,892,172 per annum. 

The average duration of the 14,770,865 policies in existence is ten years. The average 
age of the assured is just over 30 years. 

The English Life Tables (No. 3) have been adopted for the valuation of all assurances, 
the rate of interest assumed being 3 per cent. The whole of the loading has been reserved 
in all cases, except whole life assurances on lives under ten years of age. In these cases a 
nominal reserve only is needed, but care has been taken to avoid negative values. 

The results of the valuation are as follows :— 

Life assurance fund on December 31, 1902 ‘ ‘ . . - $19,765,877 
Net liability . . ° ° ° . . . ° ° ° 18,900,551 


Surplus, including the sum of £351,401 brought forward from last year £865,326 





The number of policies in force under the tables combining provision for old age with 
life assurance, which were introduced in September, 1895, was 1,242,718, producing an 
annual income of £556,709. 

A sum exceeding £2,750,000 is reserved in respect of free policies granted in lieu of 
discontinued assurances, to provide for the increase in the sums assured given to industrial 
policyholders, and also to provide for the concession granted in respect of policyholders who 
have attained age 75 and whose policies have been 25 years in force. 

In consequence of the additions made during recent years to reserve and undivided 
profits, the margin of profit from interest above the rate of 3 per cent. assumed in the 
valuation of both branches has been well maintained. 

Every care has been taken to ensure accuracy; the number of policies, sum assured, and 
premium income, obtained from the totals of the class books, being independently verified 
before proceeding with the valuation. 

I am, gentlemen, 


Your obedient servant, 


FREDK. SCHOOLING, Actuary. 
February 5, 1903. 


VOL. LXXV. 46 
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FIFTY-FOURTH ANNUAL REPORT FOR THE YEAR ENDING DECEMBER 31, 1902. 


The directors have much pleasure in presenting their report and accounts for the year 
1902. 

ORDINARY BraNCH.—The number of policies issued during the year was 69,662, 
assuring the sum of £6,680,050, and producing a new annual premium income of £364,068. 
The premiums received during the year were £3,651,458, being an increase of £161,503 
over the year 1901. The claims of the year amounted to £1,296,693. The number of 
deaths was 6,895, and 3,952 endowment assurances matured. The number of policies in 
force at the end of the year was 680,631. 


INDUSTRIAL BRANCH.—The premiums received during the year were £ 5,690,907, being 
an increase of £161,446. The claims of the year amounted to Pasendes, The number of 
deaths was 212,701, and 3,369 endowment assurances matured. The number of free policies 
granted during the year to those policyholders of five years’ standing who desired to dis- 
continue their payments, was 84,060, the number in force being 836,884. The number of 
free policies which became claims during the year was 19,170. The total number of policies 
in force at the end of the year was 14,770,865; their average duration is ten years. 

The assets of the company, in both branches, as shown in the balance-sheet, are 
447,155,201, being an increase of £ 3,863,175 over those of 1901. The staff provident fund, 
which was founded in 1898 for the benefit of the outdoor staff, shows a satisfactory increase 
for the year, the total amount standing to the credit of the fund being £115,608. For the 
valuation the same mortality tables and rate of interest have been used as in previous years, 
namely, in the ordinary branch, the Institute of Actuaries (HM.) Table of Mortality for the 
life risks, and Mr. Finlaison’s Government Annuity Table 1884 for the annuities, and in the 
industrial branch, Dr. Farr’s English Life Table No. 3. The net premiums only have been 
valued in both branches, the rate of interest in each case being 3 per cent. 

The valuation as usual has been made by Mr. Schooling and the results are as follows :— 
In the ordinary branch the surplus shown is £1,018,335, including the sum of £138,151 
brought forward from last year. Out of this surplus the directors have added £150,000 to 
the investments reserve fund, which now stands at £400,000. In the industrial branch the 
surplus shown is £865,326, including the sum of £351,401 brought forward from last year. 
Out of this surplus the directors have added £150,000 to the reserve fund, which now stands 
at £1,050,000. The total surplus of the two branches, as shown by the valuation, is thus 
£1,883,661, which is disposed of as follows :—£150,000 has been added to the investments 
reserve fund of the ordinary branch, and £150,000 has been added to the reserve fund of 
the industrial branch; £1,132,890 is distributable among the participating policyholders 
and shareholders, in accordance with the regulations of the company under its special Act 
of Parliament, leaving £450,771 to be carried forward, namely, £101,581 in the ordinary 
branch and £349,190 in the industrial branch. 

The retiring directors are Sir Henry Harben, Mr. William T. Pugh, and Mr. William 
John Lancaster, who offer themselves for re-election. The auditors, Messrs. Day and 
Secretan, also offer themselves for re-election. Messrs. Deloitte, Dever, Griffiths & Co. 
have examined the securities, and their certificate is appended to the balance-sheets. 





Holborn Bars, EpGAR Horne, 
February 19, 1903. Chairman. 
General Balance-sheet on December 31, 1902. 
LIABILITIES. 
Shareholders’ capital . ‘ ‘ . ; ‘ . > : . £1,000,000 0 oO 
Ordinary branch funds . ° . ‘ ‘ ‘ ‘ ‘ ‘ - 24,977,480 8 8 
Industrial branch fund . . : : : . ° : ° - 19,615,877 10 9 
Reserve fund . . . . ‘. . ; . . > ; 1,050,000 0 O 
Investments reserve fund ‘ ; ‘ , ‘ . . ; : 400,000 0 0 
Claims under life policies admitted ‘ ; ° : , ° ; 111,843 7 3 
447,155,201 6 8 
ASSETS. 

British Government securities , ; : : . , . - £3)556,324 1 9 
Indian and Colonial Government securities . : ‘ ‘ . : 4,708,709 14 7 
Railway and other debentures and debenture stocks. ; ; , 3,607,834 4 9 
Loans on County Council, municipal and other rates. , ° - 10,507,440 I9 0 
Freehold ground rents and Scotch feu duties , , ° : . 3,421,786 15 8 
Freehold and leasehold property . : ° . . , ° ‘ 2,561,231 9 9 
Mortgages on property within the United Kingdom . ° , ° 6,026,049 18 8 
Carried forward - £34,389,377 4 2 









































PRUDENTIAL ASSURANCE COMPANY. 


Brought forward 
Railway, gas and water stocks : ° . . 
Suez Canal shares . 
Telegraph and other shares . , 
Metropolitan consolidated stock and City of London bonds . 
Bank of England stock ° 
Colonial and foreign corporation stocks 
Foreign Government securities 
Reversions and life interests . 
Loans on the company’s aes ; 
Rent charges . ° 
Outstanding premiums and agents’ balances . 
Outstanding interest and rents 
Cash in hands of superintendents . . 
Cash on current accounts and in hand . 
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- £34389,377 4 2 
- 6,306,488 6 7 
167,065 15 6 
88,889 15 3 
279,108 II II 
200,559 18 6 
784,903 7 II 
1,245,762 9 4 
1,007,412 I5 0 
1,377,487 4 8 
247,999 4 2 
469,059 II oO 
381,344 13 1 
36,181 3 3 
173,651 © 4 
447,155,201 6 8 





Life Assurance Companies Act, 1870.—Third Schedule. 


Revenue Accounts (Ordinary Branch) for the Year ending December 31, 1902. 


(NO. I) LIFE ASSURANCE ACCOUNT. 
Dr. 
Amount of life assurance fund at the beginning of 
the year . 
Less amount transferred to the industrial branch, 
being proportion of profits 


Premiums, after deduction of reassurance aa 
Consideration for annuities granted . 
Interest ‘ ‘ ° , ‘ 


‘y 


Claims under life policies oe deduction of sums reassured) :— 
By deaths . 
By endowments matured . 

Surrenders 

Cash bonus to policyholders . 

Annuities 

Commission . 

Expenses of management 

Amount transferred to investments reserve fund 


Amount of life assurance fund at the end of the year, as per fourth 


schedule . 


(NO. 2) SICKNESS ASSURANCE ACCOUNT. 
Dr. 
Amount of sickness assurance fund at the ne-aas of the pun 
Premiums . 
Interest 


Cr. 
Claims . 
Commission and expenses. ; 
Sickness assurance fund at the end of the year, as per fourth schedule . 





422,660,366 14 0 


69,599 © 0 
——— $22,590,767 14 0 


£859,230 0 4 
437,463 2 9 





3,651,458 7 5 
101,817 15 7 
766,076 17 11 


427,110,120 14 II 








41,296,693 
196,212 12 § 
77,982 16 10 
92,571 14 4 
224,559 13 6 
95,207 
150,000 


24,976,893 12 10 


£27,110,120 14 II 








£586 16 2 
149 7 
2015 § 

£622 1t 2 

£4% 9 0 
15 4 
586 15 10 





£622 1 2 




































656 PRUDENTIAL ASSURANCE COMPANY. 


Life Assurance Companies Act, 1870.—Fourth Schedule. 





Balance-sheet (Ordinary Branch) on December 31, 1902. 




















LIABILITIES. 
Life assurance fund ‘ , ; ° + £24,976,893 12 10 
Sickness assurance fund ° ° ° ° 586 15 10 
Investments reserve fund . ; » ° ° 400,000 0 0 
. ——ammm (Ni, S77» 480 8 8 
Claims under life policies admitted ° ° : ° ° ° ° 08,543 a. 
£25,486,023 15 11 
ASSETS. _—_—_ 
Mortgages on property within the United Kingdom. ; , - £4732:452 9 3 
Loans on the company’s policies . : , ‘ ; 1,377,487 4 8 
Loans on County Council, ae and other rates a , : : 1,377,592 7 4 
Rent charges . ° : . ° ° ° ° 247,909 4 2 
Investments in :— 
British Government securities . : ° ‘ . ° ‘ : 1,637,548 19 1 
Bank of England stock . : ; ° . ‘ : ‘ 200,559 18 6 
Metropolitan consolidated stock ° ° ° ° ° ° 166,057 5 3 
Indian and Colonial Government securities . . . . ‘ 4,543,517 12 4 
Colonial and foreign corporation stocks . . ° ° ° ° 613,234 2 7 
Foreign Government securities ° : ° ° 953,023 I 2 
Railway and other debentures and debenture stocks ; ‘ ° 1,652,507 1 8 
Railway, gas, water and other stocks and shares. . . ‘ 6,498,805 12 I 
Reversions and life interests. . ° ° : : . ° ' 1,007,412 15 Oo 
Outstanding premiums . ° ° , , : ; , : ; 174,956 15 9 
Outstanding interest . ° ° . , ° , 173,528 4 10 
Cash on current accounts and in hand . ° ‘ ° ° , ° 128,831 2 3 \ 
£25,486, 023 15 II 
Life Assurance Companies Act, 1870.—Third Schedule. 
pose { 
Revenue Account (Industrial Branch) for the Year ending December 31, 1902. 
LIFE ASSURANCE ACCOUNT. 
Amount - life assurance fund at the beginning of 
the year . £18,274,017 18 6 
Amount a from ordinary branch under 
regulations of the company. . ; , 69,599 © oO 
——_———————  £18.343,616 18 6 
Premiums . . ; . ° ° ° ° ' ° ° 5,690,907 O I 
Interest and rents . : : : : : : . ’ , ‘ 628,784 12 8 
£24,663,308 11 3 
Cr. date atne, ~ lnae 
Claims under life pan ‘ : . ‘ . ‘ ‘ ‘ - £2,140,645 11 4 
Surrenders . , . ; ‘ , , ‘ : ° 23,730 18 5 
Commission— 
Salaries of 15,287 agents for the weekly 
collection of premium from 131933) 981 
policies ‘ . ‘ - £1,042,998 0 11 
Special new business charges ° . . ° 495,508 10 3 
—_—_—_—_— 1,538,506 11 2 
Expenses of management— 
Policy, postage and mange may aan office 
only) . £64,508 4 9 
Superintendency charges . , : ° ° 192,352 4 9 
Medical fees . ° ° : ; ° ° 57,252 3 9 
Head office expenses . . . . 400,369 6 4 
—— 14,541 1 
Dividends and bonus to shareholders . ; ; ; ‘ ; ‘ Pon nad ; ; 
Amount transferred to reserve fund : ;: : ; 150,000 0 O 
Amount of life assurance fund at the end of the year, as per fourth 
schedule . . . ; ; ‘ ‘ . : ; ‘ . 19,615,877 10 


$24,663,308 11 












PRUDENTIAL ASSURANCE COMPANY 


Life Assurance Companies Act, 1870.—>Fourth Schedule. 





Balance-sheet (Industrial Branch) on December 31, 1902. 


LIABILITIES, 


Shareholders’ capital . ° ‘ . ‘ . £1,000,000 0 oO 
Life assurance fund. , ° , ‘ - 19,615,877 10 9 
Reserve fund ° ° ‘ : : ‘ ‘ 1,0§0,000 0 


° 
———_———_ £21, 665,877 10 9 
Claims under life policies admitted 6 ea = wi. € w 3,300 0 0 


£21,669,177 10 9 








ASSETS. 
Mortgages on property within the United Kingdom . ° ‘ - £1,293,597 9 5§ 
Loans on County Council, municipal and other rates. ° ° ° 9,129,348 11 8 
Investments :-— 

In British Government securities . ‘ . ‘ i . 1,918,775 2 8 
City of London corporation bonds. ‘ ° ‘ ‘ ‘ 113,051 6 8 
Colonial Government securities . ‘ ‘ ‘ ‘ ‘ ‘ 165,192 2 3 
Colonial corporation stocks : ‘ ‘ ‘ ‘ ‘ ‘ 171,669 ; 4 
Foreign Government securities . ‘ ‘ ‘ ‘ ‘ ‘ 292,139 2 
Railway and other debentures and debenture stocks . ‘ ‘ 1,955,327 3 1! 
Railway preference and guaranteed stocks . ‘ e ° ‘ 63,038 5 3 
Freehold ground rents and Scotch feu duties. ° ‘ ‘ 3,421,786 15 8 
House property— 

Freehold. ° ° ‘ ° . £2,452,574 6 2 
Leasehold . ‘ ‘ i ‘ ‘ 108,657 3 7 
_—— 2,561,231 9 9 
Agents’ balances . ‘ ‘ ‘ ‘ . ; ‘ m . ‘ 4,207 4 2 
Outstanding premiums . ° ‘ ‘ . ‘ . -« 289,895 11 1 
Outstanding interest and rents. . ‘ ‘ . . ‘ . 207,816 8 3 
Cash in hands of superintendents . . ‘ . . * ‘ ° 36,181 3 3 
Cash on current accounts and in hand . = ‘ ; ‘ - ‘ 44,820 4 1 


So) 


£21,669,177 10 





EpGark Horne, Chairman. 
HENRY HARBEN, 
]. W. Stmmonps, 
Tuos. C. Dewey, Joint General 
WILLIAM HUGHEs, Managers. 
FREDERICK SCHOOLING, Actuary. 
D. W. STABLE, Secretary. 


} Directors. 


We beg to report that we have examined the foregoing accounts, and in our opinion they 
are correct, and the foregoing is a full and fair balance-sheet properly drawn up and exhibits 
a true and correct view of the state of the company’s affairs as shown by the books of the 
company. 

n accordance with the provisions of “ The Companies Act, 1900,"" we certify that all our 
requirements as auditors have been complied with. 
ARCHIBALD Day, , 
PHILIP SECRETAN, Anthers. 

We have examined the cash transactions (receipts and payments) affecting the accounts 
of the assets and investments for the year ended December 31, 1902, and we find the same in 
good order and properly vouched. We have also examined the deeds and securities, 
certificates, etc., representing the assets and investments set out in the above account, and 
we certify that they were in possession and safe custody as on December 31, 1902. 


De.oitre, Dever, Gairrirus & Co., 
Chartered Accountants. 
February 18, 1903. 
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PERSONAL, Etc. 
AccipENT InsuRANCE Company.—Mr. Henry A. Johnson, of 35 Great 
Tower Street, London, E.C., has been elected a director of the company. 


Arias AssuraANcE Company.—An interesting presentation took place at 
the offices of this company on March 4, the recipient being Mr. G. F. Oldaker, 
the accountant, who has just completed fifty years’ service with the company. 
The presentation, which was made by the general manager, Mr. Samuel J. 
Pipkin, consisted of a silver tea and coffee service, with salver and other plate. 
The directors of the company have also presented Mr. Oldaker with a cheque 
in recognition of his services. 


BritisH EQuiTaBLE ASSURANCE CompaNny.—The vacancy on the 
directorate, caused by the death of Mr. Robert Parker Taylor, has been 
filled by the election of Mr. William Henry Mills to a seat on the board ; 
and Mr. Arnold Pye-Smith has been elected as an auditor in succession to 
Mr. Mills. 


British Law Fire Insurance Company.—Mr. Robert G. F. Hills 
(Messrs. Ravenscroft, Woodward & Co.), solicitor, of 15 John Street, 
Bedford Row, W.C., has joined the board of the company. 


CENTRAL INSURANCE ComPaNny.—Mr. Percy H. Exell has received the 
appointment of local manager of the company for the Leeds district, with 
offices at 26 East Parade. 


EDINBURGH Lire ASSURANCE Company.—The directors have appointed 
Mr. Robert Hodgson Wilson to be resident secretary at their Glasgow branch. 
Mr. Wilson is superintendent of the country department at the London 
office, and was formerly resident secretary at the company’s Newcastle 
branch. They have also made the following appointments :—(1) Mr. Awdry 
John Steriker, from their London office, to be inspector of agents at their 
North of England branch, Newcastle-on-Tyne, under Mr. Bertram Hassell, 
the resident secretary ; and (2) Mr. John Andrew, from the Dublin office 
and formerly at their Glasgow office, to be inspector for the Ulster district, 
with an office in Belfast. 





ENGLISH AND Scottish Law Lire Assurance AssoctaTion.—In con- 
nection with the development of their home agency organisation, which is 
receiving close attention, the directors of the association have appointed 
Mr. John Munro as district manager for the North of England, with head- 
quarters at Manchester, where suitable offices are being taken. Mr. Munro 
will have the co-operation of Messrs. Barclay & Cowper, Mr. William Barrett 
and Mr. Benjamin Wrigglesworth, as district secretaries at Newcastle, 


Liverpool and Leeds respectively, all of whom have been associated with 
the office for many years. 
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GUARDIAN AssURANCE Company.—Mr. R. G. Thomson, assistant secretary 
of the company, having retired, after a service of forty years, was recently 
entertained to dinner by about forty of the heads of departments and senior 
members of the staff. He has also been presented by the staff with a very 
handsome solid silver dining table centre piece and two candlesticks. 


NaTIONAL MuTuAL Lire ASSOCIATION OF AUSTRALASIA.—Mr. James 
Wardle has been appointed district secretary at Newcastle-on-Tyne for the 
association, with offices at 10 Neville Street, and Mr. Richard Powning has 
been appointed district secretary at Exeter for the association. 


New York Lire Insurance Company.—At the fifth annual dinner of 
the metropolitan department of the company Mr. E. H. Krause, the metro- 
politan superintendent, was the recipient at the hands of the general manager, 
Mr. C. Seton Lindsay, on behalf of the London agency staff, of a testimonial, 
which took the form of a replica in solid silver of the company’s arms, viz., 
the globe, surmounted by an eagle, and supported by three figures of Atlas, 
suitably inscribed.—Mr. H. W. Southgate, F.S.S., has joined the company, 
having been appointed its Eastern Counties manager, with headquarters at 
Ipswich. 


NortH BRITISH AND MERCANTILE INsuRANCE Company.—Mr. Philip 
Winsor, the foreign sub-manager of the fire department of the company, has 
been presented on his resignation, on behalf of the past and present officials 
of the company, with a silver dessert service and flower bowls. 


ScorTisH AMICABLE Lire AssURANCE Society.—Mr. Henry J. Pearce, 
F.F.A., has been appointed assistant secretary of the society at the head 
office in Glasgow. 


ScottisH UNION AND NATIONAL INSURANCE CompaNny.—The directors 
of the company have appointed Mr. Oswald N. Bell to the position of 
resident secretary at the company’s Liverpool branch.—Mr. W. R. Jones, 
who has recently resigned this position, has been the recipient of a presenta- 
tion on his leaving to take up the position of manager at the London 
(West-end) branch of the Canada Life Assurance Company. 


Star Lire AssurRANCE Society.—The directors of the society have 
appointed Mr. James K. Bisgood to be their resident manager in Lancashire, 
Cheshire and the Potteries, with headquarters in the society’s new buildings 
in Cross Street, Manchester.—The directors have also appointed Mr. George P. 
Blizard to succeed Mr. J. K. Bisgood as resident manager for Ireland, with 
headquarters in the society’s new buildings in College Green, Dublin. 


Sun Fire AnD Sun LIFE Orrices.—Mr. Edmund Beckett Faber, M.P., 
of Messrs. Beckett & Co., Leeds, has joined the boards of the offices. 


Sun Lire AssuRANCE Company OF CaNnaDA.—Mr. Andrew Jenkins has 
been appointed district manager for the West and South of Scotland for the 
company, with offices at 63 St. Vincent Street, Glasgow. 
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Obituary. 

WE regret to record the death of Mr. James Proctor, who was very 
actively identified with the administration of the affairs of the Refuge 
Assurance Company, and at the time of his death occupied the dual position 
of a director and a joint general manager. He succeeded to the former 
position in June, 1884, and on the death of his brother, Mr. William Proctor, 
in October, 1898, he was elected one of the joint general managers. It is 
interesting to note that Mr. Proctor’s father was the founder of the Refuge 
Assurance Company. 


_ 
a 





Scottish TEMPERANCE Lire AssURANCE Company.—The report for 
1902 states that in the life department 1,578 proposals for £482,720 were 
received. Of these, 1,348 for £406,770 were accepted, and policies issued 
yielding in new premiums (including single payments) £13,620. The 
mortality experience was unusually favourable, the claims by death being 
lower than in either of the two previous years. Compared with the preceding 
year there is an increase of £30,885 in the new policies issued, an increase 
of £8,687 in the premium income, an increase of £101,420 in the life 
assurance fund, and a decrease in the ratio of expenses to premium income. 
The new assurances, the premium income, and the sum added to the life 
assurance fund are all greater than have been recorded in any previous year. 
In the accident department there is an increase of £321 in the premium 
income, and a slight decrease in claims paid and payable, the ratio of the 
latter to the former being 40 per cent. ‘The credit balance at the close of 
the year, including £2,300 of surplus from the Western Insurance Company 
liquidators, amounted to £14,151. The fourth quinquennial valuation of 
the life business, which fell to be made as at December 31 last, has just been 
completed. The valuation is based on the Institute of Actuaries’ healthy 
male tables, 3} per cent. being assumed as the future earning power of the 
invested funds, and the whole difference between the net premiums required 
under above tables and the full premiums payable by the assured being 
reserved for future expenses and future bonus. The surplus brought out 
amounts to £87,062, which the directors propose to increase to £93,062 by 
the transfer of £6,000 from the accident and general revenue account to the 
life assurance fund. The directors propose to provide (1) a bonus at the 
same rate (27s. per cent. per annum) and under same conditions as at last 
valuation to immediate bonus policyholders; and (2) a special bonus to 
certain policyholders under the deferred bonus scheme, who are now entitled 
to participate in the special profits of that section, absorbing £73,499 ; to 
transfer to shareholders’ dividend and bonus fund, £7,500; and to carry 
forward £12,063. The sum carried to the shareholders’ fund is sufficient to 
provide an annual bonus at the increased rate of 6 per cent. on the paid-up 
capital. The directors recommend a dividend at the rate of 5 per cent. per 
annum, and a bonus at the rate of 6 per cent. per annum. 





